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CALL YOUR §& -MAN 





he has the experience, 
the resources, 

to see your shipments 
through on schedule 












He is the Transamerican freight specialist whose 
extensive knowledge of shipping operations is backed by the 
equipment and the facilities to get your shipments through or 






time. In an emergency or in a routine shipping operation 
for delivery that will please you and the consignee, call 
for a T-man at your nearest Trarsamerican terminal 
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“McLean modern equipment assures 
better service!” 


Sure—all motor carriers have trucks 
McLean has over 2,000 units of the 
rid’s finest mobile equipment! And, 
Lean has the ‘know-how’ to utilize this 
ling stock to help you and your custom- 
make more profits. 
‘For example, your merchandise must 
ve fast these days. Delays cost you 
yey. McLean modern equipment, 
ipled with skilled handling from pick-up 


to delivery, is assurance that your shipment 
will arrive on time and in good condition! 
So, why settle for less? McLean has over 
2,000 good ‘reasons’ for better service... 
be it for truck loads or less! 

“Got traffic problems? Call your nearby 
McLean terminal, or write McLean Truck- 
ing Company, Box 213, Winston-Salem, 
North Carolina. Tell "em Nancy asked you 
to. Thanks!” 
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high freight rates 


got you DOWN? 


Save with SEATRAIN LINES’ favorable rate differential. | 





SEATRAIN, and only SEATRAIN, gives you these money- | 


saving advantages in shipping general commodities: 


> For example, the first class rate between New York- 
Houston is $1.89 less than the all-rail rate! 


> You know when your shipment departs and when 
it will arrive—better inventory control. 


» Less damage—because SEATRAIN sea route cuts 


switching, humping and handling. 


4% SEATRAIN serves the ports of New York, Savannah, 


New Orleans and Texas City on regular schedule. Your 
booking is guaranteed. Call today and let us show you 
how SEATRAIN can help you cut your shipping costs. 


SAVE WITH SEATRAIN 
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Offices in Boston * Savannah 
New Orleans: Houston: Dallas 
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OF FLOUR SHIPPE 
IN AIRSLIDE CARS bY 
7 LEADING MILLER 
WITHOUT A 
DAMAGE CLAIM 


$$$ 


















If you ship dry, granular or powdered materials by ordinary methods, com- 

pare the above record with your own. Then see your nearest General 

American representative and learn why it pays to plan with General American. 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street Offices in principal cities 
Chicago 90, Illinois 


*approximately 1,872,032 tons 
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Editorial 






YO ROSE-COLORED GLASSES were worn by Hearing 
NX Examiner Howard Hosmer, of the Commission, when 
h the assistance of three I.C.C. attorney advisers he wrote 
proposed report in No. 31954, Railroad Passenger Def- 


15, and elsewhere in 


(T.W., Sept. 20, p this issue) 
ugh making no recommendations, Mr. Hosmer has 


le a penetrative and, we think, courageous analysis of 
se internal and external difficulties of the 
which have caused and are cause the 
road passenger business to undergo such shrinkage as to 
the examiner to conclude that unless remedial develop 
nts presently not visible occur, the parlor and sleeping-car 


ce will have disappeared by 1965 and the coach service 
1970 


railroad indus- 
continuing to 


We anticipate that we and many others will have occa- 
to refer, in days to come, to the apparently well- 
cumented observations made in Mr. Hosmer’s report con- 
rning the adverse effect of labor union demands and 
ractices, government policies, and other factors en the rail- 
ids’ attempts to keep the passenger deficit burden from 
owing so large as to place their Operations as a whole 
peril of insolvency. In future discussions on this page, 
may put in our “two cents’ worth” 
Right now, our attention is drawn irresistibly 
last paragraph of Examiner Hosmer’s report 


on those subjects 
to this, the 


Finally, if it be true that the preference of the Ameri- 
public for motor and air travel is undermining the 
itial value of railroad passenger transportation to the 
nal defense, this situation should be fully 
that it may be recognized as a calculated risk 


{ 


disclosed 


In military parlance, a “calculated risk’’ is the weakening 
ne segment of military effort in order to strengthen 
ther, either as a result of the 
bable next move or in preparation for an 
But the calculated risk of which Examiner Hosmer 
Ks is in an entirely different category. In the military 
the risk taken by concentration of men and materiel 
strongly at one point than at another point in the line 
ttack or defense does not mean the disappearance of 
ind materiel from the scene of war; they are otherwise 
oyed, and they may be redeployed if the enemy finds 
ik spot. The risk to which Examiner Hosmer points 
disappearance from the domestic scene of an instru- 
tality which in World War II proved itself basic to 
mal defense and in no small 
in movement. 


assessment ol enemy s 


aggressive 


we 


degree essential for 


‘HUS the proposed report gives warning that it is 
exceedingly important to ascertain what is the irreducible 
mum of available transportation facilities 
d to meet the requirements that would have to be 
a national emergency suddenly were to arise and 


part, if any, of that minimum would be rail passenger 


" 


passenge r 


‘ 


Mr. Hosmer refers, in his report, to testimony by De- 
Department witnesses that “using World War II 
ria, for passenger “movements we estimate that the 


The Rail Passenger Deficit and a Timely Warning 






mobilization requirements of the military departments will 
be 1,047 coaches and 5,684 sleeping cars, or a total of 6,731 
passenger The examiner 
roads had 14,000 coaches in should be 
able, in the near it least to supply the necessary 
coaches,” but that their total of sleeping cars in 1956 was 
only 4,504 and that the Defense Department, 
has stockpiled 1,222 
Serve 


Cars that 


comments the rail- 
1956, and therefore 


future 


ac ordingly, 
used Pullman cars “‘as mobilization re- 


and plans to add 300 more 


It’s difficult to find consistency between 
and the statements made by Maj. Gen. E. ¢ 
Army, retired), former executive 
Trafic Management Agency, in 
interstate and 


that testimony 
R. Lasher (U.S. 
the Military 
before the Senate 
committee on March 27 
1958. Examiner Hosmer quotes parts of Gen. Lasher's testi- 
mony, including the following 


director of 
testimony 


foreign commerce 


The potential that we had for passenger movement 
at the beginning of World War II is no longer present on 
the railroads What happens when and if we go into 
a mobilization emergency ? When we get into this emer- 
gency, where are we going to carry all these people, not only 
the military, but the added civilian requirements that go on 
top of it? I don’t know 
to move troops if we should have an emergency tomorrow. 
We do not have the capacity The situation on the 
railroads, the carrier on which we will have to depend, 1S 
serious, in My Opinion 


, XAMINER HOSMER says that among the questions 
4 which Gen. Lasher’s statement directly or impliedly sug- 


gests are these: Do the experts in the field of military trans- 
portation generally agree 


I don't know how we are going 


that the railroads do not now 
have the capacity for a volume of travel such as that which 
occurred in 1941-1945? Are the facilities for highway and 
air transport adequate to carry the load satisfactorily without 
substantial help from the railroads? Are the present promo- 
tional policies of the government in respect of transportation, 
including subsidization 


well idapted to the needs of na- 


tional defense? 


Then, observing that those 
rather than regulatory in 
“authoritative 


questions are promotional 
nature, Mr. Hosmer that 
requisite to the answers is not to 
be found in the record of this proceeding 


Says 
information 


No time should be lost in the search for those answers 
One avenue of approach to the obtaining of this necessary 
information is the study which the Senate interstate and for- 
eign commerce committee has been authorized, by S. Res. 
303, to undertake. The answers should be gotten before too 
much of the railroad plant has been abandoned, before too 
great a loss of the skilled manpower essential to passenger 


train operations has occurred 


Col n director 
in the latter part of World War II, used to say that men and 
materiel 


]. Monroe Johnson, defense transportati 


were of no use if they couldn't be moved to the 
point at which they were needed. In the situation here dis- 


cussed, you can twast that statement around and say, no less 


truthfully, that the materiel won't be of any use if you can't 
move the men for whose use it’s intended. 








Mr. Traffic Manager 





whats 
your lme ? 


Drugs, liquors, candy, chemicals 
...you name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it ' 

Here's the ideal place for storage 
and distribution... ideal in cli- 
mate and humidity as well as 
location ... central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 


Facts to consider: 


« 50 years of responsible 
service 


500,000 square feet of 
storage area 


¢ Sprinklered or Electric Fire 
Detectors 


e ADT Supervised 

e Office accommodations and 
Telephone service 

¢ Pool Car Distribution 

e Permitted City and 
Common Carrier 

¢ Private RR Sidings 

e Reciprocal 

Switching 
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MrTnae 
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Questions 


TRAFFIC W< 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. 
No attention will be paid to anonymous communications or questions from nonsubscriber: 


Motor Carriers— 


Shipments Destined to 
Or Originating in 
Territories or Possessions 


Question—New York 


Section 2(6(a)(3) of the - interstate 
commerce act states that if any person 
was in bona fide operation on March 1, 
1950, over any route within any territory, 
as a common carrier engaged in the 
transportation of passengers or property 
by motor vehicle, and has so operated 
since that time, the Commission shall 
issue a certificate authorizing such opera- 
tions without requiring further proof 
that public convenience and necessity 
will be served thereby and without further 
proceedings, if application for such cer- 
tificate is made to the Commission, with- 
in 120 days after the date on which this 
subparagraph takes effect. 

Does this mean that grandfather rights 
were extended to March 1, 1950? 


How could anyone have operated with- 
out a certificate between 1935 and 1950? 


Answer 


Section 206(a)(3) of the interstate 
commerce act provides that: 


“Subject to the provisions of section 
210, if any person (or its predecessor in 
interest) was in bona fide operation on 
March 1, 1950, over any route or routes 
or within any territory, as a common 
carrier engaged in the transportation of 
passengers or property by motor vehicle 
in commerce between any place in the 
United States and any place in a terri- 
tory or possession of the United States, 
and has so operated since that time (or 
if engaged in furnishing seasonal service 
only, was in bona fide operation on 
March 1, 1950, during the season ordi- 
narily covered by its operations and has 
so operated since that time), except in 
either instance as to interruptions of 
service over which such applicant or its 
predecessor in interest had no control, 
the Commission shall issue a certificate 
authorizing such operations without re- 
quiring further proof that public con- 
venience and necessity will be served 
thereby, and without further proceedings, 
if application for such certificate is 
made to the Commission as provided in 
paragraph (b) of this section and within 
one hundred and twenty days after the 
date on which this subparagraph takes 
effect. Pending the determination of 
any such application, the continuance 
of such operation without a certificate 
shall be lawful. Any carrier which, on 
the date this subparagraph takes effect, 
is engaged in an operation of the char- 


In this column will be published answers to questions relating to traffic, of general reader 


acter specified in the foregoing | 
visions of this subparagraph, but was no 
engaged in such operation on Marc! 
1950, may under such regulations as th: 
Commission shall prescribe, if applica- 
tion for a certificate is made to the 
Commission within one hundred and 
twenty days after the date on whic! 
this subparagraph takes effect, continu 
such operation without a _ certificat 
pending the determination of such ap- 
plication in accordance with sectior 
207(a).” 

This paragraph was added September 
1, 1950, by Public Law 81-748. 

The purpose of this paragraph wa 
to extend the Commission’s jurisdiction 
over motor carrier rates in order t 
bring within its regulation, as of Sep- 
tember 1, 1950, the _ transportation 
within the United States, of shipment: 
destined to or originating in territorie 
or possessions of the United States. 

Prior to September 1, 1950. this traffi 
was not subject to the Commission 
regulation and no certificate was re- 
quired. 


International Rates— 
Monetary Exchange 


On page 9 of the March 8, 1958, issue 
of TRaFric WoRLD, and on page 8 of the 
August 2, 1958, issue, under the above 
caption, we stated, in our replies to Call- 
fornia and Kentucky, respectively, that 
the surcharge provided in item 110 o! 
Canadian Freight Association tariff Ni 
16-F should not be applied to the charges 
from a United States’ origin to the gate- 
way when final designation is in Canada 


The following exception to our state- 
ment has been received from The Rail- 
way Association of Canada: 

“As there is some concern on thi 
part of the Canadian railway that the 
opinion expressed in TRAFFIC WORLD ma 
lead to misunderstanding by shippers, ! 
would be appreciated if the followin 
was conveyed to them through th 
medium of your publication. 


“The Railway Association of Canad 
would like to take this opportunity 
pointing out that the Canadian Freig! 
Association surcharge and discount pro- 
visions are designed to: 


“(a) protect the Canadian carrie! 
when through charges have been 
lected in U.S. funds and the Canacdia 
carrier’s portion of such through chargé 
will be settled in U.S. funds 

“and 

“(b) protect the shippers when 
through charges have been collectea 1 
Canadian funds and the U. S. carrier 


interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right ts reserved fo-refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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You have a Special Reason for 
Routing via Coast Line—-— 


leading shippers specify ACL because it supplies them with the finest and 
fastest freight service in its territory—service so quick and reliable it saves 


them time and money. 


Rock ballasted roadbed—special freight cars and handling equipment— 
smooth Diesel (100%) power — courteous, experienced personnel — the 
most dependable freight train schedules in the Southeast! 


ATLANTIC Join Coast Line's 1958 TRAFFIC ROUND-UP— 


' 0) A CT 1 ' : You can Ship and Travel Coast Line with Confidence. 


RAILROAD OFFICES IN PRINCIPAL CITIES 
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Home Study in— 


Transportation 
and 


Traffic Management 


v4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 





College of Advanced Traffic, Dept. TW 
22 West Madison St. 
Chicago 2, Ill. 


Please send me, by return mail, full details 


of home study courses in transportation 


and traffic management. | understand that 
this request places me under no obligo- 


tion, and that no salesmen will call. 
 S6 k ciwh Ch adew te ewe eee ES os 


Address 


. Zone ... State ...... 


( Check here if you are a veteran en- 
titled to educational benefits under 


P.L. 550, 82nd Congress. 





portion of such through charges will be 
settled in U.S. funds. 

“The general application of surcharge 
on all through charges on international 
traffic, regardless of the basis upon which 
those through charges are made up, has 
been the practice ever since the sur- 
charge rate was put into effect in 1921. 


“It will be appreciated that to apply 
the surcharge only to a portion of the 
through charges when such charges are 
based upon a combination of locals, 
would change the relationship of such 
through charges to through charges 
based upon through routes, and in some 
cases would go so far as to defeat the 
rates and result in confusion in the 
minds of the shippers as to the proper 
charges applicable on their traffic. 


“The importance of maintaining exist- 
ing relationships of rates and routes was 
clearly set out in the Judgment of the 
Board of Railway Commissioners for 
Canada in the matter of application of 
the Kingsley Navigation Company cov- 
ered by Order No. 47769, dated December 
3, 1931: 

“The judgment reads, in part, as fol- 
lows: 

“when the matter of surcharge was 
dealt with in 1921, after careful consid- 
eration of all angles of the situation, the 
Board, as well as the other interested 
parties, both shippers and railway com- 
panies, recognized that the question of 
surcharge would require to be dealt with 
on the broad principle of averages, 1.., 
the amount or rate of surcharge would 
have to apply uniformly to all shipments, 
notwithstanding that, with respect to in- 
dividual shipments or certain classes of 
traffic, there would be apparent anom- 
alies.’” 


Tariff Interpretation— 


Charges on Shipments Stopped 
For Partial Loading or Unloading 


Question—lllinois 


Please refer to supplement No. 7 of 
Eastern Central Motor Carriers Associa- 
tion tariff No. 35-A, MF-I.C.C, No. A-150, 
item 6200-B, paragraph (f), headed “As- 
sessment of Freight Charges,” on ship- 
ments stopped enroute to final desti- 
nation for partial loading or unloading. 

There is no question concerning the 
intent of this paragraph, but there is a 
question as to whether this part of item 
6200-B is properly written to clearly ex- 
press such intent. 

The intent, apparently, is that the rate 
shall be used which results in the higher 
charges. In reading this paragraph, as 
written, it is our opinion that the rate 
to be applied is the higher rate at its 
minimum weight or actual weight, 
whichever is applicable. The _ entire 
structure of this paragraph is grammati- 
cally poor, 

However, reading in item 6200-B, para- 
graph (f), the fifth line, the words 
“whichever is higher,” it would appear 
that this portion refers to the three 
words in line two “truckload rate appli- 
cable.” It does not make reference to the 
word “charges.” 


Assuming that we make a shipment 
of 23,000 pounds from point “A” to point 
“C,” with a stop-off at point “B,” which 
is intermediate to point “C,” we might 
have a rate, from point “A” to point 
“C,” of $1.20 per hundred pounds on a 
23,000-pound minimum, for a charge of 


TRAFFIC Wo 


$276. The same shipment, rated fr 
point “A” to point “B,” might rate a 
$1.11 per hundred pounds on a 25,0 
pound minimum, for a charge of $277 
The apparent intent of paragraph 
is that the point “B” rate would app); 


since it would provide for a greaice 


charge, by $1.50. However, in our opinicr 
this provides for the highest rate, regard 
less of the charges, in which case 
$1.20-rate would be applicable. 

We would appreciate your opinion 


Answer 


Paragraph (f) of item 6200-B specifi- 


cally provides that: 


“Charges on shipments stopped for 


partial loading or partial unloading wi! 
be assessed on the basis of the volum: 
or truckload rate applicable (1) fron 


primary point of origin to point of fina! 
destination, or (2) from any point at 


which shipment is stopped for partia 
loading to point of final destination, o: 
(3) from primary point of origin to am 
point at which shipment is stopped fo: 
partial unloading, whichever is highe: 
and at the volume or truckload minimun 
weight, or actual weight if greater; plu 
the charges specified in paragraph (e 
Charges on shipments stopped for par- 
tial unloading must be prepaid and th¢ 
provisions of Rule 9, 
N.M.F.C. will not apply (See Exception 
1 and 2).” 

The subject of this paragraph 
“charges on shipments stopped for par- 
tial loading or partial unloading;” the 
verb is “will be assessed”; and the ad- 
verbial phrase is “on the basis of th: 
volume or truckload rate applicable. 
The adverbial phrase tells how to arriv 
at the charges. 

In other words, the charges to be 
collected on a shipment stopped in tran- 
sit for partial loading or partial unload- 


ing will be arrived at by the use o! 


the highest basic rate in (1), (2), ¢« 
(3), not the charges arrived at by the 
use of this rate. 

In our opinion, this supports your 
contention that the words “whichever | 
higher,” refers to the words “truckloa 
rate applicable,” and not to the wor 
“charges.” 


Tariff Interpretation— 


Joint Through Rate v. 
Combination of Locals 


Question—Ohio 


We ship clay in truckloads from Par! 
Tenn., to Toledo, O. The through rat 


from Paris, Tenn., to Toledo, is $1.25 pe 


hundred pounds, through Cincinnati, ‘ 
In auditing our freight bills, we fi 
there is a 56-cent per hundred pound 
commodity rate in effect from Paris | 
Cincinnati and, using a combinatior 
50 cents per hundred pounds beyo 
Cincinnati, constitutes a much cheap 
rate than the $1.25 through rate. 
After changing the freight bill on th 
above combination basis, we have 
ceived a balance due bill covering 
difference between the through rate 
the combination rate over Cincin: 
with a notation in the tariff author\ 
column that: “Motor freight tari 
unlike rail tariffs, have no provis 0 


which permit the application of c ™ 
bination rates when the through att 


can be defeated. The through rat 
$1.25 cwt. applies.” 


It is our opinion that, where the c nm 
bination is cheaper than the thro ig) 


section 2 of 
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it is unreasonable, and we 
tled to the cheapest rate. 
Ve would appreciate 
matter 


are 
your advice in 


Answer 








is well established that, in the 
ence Of appropriate tariff provision 


the contrary, a joint through rate is 

only legal, or applicable, rate on a 

ticular commodity over authorized 

tes between the points of its appli- 

on, even though a combination of 
intermediate rates may produce lower 
Schaefer, Inc. v. C. A. Conklin 
ick Line, Inc., 302 I.C.C. 537, and 
titefit Mfg. Corp. v. Holland Motor Ex- 
ess, Inc., 67 M.C.C. 95. 


If the carrier’s contention that the 
applicable tariffs have no alternative 
lause is correct, he is right in demand- 

payment of the through rate. 


However, the Commission has con- 
istently found that through rates in 
excess of the aggregate of intermediates, 
which would have applied in the absence 
of the through rates, are prima facie 
injust and unreasonable and this pre- 
imption can be overcome only by a 
lear showing that the lower aggregate 

intermediates is below a maximum 
reasonable level. Schaefer, Inc. v. C. A 


irges 












Conklin Truck Line, Inc., 302 I.C.C. 537; 
Ritefit Mfg. Corp. v. Holland Motor 
Express, Inc., 67 M.C.C, 95; Schaefer 


v. Wilson Motor Transit, 66 M.C.C 
629; Northwestern Auto Parts Co. v 
Security Cartage Co., Inc., 67 M.C.C. 73: 
Toledo Steel Tube Co. v. Norwalk Truck 
Line, 66 M.C.C. 633; Davies Young Soap 
‘o. v. Cushman Motor Delivery Co., 302 
ICC, 496; Toledo Steel Tube Co. v 
Lake Motor Freight Lines, Inc., 302 I.C.C 
437; Kingan & Co. v. Olson Transp. Co., 
32 M.C.C. 10; and Stokely Foods, Inc. v 
Foster Freight Lines, Inc., 62 M.C.C. 179 
Even though the carrier is legally 
ind to collect the published through 
te, it appears that you have sufficient 
inds for a claim for overcharges, 

ed on the lower combination of 






































\From Our 
| Readers. 


Rail ‘Featherbedding’ Costs 


Washington, D.C 









ead with interest the editorial in the 
ist 30 TraFric Woritp dealing with 
question of featherhedding. 
ilso read with interest the statement 
the American Farm Bureau Fed- 
on in “Nation’s Agriculture” for 
ember, 1958, dealing with the same 
ect 











atherbedding is a cancer eating at 
ery vitals of the railroad structure 
what can be done about it I do not 
w, but certainly something must be 
if the railroads are to survive. 
ry increase in wages increases the 
unt of the featherbedding bill. The 
rating people have ne jurisdiction or 






A Mayflower Move 
Is a Good Move! 





Any man you move for your company is an important man 
in your organization. If he weren’t you wouldn't be transferring 
him. Whether he’s a production manager, engineer, salesman, 
or top executive, you'll find he has confidence in Mayflower. 
Here, for instance, is a note we received from a recent customer 


whom we moved from Wallace, Idaho to kichmond, California: 


“All the service was excellent. I would heartily recommend 
Mayflower, and I shall do it if the opportunity presents.” 


It’s a mighty good move to call Mayflower for your personnel 
transfers. Just phone your nearby Mayflower agent for Amer- 


ica’s Finest Long-Distance Moving Service. 


WW eiCiiee } 


WORLD-WIDE MOVERS 





AERO MAYFLOWER TRANSIT COMPANY, INC. «+ INDIANAPOLIS 
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shipping needs, 


call your 


COTTON BELT 


shipping specialist 


Cotton Belt’s well-molded 
service is the perfect 
answer to your 


freight shipping problems. 


FREIGHT SPECIALIS 
SINCE 1877 
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responsibility for rates, the Natio 
Mediation Board has no jurisdiction o 
rates, the L.C.C. has no jurisdiction o 
wages, and the traffic department 
left holding the bag and being compel 
to increase rates higher and higher 
offset the fringe benefits and ot} 
benefits agreed upon by the operat 
people, who have no responsibility 

bringing in the revenue to meet 

increased expenses 


I enclose a statement which I h 
prepared showing the featherbedding 
Class I railroads for the year 1957. Thi 
is taken from I.C.C. Statement M-30 


and shows the extent to which make- 


work rules have imposed serious burden 
upon the Class I railroads, to say nothing 


of similar burdens they put on the short 


lines which are not in as good positior 
to stand these burdens as are the Clas 


I carriers themselves. It is almost cer- 
tain that the amount of the feather- 


bedding is equal to or greater than the 
amount of the passenger deficit, althoug 


the two may have very little direct 


relation. I trust that something can be 
done to bring this thing out in the oper 
to see if we cannot get the railroad 
back on a sound financial condition by 


elimination of these useless featherbed- 
ding rules and regulations.—T. D. Gro- 
GHEGAN, Commerce Specialist, Transpor- 


tation Building. 


(The statement to which Mr. Geogie 
gan refers is a tabulation showing 
to Class I railroads in 1957, for each 
four classes of operating employes (roa 
passenger firemen and helpers, roa 
freight firemen and helpers in throug 
freight service, road freight firemen an 
helpers in local and way freight service 
and yard firemen and helpers 
amount of cOmpensation paid and t) 
“miles paid for but not run.” The tabu 
lation also shows “constructive allow 
ances” and “overtime paid at punit 
rates” to train and engine service en 
ployes (except firemen and helpers 
the “overtime at punitive rates” a 
“time paid jor but not worked” reco? 
for all officers and employes except tra 
and engine service employes. The ta 
lation sets forth the amounts of c 
pensation and number of miles paid 
but not run, in the aggregate and 
man,” for each of the four classes 
operating employes in each railroa 
district (eastern, southern, and wester? 
and in the Pocahontas region, and 
the United States as a whole 


(Under the heading, “Total Feat/ 
bedding,” Mr. Geoghegan shows an 
gregate expenditure for so-called feath 
bedding of $919,923,654, made up of 
following: Firemen and helpers, $29 
926,108; constructive allowances (t 
and engine, except firemen and helpe 
$135,688226; overtime (all except t 
and engine), $143,335,528; time paid 
but not worked (all except train 
engine), $240,964,462; and overtime (t 
and engine, except firemen and helpe' 
$107,009,330. Mr. Geoghegan also sho 
a total of 428,009,306 “miles paid for 
not run,” of which 74,184,825 miles 
accounted for by diesel firemen in 
four operating employe classificat 
and the remaining 353,824,481 mile 
“all other train and engine” service 
ployes.—EDITOR,) 
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rked” record can mean great savings in time and money 


es except tra 
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ounts of con Many so called “bargain”’ carriers quote prices and delivered at no additional cost within REA 


Ant he og . which do not include complete service. With vehicle limits. This plus many other advan- 


four classes | Railway Express you know you get door-to- tages assures you the fastest possible shipping 


on —_ door delivery. Your shipments are picked up at the lowest possible cost. 
1, and western 


region, and | 
»hole. 


med neat HERE ARE DOWN-TO-EARTH acts on RAILWAY EXPRESS SERVICE 


-called feathe' 
nade up of t) Widest 
helpers, $29 


Railway Express serves some 23,000 communities to give you mass 
oshtinhie* iveh Coverage— distribution—with one company responsibility. You reach every major 
= and Relset market in the U.S., and with REA World Thruway Service—most 
Wl except trai! every major market abroad. No worries about delays aud divided 


- time paid | 

cept train 

overtime (trav 

en and helpers. >pecial Low 


responsibility in transferring between two or more carriers. 


Railway Express offers special low commodity rates on ready-to- 
eae : Rates— wear merchandise, graphic arts materials, hosiery, shoes, drugs, 
les ' : : 

84,825 miles ar import-export traffic and for many other categories. Call your near- 


\_ 
firemen in th est Railway Express Agent. He’ll tell you why— eee 


THE BiG pirFerence is RAILWAY EXPRESS 


824,481 mile 
ine” service °* 
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This quality means: 


_ |TT’S THE FINEST 
YOU CAN BUY!” 


The “MULTI-MILLION-MILE” 
DCO-405 SERIES 

of INTERNATIONAL 
TRUCKS 


Nothing but weight has been spared 
in the quality design of every 
Cummins-powered INTERNATIONAL 
“Multi-Million-Mile” diesel tractor. 
From smallest instrument to biggest 
component, a model DCO-405 truck 
is premium-built for one purpose: to 
haul bigger loads over the highway, 
trip after trip, stopping only long 
enough to start back with another 
load. 


A fast-growing list of prominent 
fleet operators are finding that 
“custom-built” DCO-405’s do this to 
perfection...and that fewer tractors 
do more work. See your INTERNA- 
TIONAL Dealer about the right model 
for you. Find out if it isn’t costing 
you more not to own one! 


INTERNATIONAL HARVESTER CoMPANY, CHICAGO 
Motor Trucks « Crawler Tractors 
Construction Equipment + McCormick® 
Farm Equipment and Farmall® Tractors 
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A Wise Move... 


More and more shippers are finding 





that a wise move...in transportation ...is to 
switch to BURLINGTON. 





With 11,000 miles of railroad in fourteen y week 
midwestern states, and scores of gateways 
and interchange points with other railroads, 


Burlington is a key railroad in moving 










ae oe 
AY\Y shipments to any destination in the country. Lone 
Ain OS ered 
( BA For a wise move to better transportation ; a . 
\ eno _.choose BURLINGTON! vas 1 
yh . 


~q 


2 wecr 
™)\ 
eSHo?! 


mms 8 URLINGTON LINES aE 
NW} Aoute Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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rloadings Totaled 667,277 


In Week Ended September 20 


adings of revenue freight for the 


eek ended September 20 totaled 667,277 


the Association of American Rail- 
has announced. This was a de- 


use of 57,657 cars, or 8 per cent, below 


orresponding week in 1957, it said, 
a decrease of 155,159 cars, or 189 


cent, below the corresponding week 


1956 


adings in the week of September 20 
1.278 cars, or two-tenths of one per 
above the preceding week The 
of cumulative carloadings for 1958 

igh September 20, the A.A.R. noted, 

18.6 per cent less than the total for 

corresponding period of 1957. 


al loading amounted to 118,900 cars, 
crease of 20,888 cars below the cor- 
ynnding week a year ago, but an in- 
f 1,062 cars above the preceding 
this year, said the A.A.R., adding 


cellaneous freight loading totaled 328,- 


irs, a decrease of 19,044 cars below 
orresponding week last year, but an 
rease of 2,780 cars above the preceding 


ling of merchandise less than carload 


totaled 52,148 cars, a decrease of 
cars below the corresponding week in 
and a decrease of 1,391 cars below a 


in and grain products loadings totaled 
cars, an increase of 7,257 cars above 
orresponding week in 1957, but a de- 
of 1,406 cars below the preceding week 
ear. In the Western Districts, grain 
rain products loadings for the week 
eptember 20 totaled 36,306 cars, an 
ase of 7,796 cars above the correspond- 
week, but a decrease of 1,367 cars 
preceding week 

loading amounted 
of 181 cars 


157 
the 
stock 


crease 


to 9,170 cars 
above the corre- 
ling week in 1957, and an increase 
175 cars above the preceding week 
ear. In the Western Districts, loading 
estock for the week of September 20 
1 7,701 cars, an increase of 321 cars 
the corresponding week a year ago, 
in increase of 1,110 cars above the 
ling week 
t products loadings totaled 40,326 
increase of 3,066 cars above a year 
t a decrease of 260 cars below a week 
loading amounted to 56,236 cars, a 
e of 20.217 cars below last year, and 
rease of 744 cars below last week 
loading amounted to 7,212 cars, a 
ise of 3,440 cars below a year ago 
increase of 62 cars above a week 


districts reported decreases compared 
he corresponding week in 1957, except 





ithern and Central Western. All re- 
decreases compared with the corre- 
week in 1956. 
Cumulative Loadings 
1958 1957 1956 

s of Jan 2,164,213 2,564,981 2,712,773 
of Feb 2,108,341 2,615,819 2,750,654 
of Mar 2,702,066 3,446,330 3,516,776 
of Apr 2,105,459 2,695,775 2,970,845 
of May 2,729,190 3,558,395 3,834,624 
ks of June . 2,489,186 2,959,096 3,143,374 
s of July 2,138,321 2,707,699 2,396,583 
of Aug 3,145,894 3,736,679 3,699,917 
f Sept. 6 563,351 646,117 679,651 
f Sept. 13 665,999 741,147 820,849 
t Sept. 20 667,277 724,934 822,436 
21,479,297 26;396,972 27,348,482 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Court Is Asked to Award Triple Damages 
Because of Alleged Boycott of Truckers 


Suit Brought by Trucking Firm and by Individual Said to Have Been 
Forced Out of Business by ‘Conspiracy’ Between Teamsters’ Union and 
Motor Carriers to Refuse to Interline Traffic With the Plaintiffs. 


Triple damages under the anti- 
trust laws have been asked by a 
Nebraska motor carrier partnership 
and its members, and by the former 
sole owner of a motor carrier com- 
pany allegedly forced out of business, 
for losses which they allege were 
occasioned by a conspiracy between 
the Teamsters’ Union, two of its 
locals (a drivers council and a labor 
advisory council) and a group of 
motor carriers and freight forward- 
ers as a result of which interchange 


of traffic with the complainants was 
interrupted. 

The suit, filed in the federal district 
court for the district of Nebraska, was 


docketed as civil No. 0693, Clark Bros 
Transfer Co., Fred L. Clark, W. Foy 
Clark, and Tom Coffey v. International 
Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America, 
et al. 

The other defendants named in the 
suit were locals Nos. 554 and 608 of the 
International; Motor Carrier Labor Ad- 
visory Council; Burlington Chicago 
Cartage, Inc.; Darling Transfer, Inc.: 
Des Moines Transportation Co., Inc.; 
Haeckle’s Express, Inc.; Independent 
Truckers, Inc.; International Forward- 
ing Co.; Iowa-Nebraska Transportation 
Co., Inc.;: Merchants Motor Freight, Inc.; 
National Carloading Corp.; Prucka 
Transportation, Inc.; Union Transfer 
Co.: Universal Carloading & Distribut- 
ing Co., and Watson Bros. Transporta- 
tion Co., Inc. 

Clark Bros. Transfer Co., the partner- 
ship, has its principal office in Norfolk, 
Neb. Tom Coffey, prior to March 1, 1956, 
did business as Coffey’s Transfer Co., 
with his principal office at Alma, Neb. 


Alleged Ground of Action 


The complainants said that, commenc- 
ing about September 14, 1955, in the case 
of Clark Bros., and about September 20, 
1955, in the case of Coffey, “and con- 
tinuing to the present time in the case 
of Clark Bros. and in the case of Coffey 
until his business was closed down, the 
Teamster Union defendants induced and 
encouraged the employes of interstate 
carriers with whom Clark Bros. Transfer 
Co. and Coffey’s Transfer Co. had 


normally interlined freight, and of other 
employers who had normally done busi- 
ness with said plaintiffs, to engage in 
Strikes and concerted refusals in the 
course of their employment” to handle 
freight previously transported by and 
freight to be transported by the plain- 
tiffs 

The purpose of 
certed refusals,” 


the “strikes and con- 
the plaintiffs said, were 


“(a) to force and require their em- 
ployers to cease doing business with 
Clark Bros. Transfer Co. and Coffey’s 
Transfer Co., and (b) to force and re- 
quire said plaintiffs to recognize and 
bargain with said labor organizations 
that is, said Teamster Union defend- 
ants, or one or more of them as the 
representative of said plaintiff’s em- 


ployes, none of said labor organizations 
having been certified as representative 
of such employes of either of said plain- 


tiffs” under the national labor relations 
act.” Those acts and the course of con- 


duct by the Teamsters Union defendants, 
the plaintiffs alleged, were in violation 


of section 303(a) and of section 8(b) 
(4)(A) and (B) of the national labor 
relations act. 


Damages against the Teamsters Union 
defendants of $125,818.69, tripled, were 
asked by Clark Bros. Transfer Co. Fred 
L. Clark and W. Foy Clark asked $10,000 
each by reason of “great mental stress” 


and “severe mental anguish.” Tom 
Coffey asked $76,000, tripled, and an 
additional $20,000 for “great mental 


stress” and “severe mental anguish,” and 
because his health was impaired. 
‘Conspiracy’ Alleged 

In the second count of the complaint 
the plaintiffs alleged that they had been 
“injured in their businesses and property 
by reason of a contract, combination and 
conspiracy in restraint of trade and com- 
merce among the several states, and of 
an attempt to monopolize a part of the 
trade and commerce among the several 
states, which are and were illegal and in 
violation of title 15, United States Code, 
sections 1 and 2 (act of July 2, 1890, c. 
641, sections 1 and 2, 26 Stat. 209).” 

The plaintiffs further alleged that the 
“conspiracy alleged in count I is a part 
of the larger conspiracy alleged in this 
count IT, and the illegal acts of the de- 
fendants and co-conspirators alleged in 
count I are also acts done in furtherance 
of the conspiracy alleged in count II.” 

In this second count, the plaintiffs re- 
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More and more shippers are finding 
i that a wise move...in transportation...is to 
switch to BURLINGTON. 
With 11,000 miles of railroad in fourteen 


midwestern states, and scores of gateways 
and interchange points with other railroads, 
Burlington is a key railroad in moving 


shipments to any destination in the country. 
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Carloadings Totaled 667,277 
In Week Ended September 20 


Loadings of revenue freight for the 
ek ended September 20 totaled 667,277 
rs. the Association of American Rail- 
ads has announced. This was a de- 
ease of 57,657 cars, or 8 per cent, below 
corresponding week in 1957, it said, 
a decrease of 155,159 cars, or 189 
below the corresponding week 
1956 
Loadings in the week of September 20 
re 1,278 cars, or two-tenths of one per 
nt, above the preceding week The 
tal of cumulative carloadings for 1958 
rough September 20, the A.A.R. noted, 
18.6 per cent less than the total for 
corresponding period of 1957. 
Coal loading amounted to 118,900 cars, 
iecrease of 20,888 cars below the cor- 
ponding week a year ago, but an in- 
rease of 1,062 cars above the preceding 
ek this year, said the A.A.R., adding: 
Miscellaneous freight loading totaled 328,- 


cars, a decrease of 19,044 cars below 
corresponding week last year, but an 
rease of 2,780 cars above the preceding 


eK 
ding of merchandise less than carload 
ht totaled 52,148 cars, a decrease of 
> cars below the corresponding week in 
and a decrease of 1,391 cars below a 
KR axkO 


Grain and 


} 


grain products loadings totaled 
cars, an increase of 7,257 cars above 
orresponding week in 1957, but a de- 
e of 1,406 cars below the preceding week 
year. In the Western Districts, grain 
grain products loadings for the week 
September 20 totaled 36,306 cars, an 
rease of 7,796 cars above the correspond- 
1957 week, but a decrease of 1,367 cars 
w the preceding week 
vestock loading amounted to 9,170 cars 
increase of 181 cars 


above the corre- 
nding week in 1957, and an increase 
1175 cars above the preceding week 


year. In the Western Districts, loading 
ivestock for the week of September 20 
led 7,701 cars, an increase of 321 cars 
ve the corresponding week a year ago, 
an increase of 1,110 cars above the 
eding week 

rest products loadings totaled 40,326 
an increase of 3,066 cars above a year 
but a decrease of 260 cars below a week 


re loading amounted to 56,236 cars, a 
ease of 20.217 cars below last year, and 
rease of 744 cars below last week 

ke loading amounted to 7,212 cars, a 
ease of 3,440 cars below a year ago, 
an increase of 62 cars above a week 


districts reported decreases compared 
the corresponding week in 1957, except 
Southern and Central Western. All re- 
ed decreases compared with the corre- 
ding week in 1956 


Cumulative Loadings 


1958 1957 1956 

eks of Jan 2,164,213 2,564,981 2,712,773 
eks of Feb 2,108,341 2,615,819 2,750,654 
eks of Mor 2,702,066 3,446,330 3,516,776 
eks of Apr 2,105,459 2,695,775 2,970,845 
eks of May 2,729,190 3,558,395 3,834,624 
eks of June 2,489,186 2,959,096 3,143,374 
eks of July 2,138,321 2,707,699 2,396,583 
eks of Aug 3,145,894 3,736,679 3,699,917 
k of Sept. 6 563,351 646,117 679,651 
k of Sept. 13 665,999 741,147 820,849 

of Sept. 20 667 ,277 724,934 822,436 


| 21,479,297 26,396,972 27,348,482 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Court Is Asked to Award Triple Damages 
Because of Alleged Boycott of Truckers 


Suit Brought by Trucking Firm and by Individual Said to Have Been 
Forced Out of Business by ‘Conspiracy’ Between Teamsters’ Union and 
Motor Carriers to Refuse to Interline Traffic With the Plaintiffs. 


Triple damages under the anti- 
trust laws have been asked by a 
Nebraska motor carrier partnership 
and its members, and by the former 
sole owner of a motor carrier com- 
pany allegedly forced out of business, 
for losses which they allege were 
occasioned by a conspiracy between 
the Teamsters’ Union, two of its 
locals (a drivers council and a labor 
advisory council) and a group of 
motor carriers and freight forward- 
ers as a result of which interchange 
of traffic with the complainants was 
interrupted 

The suit, filed in the federal district 
court for the district of Nebraska, was 
docketed as civil No. 0693, Clark Bros 
Transfer Co., Fred L. Clark, W. Foy 
Clark, and Tom Coffey v. International 
Brotherhood of Teamsters, Chauffeurs, 


Warehousemen and Helpers of America, 
et al 

The other defendants named in the 
suit were locals Nos. 554 and 608 of the 
International: Motor Carrier Labor Ad- 
visory Council; Burlington Chicago 
Cartage, Inc.; Darling Transfer, Inc.; 
Des Moines Transportation Co., Inc.; 
Haeckle’s Express, Inc.; Independent 
Truckers, Inc.; International Forward- 
ing Co.; Iowa-Nebraska Transportation 
Co., Inc.; Merchants Motor Freight, Inc.: 


National Carloading Corp.; Prucka 
Transportation, Inc.; Union Transfer 
Co.; Universal Carloading & Distribut- 


ing Co., and Watson Bros. Transporta- 
tion Co., Inc. 

Clark Bros. Transfer Co., the partner- 
ship, has its principal office in Norfolk, 
Neb. Tom Coffey, prior to March 1, 1956, 
did business as Coffey’s Transfer Co., 
with his principal office at Alma, Neb 


Alleged Ground of Action 


The complainants said that, commenc- 
ing about September 14, 1955, in the case 
of Clark Bros., and about September 20, 
1955, in the case of Coffey, “and con- 
tinuing to the present time in the case 
of Clark Bros. and in the case of Coffey 
until his business was closed down, the 
Teamster Union defendants induced and 
encouraged the employes of interstate 
carriers with whom Clark Bros. Transfer 
Co. and Coffey’s Transfer Co. had 


} 


normally interlined freight, and of other 
employers who had normally done busi- 
ness with said plaintiffs, to engage in 
strikes and concerted refusals in the 
course of their employment” to handle 
freight previously transported by and 
freight to be transported by the plain- 
tiffs 

The purpose of the 
certed refusals,” 
“(a) to torce 
ployers to 
Clark Bros 
Transfer Co., 


“strikes and con- 
the plaintiffs said, were 
and require their em- 
doing business with 
Transfer Co. and Coffey’s 
and (b) to force and re- 


cease 


quire said plaintiffs to recognize and 
bargain with said labor organizations 
that is, said Teamster Union defend- 


ants, or one or more of them as the 
representative of said plaintiff's em- 
ployes, none of said labor organizations 
having been certified as representative 
of such employes of either of said plain- 
tiffs” under the national labor relations 
act.” Those acts and the course of con- 
duct by the Teamsters Union defendants 
the plaintiffs alleged, were in violation 
f section 303(a) and of section 8(b) 
(4)(A) and (B) of the national labor 
relations act 

Damages against the Teamsters Union 
defendants of $125,818.69, tripled, were 
asked by Clark Bros. Transfer Co. Fred 
L. Clark and W. Foy Clark asked $10,000 
each by reason of “great mental stress” 
and 


“severe mental anguish.” Tom 
Coffey asked $76,000, tripled, and an 
additional $20,000 for “great mental 


stress” and “severe mental anguish,” and 
because his health was impaired. 
‘Conspiracy’ Alleged 

In the second count of the complaint 
the plaintiffs alleged that they had been 
“injured in their businesses and property 
by reason of a contract, combination and 
conspiracy in restraint of trade and com- 
merce among the several states, and of 
an attempt to monopolize a part of the 
trade and commerce among the several 
states, which are and were illegal and in 
violation of title 15, United States Code, 
sections 1 and 2 (act of July 2, 1890, c. 
641, sections 1 and 2, 26 Stat. 209).” 

The plaintiffs further alleged that the 
“conspiracy alleged in count I is a part 
of the larger conspiracy alleged in this 
count II, and the illegal acts of the de- 
fendants and co-conspirators alleged in 
count I are also acts done in furtherance 
of the conspiracy alleged in count IT.” 

In this second count, the plaintiffs re- 
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ferred to the Nebraska Small Carriers 
Association, an unincorparted association 
of common carriers of property doing 
business in Nebraska. Among its mem- 
bers, the plaintiffs said, were Bee Line 
Motor Freight; Brown Transfer Co.; 
Over-Nite Express; Interstate Freight; 
Petersen & Petersen, Inc.; United Freight 
Lines, and West Nebraska Express, Inc. 
Their employes, like the employes of the 
carrier defendants, were represented by 
the Teamsters Union defendants and 
other affiliated local unions. 


Allegations Against Carriers 


After saying that the Nebraska Small 
Carriers Association and its members had 
entered into collective bargaining agree- 
ments with the Teamster Union defend- 
ants and its local affiliates in August, 
1955, the plaintiffs alleged: 

“While not contained in the written 
contracts, nevertheless, a part of the 
agreement then made and obtained by 
the Nebraska Small Carriers Association 
and its members aforesaid as consid- 
eration for their signing and becoming 
parties to said collective bargaining 
agreements, was the promise of said 
Teamster Union defendants that for the 
benefit of said Small Carriers Associ- 
ation and its members, said unions would 
bring about the elimination of compe- 
tition from non-union carriers including 
the plaintiffs. 

“The purpose of said agreement was 
to enable the members of said Small 
Carriers Association to obtain authori- 
zation of higher rates and thus to force 
the shipping public to pay higher 
charges for transportation of property 
as the result of the elimination of such 
competition. It was contemplated and 
understood by the parties that the means 
to be used to eliminate the competi- 
tion of the plaintiffs and other non- 
union motor carriers would include pre- 
venting the plaintiffs and non-union 
carriers from interlining freight by the 
methods hereinabove described.” 

The plaintiffs also alleged that “to 
strengthen the combination and more 
effectively restrain the trade and com- 
merce in the business of transporting 
property being carried into and out of 
the state of Nebraska, and to eliminate 
the plaintiffs and other non-union car- 
riers from such business,” the Teamster 
Union defendants had obtained the as- 
sistance of the Motor Carrier Advisory 
Council, an association of motor car- 
riers, and its members and executive 
chairman, John Bridge. The council, the 
plaintiffs alleged, on numerous occasions 
delivered oral and written notices to the 
carrier defendants and other carriers 
doing business in Omaha “instructing 
them not to interline freight with the 
plaintiffs and with certain other non- 
union carriers.” The plaintiffs added: 

“Defendant carriers followed said in- 
structions and became parties to said con- 
spiracy and parts of said combination 
in restraint of trade and commerce... .” 

The plaintiffs said that employees of 
the carrier defendants refused to ac- 
cept freight from the plaintiffs for inter- 
lining, and officers and other manage- 
ment representatives of the carrier de- 
fendants and other interstate carriers 
failed to order the employes to interline 
freight with the plaintiff “and in some 
cases actually instructed their employes 
not to interline freight with the plain- 
tiffs.” 

“By their said acts by and through 
their officers, agents and employes,” the 
plaintiffs added, “the carrier defendants 
violated their obligations and duties as 
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common carriers imposed upon them by 
the common law and the statutes of the 
state of Nebraska and of the United 
States.” 


Opposition in Rights Case 


The plaintiffs further said that, to 
mitigate the damages allegedly caused 
by the actions described, Clark Bros. 
joined with other Nebraska non-union 
motor carriers to organize Nebraska 
Short Line Carriers, Inc., which filed 
an application with the I.C.C. for com- 
mon carrier rights to transport general 
commodities between Nebraska points 
and points in other states. Nebraska 
Short Line Carriers, Inc., was formed, 
the plaintiffs said, “to perform services 
which the carrier defendants and other 
interstate carriers were failing and re- 
fusing to perform.” The plaintiffs 
added: 

“And in furtherance of the objectives 
of the unlawful agreement combination 
and conspiracy described in this count 
II, the defendant, Local 554, and the 
carrier defendants filed objections, of- 
fered evidence, and submitted briefs and 
argument opposing the granting of cer- 
tificates of convenience and necessity to 
the Nebraska Short Line Carriers, Inc.” 


Profit in August Is First 
In 10 Months for ‘Pennsy’ 


Reporting net income of $3,288,609 for 
August, the Pennsylvania Railroad said 
on September 25 that this was the first 
month since October, 1957, in which it 
had shown a profit on its operations. 

The August net income figure slightly 
exceeded that reported for August, 1957, 
which was $3,262,262. The Pennsylvania 
said that its earnings for August this 
year reduced its deficit for the first eight 
months of 1958 to $8,542,400. It noted 
that for the first eight months of 1957 
it had net earnings of $16,569,300. 

Carloadings in August were 21.4 per 
cent below those of the same month a 
year ago, the Pennsylvania said. It 
added that gross revenues were down 
15.5 per cent and that expenses were 
down 19 per cent from August, 1957. 

Gross revenues for August, 1958, were 
shown to be $73,873,449, as against $87,- 
469,186 in the same month last year. Net 
railway operating income for August, 
1958, was reported as $5,646,609, com- 
pared with $5,489,262 for August, 1957. 

For the first eight months of 1958, the 
“Pennsy” reported gross revenues of 
$543,612,473 and a net railway operat- 
ing income deficit of $4,319,627. In the 
corresponding 1957 period, the railroad 
had gross revenue of $670,963,033 and 
net railway operating income of $34,462,- 
550. 


Hudson River ‘Trailer’ Rights 


Reissued to Trailership, Inc. 


Having approved the transfer to Hud- 
son River Trailership, Inc., of the operat- 
ing rights issued to American and Over- 
seas Chartering Corp., in an amended 
certificate dated February 18, 1952, the 
Commission, division 4, has issued a 
second amended certificate and order in 
W-964, Trailership, Inc.. Common Car- 
rier Application, reissuing those rights in 
the name of Hudson River Trailership, 
Inc. 

The division said that the transaction 


TraFric Wo 
approved in Finance No. 19624, Trail 
ship, Inc., Certificate Transfer, had bi 
consummated and due notice had b 
given and that it appeared that \ 
certificate and order of February 18, 19)? 
should be superseded and canceled and }; 
lieu thereof a second amended certifix 
and order should be issued to Hud 
River Trailership, Inc. 


The latter was authorized to operat 
as a common carrier by self-propelice 
vessels in the transportation (1) of m« 
trucks and motor-truck trailers loacs 
or empty and (2) commodities gener 
when loaded in motor trucks or mot 
truck trailers of motor common carri 
in interstate or foreign commerce, 
tween New York, N.Y., and Albany, NY 


Rothschild, Under Secretary 


Of Commerce for Transport, 


To Leave Federal Service 


The White House on September 2 
made public an exchange of lette: 
in which President Eisenhows 
“with very much regret,” accept 
the resignation of Louis S. Roth 
child as Under Secretary of Con 
merce for Transportation to tak 
effect October 24. 

Mr. Rothschild became Under Secr: 


tary for Transportation in March, 19 
after having served as chairman of t 


administrator. 


In the post he is leaving, Mr. Roths- 


child has had numerous duties whic! 
have not been given much publicity. Tw 
achievements which attracted attentior 
were the sale of the government-owne 


Federal Barge Lines to a private oper- 
ator for $9 million, and the sale of 2 


Mariner-type ships to the shipping line 
which, when the ships were first offere 
for sale, shunned them as too large an 
too expensive to operate, but which late: 
showed a willingness to take more tha! 
the number which had been built. 

Mr. Rothschild, in his letter to 
President, said it had been “a genuint 
joy” to him to have served in sever: 
capacities since 1953. He said, howeve! 
he felt that “the time has now come f 
me to devote my major attention to m 
personal and family affairs, and that ! 
plan to do.” He added: 

“My respect for and my devotion | 
you and your Administration continu 
unabated, and I trust you know tha! 
should my services again be useful, the! 
will, if at all possible, be made availabl 
to you.” 


President's Letter 

In reply, President Eisenhower wrott 

“With very much regret, but in keep- 
ing with the request you set fort! 
your letter, I am accepting your resit- 
nation as Under Secretary of Commerc 
for Transportation, to take effect on Oc- 
tober twenty-fourth. 

“During your more than five years © 
service with this Administration, ow 
transportation policies—air and surface 
land and water—have benefited gre tl! 
from the judgment and leadership °h# 
you have imparted both to their for nv 
lation and to their application. You ca 
take great personal satisfaction in ° ow 
accomplishments in this field durirg 
difficult period for the industry. 

“As you return to private life, you ake 
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with you my gratitude for your long 
and devoted service to our government 
and my best wishes for your future health 
and happiness. I appreciate your offer 
to serve again in the future should the 
need occur. 

“With warm personal regard... .” 


Eastern Railroads ‘Hold 
Line’ on 6-Cent Charge 
For Waterborne Traffic 


Eastern railroad traffic officers, 
meeting in New York on September 
24, decided that, for the moment, 
increases in line-haul rates and the 
additional increase of 6 cents per 
100 pounds authorized by the Com- 
mission on waterborne traffic at the 
coastal ports should stand as pub- 
lished and as put into effect since 
September 15. 


In a meeting held September 18 and 
19, called because of shipper protests 
over the 6-cent charge, the traffic of- 
ficers decided that that charge should 
remain in the tariffs, but that they 
would consider adjustments in line-haul 
rates if necessary to avoid threatened 
loss of traffic to the trucks. The Sep- 
tember 24 adjourned meeting was to 
consider the latter subject, and the de- 
cision was reached to make no immedi- 
ate adjustments. 


A railroad spokesman said that, in 
connection with a few situations, consid- 
eration was still being given to the pos- 
sibility that adjustments in the line- 
haul rates might be necessary, and that 
if such adjustments were called for they 
would be handled through regular docket 
procedure, or by an emergency proposal. 
The latter decision, he said, had not yet 
been made. The spokesman also said 
that there was, of course, the possibility 
of independent action by any railroad 
which saw fit to pursue that course. 


Maryland Port Authority Plea 


It became known on September 24 
that the Maryland Port Authority had 
appealed to the three-trunk-line rail- 
roads serving the port of Baltimore to 
forego the imposition of the 6-cent 
charge on export and import traffic. 


Robert W. Williams, retiring chair- 
man of the M.P.A., addressed letters to 
the presidents of the Baltimore & Ohio, 
the Pennsylvania and the Western 
Maryland, making the specific request 
that the new charge be not collected at 
Baltimore. Mr. Williams said that the 
charge would not apply at Great Lakes 
ports, although foreign trade was also 
handled through those ports, and that 
the addition of the 6-cent charge at At- 
lantic coast ports would give the Great 
Lakes ports an unfair advantage. 


‘G.T.M.’ of Ideal Cement Dies 


Thomas G. Taylor, general traffic 
manager of the Ideal Cement Co., died 
September 16 in Denver, Colo., after an 
illness of seven weeks. He was 76. He 
and his wife resided in Denver. 

Mr. Taylor had been general traffic 
manager at Ideal since 1941 when he 
joined the company. Prior to that time 
he had a long and active career with 
other cement companies and on various 
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southwestern railroads as a traffic man. 
He was a member of the National In- 
dustrial Traffic League, the Denver 
chapter of the Association of Interstate 
Commerce Commission Practitioners, 
the Traffic Club of Denver, and the 
Shippers Traffic Committee of the Den- 
ver Chamber of Commerce. Survivors 
include the widow and two daughters, 
Miss Mildred Taylor, of Denver, and 
Mrs. Janella Taylor McCance, of Rivera, 
Calif. Funeral services were held Sep- 
tember 19. 


Airlines ‘Blundering Into 


Jet Age,’ Sayen Declares 


C. N. Sayen, president of the Air Line 
Pilots Association (A.FL.-C.1.0.), charged 
in a statement issued in Chicago Sep- 
tember 24 that a few of this country’s 
airlines had “blundered into the jet age 
without adequate advance planning” and 
that they had done so in order to “steal 
a competitive advantage with little re- 
gard for the safety of the traveling 
public, the security of their employes or 
the public interest in general.” 

Mr. Sayen’s statement was _ issued 
shortly after Stuart G. Tipton, president 
of the Air Transport Association of 
America, had asserted in a speech at 
Boston, September 23, that pilot de- 
mands for salaries as high as $45,000 a 
year to fly jet aircraft had thrown col- 
lective bargaining in the air transport 
industry out of balance. The pilots 
union president said Mr. Tipton’s state- 
ments were “inaccurate in some in- 
stances and misleading in others.” He 
described the pilots’ labor record as 
“conservative.” 


(See earlier story on page 45) 


Forwarders Permitted to File 


3% General Increase in Rates 


By special permission No. 79018, the 
Commission has granted freight for- 
warders authority to depart from its 
tariff publishing rules for the purpose 
of publishing a general 3 per cent in- 
crease in rates on statutory notice. 

The Commission granted an applica- 
tion filed on behalf of the forwarders by 
Giles Morrow, president and general 
counsel of the Freight Forwarders Insti- 
tute, for authority to depart from the 
tariff publishing rules to the extent 
necessary to publish and file a 3 per cent 
increase in forwarder rates and charges, 
except rates and charges on traffic mov- 
ing in Transcontinental and Intermoun- 
tain territories. 

Mr. Morrow said that the forwarders 
proposed to publish the increase either 
by a conversion table or by a master 
tariff. 

(See earlier story on page 8) 


Teleprinter Rates Suspended 


Rate increases for teleprinter service 
proposed by the American Telephone & 
Telegraph Co. and Western Union to be- 
come effective October 1, which had 
been protested by the American Truck- 
ing Associations, Inc., and others, have 
been suspended until January.1 by the 
Federal Communications Commission. 
The A. T. & T. and W.U. had proposed 
rate increase of 26 and 23 per cent 
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respectively. The F.C.C., which is pres- 


ently conducting a long-range investi- 
gation into private line services, said 
the proposed rates raised questions of 
changes in rate structure and also as to 
“possible effects on competition.” T) 
A.T.A. asserted that the higher charg 
proposed would seriously effect tru 
terminal communications. 
(See earlier story on page 50) 
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Forwarders Say They Will 
Revise Volume Commodity 
Rates Suspended by I.C.C. 


Freight forwarder volume rates 
proposed in transcontinental and 
southwestern areas and now under 
suspension by the Commission, will 
be canceled and republished with re- 
visions, according to James L. Givan, 
Washington, D.C. attorney repre- 
senting the forwarders. 


He said the rates to be canceled and 
republished were those involved in two 
I.C.C. proceedings, namely, I. and S. No 
6991, Freight Forwarder Volume Rates 
T. J. Fox, Agent, and various supple- 
mental orders in that transcontinental 
case, and I. and S. No. 7000, Forwarder 
Volume Rates—Between East Coast and 
Texas, the Southwestern case. 

The Commission has granted the for- 
warders special permission to cancel the 
rates on short notice. The authority was 
given in special permission Nos. 79020 to 
79026, inclusive. 

Hearing in the proceedings had been 
set for October 1, but at the request of 
the forwarders the Commission post- 
poned the hearing with respect to the 
rates remaining under suspension to No- 
vember 3 

The forwarder respondents in I. and § 
No. 6991, and also in I. and S. No. 6993 
Forwarder Volume Commodity Rates Be- 
tween Chicago and New York, involving 
proposed volume commodity rates in O!- 
ficial Territory, between New York an 
Chicago, had asked the Commission 
vacate the suspension orders. The rat 
under consideration in I. and S. N 
6993 remain under suspension. 

The forwarders were supported in thei! 
request for vacation of the suspensio! 
order in I. and S. No. 6991 by the Na- 
tional Industrial Traffic League an 
others, but opposed by the motor carric 
protestants, who contended that the for- 
warders were attempting to conduct ¢ 
erations not within forwarding perm! 
The Commission, division 2, acting as 
appellate division, voted not to vacate 
the suspension order (T.W., Sept. 20 
81; Sept. 6, p. 64; Aug. 30, p. 13; Aug 
23, pp. 71 and 76, and Aug 16, pp 
and 76). 


Pigott, Ark., Trackage 

The Commission, division 3, has per- 
mitted the St. Louis Southwestern Ra 
way Co. to perform service over 
tracks of the St. Louis-San Franci 
Railway Co., situated in and about Pig« 
Ark., consisting of 2,365 lineal feet 
industrial trackage which connects wit! 
the Southwestern’s station track. T 


action was by service order No. 925 
effective from 12:01 a.m., September 
to 11:59 p.m., June 30, 1959. 
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Specially fitted with racks to hold automobile sub- 
assemblies, this car, like many others, is an impor- 
tant part of the automobile industry’s efficient 
“assembly line”. 

Railroad cars loaded with bodies, frames, 
engines, transmissions, differentials and other units 
have to come rolling into the far-away assembly 
plants to fit into precise production schedules. 

Serving many of the country’s automotive centers, 
Chesapeake and Ohio handles much of this “assem- 
bly line” traffic. And C&O is particularly well 
equipped for such exacting service because shippers 
can rely on its all-teletype car reporting system. 


1 3, has ps C&O’'s Car Location Information Center — CLIC 
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for short — teletypes reports of every car movement 
anywhere on the C&O to all traffic offices concerned. 

This means that C&O’s Detroit freight traffic 
office, for example, has up-to-the-minute reports on 
loaded cars as they leave the factories. And, wher- 
ever the destination plants may be located, C&O’s 
traffic office in that area is given the same prompt 
information about the shipment. With CLIC serv- 
assembly lines starting in Michigan are efh- 
ciently extended hundreds or thousands of miles to 
assembly plants. There, your new automobile is 


ice, 


completed and driven away under its own power. 
Route your shipment C&O. With CLIC, you can 
watch it move on “assembly line’ schedule. 


IC is yours 


r the asking. Just write 


Chesapeake and Ohio Railway 


3802 TERMINAL TOWER, CLEVELAND 1, OHIO 
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7 IS A VALUED CUSTOMER AT PORT HOUSTON 


EVERY FACILITY IS PROVIDED FOR ITS ECONOMICAL 
| HANDLING AND QUICK AND SAFE DISPATCH. 


HOUSTON provides: 


1. Millions of square feet of covered warehouse 
space, equipped with sprinklers and other 
fire-protective devices, assuring: 

(a) full protection from weather and other 
damage; 

(b) low insurance rating (no small factor at 
this price range); 

(c) specialized facilities for efficient receiv- 
ing, weighing, sampling and warehousing; 

(d) quick loading and dispatch (warehouses 
here are equipped with all of the latest 
handling devices); 

(e) ample facilities for concentration of cot- 
ton in sufficient quantities to permit the 
more efficient selection of even-running 
lots to suit the exacting needs of the 
textile mills. 


2. Twenty-two warehouses, now engaged in stor- 
ing approximately nine hundred thousand 
bales of cotton—full capacity one million bales. 


one 


ALWAYS SHIP VIA tho, Dorr Cr HOUSTON 


HEART OF THE COTTON TRADE IN THIS AREA is the HOUSTON 
COTTON EXCHANGE BUILDING. The Houston Cotton Exchange 
and Board of Trade was organized in 1874; chartered in 1877 
Officers are: Nathan Rosenfield, president; L. R. C. Towles, vice 
president; J. W. Evans, treasurer; C. D. Haggart, secretary 
Directors ore W. P. Allen, L. D. Bangard Jr., R. O. Beach Jr 
Hans Bohimann, Raymond H. Gaston, John D. Locke, A. W. Lott 
Ernest Simon, Herman F. Weber 


3. Five cotton compresses adjoin the wharves, 
provide a battery of thirteen high density 
compress machines, each capable of pressing 
one hundred bales or more per hour. 


4. Shipside terminals offer covered berthing 
space for 28 vessels. 


5. Established steamship services to all ports 
of the world. 


6. Major railroads furnish service to the Port 
of Houston. 


7.The Port of Houston is served by 35 motor 
freight lines and 25 specialized carriers. 


8. Experienced Freight Forwarding firms have 
headquarters here. 


9. Banking facilities adequate to meet any finan- 
cial need, with experienced and capable 
foreign departments. 
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EXECUTIVE OFFICES: 1519 CAPITOL AVENUE 


P. O. BOX 2562, HOUSTON 1, TEXAS 
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The Week in Transportation 


President of Reading Sees 
Business Upturn Under Way 


joseph A. Fisher, president of the 
iding Railroad, says he believes the 
ttom of the recession has apparently 
een reached and that a business upturn 
inder way, but that the road back “will 
slow and fraught with many difficul- 


Mr. Fisher made the prediction Sep- 
nber 20 in a talk in Philadelphia at 
annual dinner of members of the 
Brotherhood of Locomotive Engineers 
the Reading System 
He pointed to a small, steady weekly 
in carloadings on the railroad as 
idence of a “slow recovery of business.” 
en so, he said, carloadings were more 
in 20 per cent off from the 1957 total. 
Mr. Fisher said the Reading was “care- 
analyzing” the new transportation 
of 1958 to be able to realize benefits 
it He said that while it offered 
le in direct benefits, it did provide 
pe for improved competitive condi- 
ns to enable the railroads to utilize 
reater degree their inherent advan- 
es of economy and efficiency in re- 
ning traffic lost to competitors. 
We have plans to improve our plant 
lipment and operations in many ways 
lans we want to put into effect as 
pidly as our earnings make them pos- 
le,” he said. “Only through constant 
provement, through taking advantage 
he latest techniques and methods can 
hope to be the hard competitor we 
be in the highly competitive trans- 
tation field.” 


Five Roads to Try Faster 
Runs East on Perishables 


ve railroads have announced plans to 
t a full-day reduction in running 

on perishable schedules from the 
t coast eastward, effective Novem- 


he California- Arizona Perishable 
ffic Council said it had reached agree- 
with the Santa Fe, Southern Pa- 
Union Pacific and Western Pacific 
ut 24 hours from eastbound fresh 
and vegetable schedules from Cali- 
ia and Arizona to Chicago, St. Louis, 
nphis and New Orleans on an experi- 
ital 90-day basis. 
the same time the Illinois Central 
it would join with the U.P. to pro- 
this service by starting a new fast- 
atch train to operate from Council 
ffs, Ia., to Chicago. It added that 
lar service might be worked out 
igh the St. Louis gateway with roads 
iecting there. 


he president of the Santa Fe, Ernest 
Marsh, told the Pacific Coast Shippers 
isory Board on September 12 that the 
1 was planning to step up eastbound 
ices (T.W., Sept. 20, p. 35). 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Nation to Hear, on National Radio Show, 


SEPTEMBER 27, 1958 


Of Traffic Managers Role in America 


Alex Dreier, on ‘Monitor’ Program, Will Salute Industrial Traffic 


Management and A.T.C. 


He Terms Transportation the Heart of 


America, Facing Greatest Future Expansion of Any Field in U.S. 


Transportation will be described 
over a nationwide radio broadcast on 
September 28 as the “heart of Amer- 
ica” and standing on the threshold 
of the greatest future expansion of 
any industry. And making it go, the 
nation will be told, are the traffic 
managers. 


This tribute to the field of industrial 
traffic management will be aired by Alex 
Dreier, rational radio and _ television 
newscaster, on the “Monitor” program 
over the entire network of nearly 200 
radio stations of the National Broadcast- 
ing Co. from 6 to 6:15 p.m. (eastern day- 
light saving time) ; 

Frank L. O’Neill, general traffic man- 
ager of the Minnesota Mining & Manu- 
facturing Co. and president of the As- 
sociated Traffic Clubs of America, said 
the broadcast would tie in with the 
1958 A.T.C. convention, which will open 
that day at San Francisco 

Mr. Dreier’s script is as follows 

“This America on the go has wheels 

and wings ...and heels. and 
rails and pipes. For transportation 
is the heart of this nation that constant- 
ly moves on the land, the sea, through 
the air, and under the ground. Trans- 
portation, a big word that stands for big 
things. A business, yes. And a big one . 
with an annual expenditure of some $90 
billion. But something more than that, 
too 

‘Heart of America’ 

“In a way, transportation is the heart 
of America. For it is not enough to make 
the goods and advertise them. They must 
reach the man who wants them. And 
it is not even that simple. You have 
got to get them to him when he wants 
them ... quickly, safely and economi- 
cally. 

“And this is where the transportation 
experts come in—the traffic managers, 
the specialists on how to get what where 
the best way. 

“Tt’s a complex job and a mighty im- 
portant one, too. For without transporta- 
tion there would be no economic inter- 
course. And without the traffic special- 
ists, transportation would be confusion 
compounded. In time of peace, it is ab- 


See Late News, Pages 15, 16 
and 18, for other transporta- 


tion news developments. 





solutely essential. And in time of war, 
it is tantamount to survival. 

“Today, in an era of rising costs in 
every facet of manufacturing, transpor- 
tation has become a No. 1 consideration. 
For the firm that carries on an almost 
completely efficient operation can drown 
in red ink if it finds its profit margin 
sliced heavily by transportation costs. 

‘What is today’s transportation pic- 
ture? To find out you go to the men who 
know most about it, the traffic managers 
themselves. They keep a hard school, 
these men. But they must, for theirs 
is a highly competitive speciality where 
efficiency comes first. 

“To discuss the complexities of trans- 
portation and the science of traffic man- 
agement, which guides the reins, you 
talk with the men in it—the drivers and 
mechanics, the shipping clerks and traf- 
fic managers, the shippers and cost 
accountants. There’s too much in the 
field to assess all at once, so you only 
look and ask and pick up a bit of in- 
formation here, a fact or two there. 

Traffic of Railroads 

“You learn, for instance, that despite 
all their financial difficulties, regulation, 
taxation and increased competition, 
railroads still carry the greatest load of 
freight—630 billion ton-miles in 1957 
alone! That the 113 Class I roads ac- 
count for 99 per cent of rail freight on 
95 per cent of all track. That the Rail- 
way Express Agency provides truck-to- 
rail-to-truck transportation and door- 
to-door service to 23,000 communities. 

“You find that 47 first-class railroads 
fufnish or participate in ‘piggyback’ serv- 
ice. That there is a new type of car 
that can load and unload with amazing 
speed, and the New York Central boasts 
a turntable car where the truck body 
slides on 

“The great highway giants that roll 
over the nation’s highways day and 
night, good weather and bad, are familiar 
in the smallest corner of America. And 
you learn that there are 3,000 carriers 
in Class I, as the shippers say, including 
450 contract carriers. 

“We are a nation on the move—and 
that includes the movement of an es- 
timated 38 million people from one home 
to another, each year. Over half move 
to a different city—many to a different 
country. Industries transfer key men 
from plant to plant, from a branch to 
the main office, and their families fol- 
low. Older folks retire, often seek sun- 
nier climes. Military personnel and civil 
Officials are shifted to new vosts here 
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and abroad. All this has stimulated a 
tremendous growth in long-distance 
moving. And today the van lines of 
America do a volume of hundreds of 
millions of dollars in household goods 
alone. 

“These vans are also being utilized 
more and more to serve industry. They 
now transport exhibit displays and high- 
value electronic devices and uncrated 
new furniture and appliances and store 
fixtures from the plant to the dealer 
or the ultimate user. The traffic man- 
ager must know all this. He must know, 
too, about shipping a transferee’s family 
effects overseas, via the modern ‘Sea- 
Lift’ and ‘Air-Lift’ watertight containers. 


Pipeline, Air Transport 


“And there’s another type of carrier, 
not ordinarily thought of as such—the 
pipeline. Yes, pipelines are common 
carriers and some 83 pipeline companies 
operate under the Interstate Commerce 
Commission. The 190,000 miles of pipe- 
lines in this country carry 378 million 
gallons of crude oil and petroleum prod- 
ucts every day of the year. The pipes 
vary in size from 2 up to 30 inches. And 
here’s a most amazing statistic: Pipe- 
lines handle 17 per cent of all intercity 
freight tonnage in the US. 


“Transportation means flights, too, and 
combination-carriers—cargo in  pas- 
senger planes—now offer 2,900 daily 
schedules to and from 650 cities. And 
some 100 scheduled all-cargo planes now 
serve 80 cities direct. Air Express, you 
discover, now claims 10 per cent of all 


power push great bargeloads over 29,000 
miles of navigable rivers and canals. And 
this adds up to about 123 billion ton- 
miles in 1957, if you can imagine that 
much of anything. The experts also say 
that about 8 per cent of intercity freight 
moves by river and canal. And the Great 
Lakes carriers add another 118 billion 
ton-miles to the total. 


“And though you’ve probably heard of 
‘piggyback,’ did you know about ‘fishy- 
back’? We didn’t. There are four 
trailerships in service between the At- 
lantic and Gulf ports, using lift-on, 
lift-off methods for hoisting truck bodies 
These specialized facilities can accom- 
modate 226 30-ton bodies. 


The Traffic Man 


“Transportation —every kind, every 
type, every size and every shape. And 
the traffic manager must know them all. 
Well, what kind of a man is he, this man 
of transportation? He, too, comes in all 
sizes and shapes, of course. But if the 
average company president were asked 
what the ideal traffic manager would be 
like, he would have a ready answer. 

“He would be aggressive, for it’s an 
aggressive business. And he would be 
imaginative, for in few other areas of 
activity does the unexpected occur with 
such frequency. 


“He would be well educated, and most 
are these days. The modern traffic man- 
ager has taken advantage of the fact 
that many universities and colleges now 
offer transportation majors in schools of 
business administration and economics. 
And thousands of trade schools also give 
specialized courses in transportation and 
traffiCc management and interstate com- 
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common law, especially that involv 
carrier liability for loss and damage 
goods. And a pretty thorough und 
standing of the interstate commerce ; 
as well as the ability to handle p 
ceedings with the Commission and st 
regulatory agencies, would be essenti: 

“Outside of that, he doesn’t have 
know much. Except freight rates, cla 
fication of commodities, rate struct 


the negotiation of reduced rates, rate- 


making procedures, and ratings wit 
carriers and their agents. 
“Now if a good traffic man can 


those requirements, there’s hardly any- 


thing else required of him except tha 
he be familiar with all modes of tra! 
portation and their services, routes, : 
equipment. 

“And to top it off, he ought to be 
capable executive and manager, with 
natural ability for getting along wit 
people! 

“There it is. Go get it. 


‘Facts of Transport Life’ 


“For a start, you might bone up 01 
few of the transportation facts of life 
Rail is the most economical form 


transportation for commodities in car- 


load quantities for long hauls. That 
unless barges fill the need. 
“*Piggyback’ offers pickup-and-delive! 
service, and offers marked economies f 
distances of 200 to 500 miles. 


“But bear in mind that the highwa 
carriers offer shorter transit time an 
great flexibility. That a truck or van cal 
start when loaded, and pick-up an 


delivery is convenient and especially at- 


tractive when the customer has no sidings 


cargo air traffic. merce law. 
“Goods also move in the oldest way— 
on water. Towboats of up to 6,000 horse- know? Not much. 


“So what does 
Just a knowledge of 


A Message From The Publisher 


On October 1, the subscription price of TRAFFIC 
Wor.LpD will be increased to $32 a year, and I 
would like to take a few minutes of your time 
to explain why we have found this step necessary. 


It is hardly news to our subscribers, who are 
businessmen themselves, that the cost of doing 
business has increased considerably since our 
existing rate of $24 was set in 1951. What may 
be less evident is the increase in editorial cov- 
erage we at TraFrric WORLD have felt obliged to 
give our subscribers in order to keep pace with 
the tremendous growth in size and complexity 
of the field we serve. 


In 1951, for example, Trarric WORLD carried 
3.023 pages of editorial material; in 1957, there 
were 4,088—an increase of 35 per cent. The added 
cost of covering and processing such an increased 
volume of news and governmental action would 
by itself be substantial; but we have also had 
to absorb three printing cost increases, and 
commensurate increases in the cost of paper and 
supplies. 


I have said earlier that we have felt obliged to 
give our subscribers this kind of increased edi- 
torial coverage. To live up to our name—“A 


working tool for traffic and transportation men” 
—we must edit as complete, accurate and un- 
biased a magazine as is possible within human 
limitations. It would be a false economy, indeed, 
and a real disservice to our subscribers, were we 
to arbitrarily limit the number of editorial pages 
in your weekly copies of TRaFFIc WORLD or to 
cut what is necessarily a large and skilled edi- 
torial staff. 

In a recent mail survey in which many of 
you cooperated wholeheartedly it was determined 
that most copies of Trarric WoRLD are read by 
three or more persons and that many of you 
would welcome even greater coverage in some 
of our departments. We were more than grati- 
fied by your comments, criticisms and sugges- 
tions, which have been carefully studied by every 
member of our editorial and publishing staff 
I can only say that we shall make every attempt 
to publish the kind of magazine you need and 
want. We shall make every effort to continue to 
merit the loyalty you have shown, and for which 
we are warmly grateful. 


E. F. Hamm, Jr., Publisher 


Here is ‘beck-and-call’ service, an 
usually at lower rates. Less handling 
this fellow have to and thus less damage and claims 
“But maybe you're air-minded..Maybe 
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uw product is more suitable for air 
zo. Perhaps time is of the essence. 
Then you turn to the air, for air 
iers are at least five times faster than 
other service. And a single bill 
uding covers shipment. The smooth- 
ride, less packaging. And the mile- 
differential of about 18 per cent 
nter balances cost per 100 pounds 
But what’s the hurry? It’s money 
i'd like to save. Then you may ship 
water—or by pipe line 
Soaking it up? Well, that’s not even 
irop in the transportation bucket 
ere’s still the future, and transporta- 
stands on the threshold of the 
eatest future expansion of any in- 
try 
Picture of Future 


The rails look forward to more merg- 
and thus reduced operating costs 
ere's talk of atomic-powered locomo- 
es, and use of standardized containers 
eplace boxcars and truck bodies 
rhe highway carriers look to ‘trackless 
combinations of two or three full 
ilers, rolling over great new express- 
s—a vast acceleration in the develop- 
nt of compartmentalized bodies for 
More 
verful, cheaper to operate, with break- 
WnS a rarity 
And on the water, a further increase 
urge ton-miles—bigger loads, because 
bigger and more efficient barges. New 
ks, and docks, and modernized facili- 
to end forever the bottlenecks 
can clog up a busy waterway. The 
line people see a growing future in 
method of conveying, too 
Yes, big things are happening to the 
nsportation field, and keeping pace 
the acceleration are the traffic ex- 
the wizards in rolled-up sleeves or 
iness suits, who daily are called upon 
make decisions that can often make or 
ik their companies 


Morale Is High 


rhe responsibilities: Heavy. And the 
x Huge. For some reason, the mor- 
eems to be inordinately high. Maybe 
the challenge of the job—of choosing 
best way, the most economical 
hod, the most expeditious route, the 
practical solution to the always 
nging problem at hand. 


Maybe this is the romance in what 
ears to the outsider to be one of the 
t fact-and-figure-laden businesses of 
1 all. The challenge of balancing all 
factors, weighing the this against the 
and coming up with precisely the 
t decision in the crossword puzzle of 
merce called traffic 
Vell, whatever makes these men tick, 
i tip of the hat to all of them—the 
fic experts of America—who put the 
America on the go 
And starting September 28, in our 
e town of San Francisco, the Associ- 
Traffic Clubs of America-—250 clubs 
some 50,000 members—will gather 
its annual convention. And out of 
meeting, you may be certain will 
rge new ideas and better plans for 
ng the people and the products of 
rica faster, cheaper and more effi- 
tly across the face of this nation on 
0, and getting there on time, because 
e traffic men who pull the strings 
nd the scenes.” 
rth American Van Lines, Inc., spon- 
f the Dreier show, “America on the 
said this would be one in a series of 
ites to various activities or industries 
he time of their conventions or trade 


Investor Panel of T.A.A. 
Acts on Transport Policy 
Matters, Launches Studies 


A group of investors representing 
“billions of dollars in transportation 
securities” in banks, insurance com- 
panies and investment companies, at 
a meeting in New York City, reviewed 
transportation problems and “took 
a look at what lies ahead,’ the 
Transportation Association of Amer- 
ica reported, September 24. 


Constituting the group, the T.A.A 
said, were members of “the 55-man in- 
vestor panel” of the T.A.A., including 
“some of the nation’s leading financial 
institutions.” 


The panel members “took a number of 
actions involving various transport prob- 
lems, and launched study into others,” 
said the T.A.A., adding: 


Much of their discussion revolved 
around questions raised in Senate Res- 
olution 303, under which the Senate 
commerce committee is undertaking far- 
reaching studies of several major prob- 
lems in the national transport policy 
field 

‘Emphasizing the importance of solv- 
ing the railroad commuter problem, one 
of the subjects covered by S. Res. 303, 
the investor panel reiterated its view, 
which will be passed along to the other 
panels for consideration, that further 
steps should be taken to develop methods 
of continuing needed commuter service 
without burdening those railroads pres- 
ently suffering severe commuter losses 

‘After discussing another subject in 
S. Res. 303—ownership of one form of 
transportation by another—the investor 
panel asked Chairman George K. Whit- 


Transportation Week 


ney, trustee of the Massachusetts In- 
vestor Trust, to appoint a sub-commit- 
tee of the panel composed of investors 
who have financial interests in all the 
different forms of transportation, to re- 
study this ubject 


Long-and-Short-Haul Clause Repeal 

‘As it did several years ago, the in- 
vestor panel indicated support in favor 
of the repeal of the long-and-short-haul 
clause of the interstate commerce act. 
This also is an S. Res. 303 subject 

“The panel also heard views of repre- 
sentatives of the T.A.A. air transport 
panel concerning the airline financial 
problems and discussed the proposals in 
the report of Dr. Paul W. Cherington, 
of the Harvard Graduate School of 
Business Administration which was pre- 
pared for President Eisenhower. The 
panel members expressed concern about 
the delay in obtaining needed airline 
revenues through increases in fares to 
cover costs 

“The panel voted to defer action on 
anti-subsidy air carrier bills pending fur- 
ther study 

“The panel supported an I.C.C. legisla- 
tive proposal under which the L.C.C. 
would handle its own defense in courts 
in cases involving its decisions. The view 
was expressed that the Commission’s at- 
titude would be more constructive, as op- 
posed to that of the Justice Department, 
in cases involving consolidations which 
are necessary in the public interest. 

‘In the event directly affected T.A.A. 
panels approve, the investors said they 
would support a proposal to expand the 
use of motor vehicles in the transpor- 
tation of mail. This subject, proposed by 
the highway carrier panel, is now be- 
fore all panels for consideration 

“The committee subsequently request- 





New Team of Officers Takes Field for C.M.F.A. 





These seven men will ‘carry the ball’ for the Central Motor Freight Association, Inc., of Illinois 
in the new fiscal year of the association. The general manager of the C.M.F.A., William Noorlag, 
Jr., at the extreme left, is shown with the officers elected at the annual meeting of the association, 


September 19, in the Conrad Hilton hotel, Chicago. 


Left to right, they are: R. W. Alfred, of 


A & B Transfer Co., Mattoon, second vice-president; John A. Eberling, of Olson Transportation 


Co., Chicago, chairman of the board; Keith Cecil, of Central Transfer Co., 
Guy Cooper, of Cooper-Jarrett, Inc., first vice-president 


portation Co., 
Neil J 


Chicago, treasurer, and Emil Rudolf, of Rudolf Express Co., 
Curry, of Los Angeles, chairman of the board of the American Trucking Associations, 


Peoria, president; 
Michael P. Murphy, of Gateway Trans- 
Bradley, secretary. 


Inc., said in a speech at the meeting that the railroads have one ambition—to move, lock, stock 


and barrel, into the trucking business. 


Fulfillment of the railroads’ hopes, he said, would mean 
that ‘a great many now successful truck lines will be wiped out. 


Other speakers were Walter 


W. Belson, assistant to the president and director of public relations of the A.T.A., and Dr. Carl 


S. Winters, of Ook Park, Ill, a representative of General Motors Corp 
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ed the association staff to assemble ma- 
terial and information for its use on the 
railroad commuter problem, common 
ownership, and the anti-subsidy air car- 
rier bills. 

“New panel members who attended the 


meeting were: Frederick F. Robinson, 
president of National Aviation Corpora- 
tion; Irving Seaman, Jr., second vice- 
president of the Continental Illinois Na- 
tional Bank and Trust Co. of Chicago, 
and Eugene A. Schmidt, Jr., treasurer 


of the Metropolitan Life Insurance Co. 
T. R. Hay, Jr., attended as alternate for 


Frederick J. Millett, vice-president of 


The Hanover Bank.” 


Middlewest Shipper-Motor Carrier Group 
Told Seaway ‘Impact’ Will Be ‘Marginal! 


Deepened Welland Canal Will Increase 1955 Tonnage of Lake Ports 
By About 6 Per Cent, ‘at Best,’ lowa U. Professor Asserts. Rate 
Matters Discussed. G. L. Moran, of Kansas City, Elected President. 


(From Chicago Bureau of Traffic World) 

The “impact” of the St. Lawrence 
Seaway, viewed in the perspective 
of the midwestern economy, could be 
“no more than marginal,” members 
of the Middlewest Shipper Motor 
Carrier Conference were told in the 
course of their sixth annual meeting, 
September 16 and 17, in the Sher- 
aton-Fontenelle hotel, Omaha. 


Speaking at a luncheon which con- 
cluded the meeting, Professor H. C. 
Bunke, of the State University of Iowa, 
asserted that even if projections of five 
million tons of general cargo traffic a 
year were accepted, it was probable that 
the effect of the Seaway would be taken 
with a “minimum of growing pains.” 
Future midwestern industrial growth 
would, as in the past, continue to rest 
on a favorable combination of geology 
and geography which provided iron ore, 
fuel, and low-cost transport, he said. 

Grant L. Moran, general traffic man- 
ager of Western Auto Supply Co., 
Kansas City, Mo., was elected president 
of the conference at the closing session 
of the annual meeting 

The conference elected other officers 
as follows: Euell J. Rubert, president of 
Powell Bros. Truck Lines, Inc., Spring- 
field, Mo., vice-president; Russell F. 
Treptow, general traffic manager of H. 
D. Lee Co., Kansas City, Mo., secretary, 
and Maurice Rudow, general traffic 
manager of Wilson Storage & Transfer 
Co., Sioux Falls, S.D., treasurer 


Discussions by Committees 

Committees by which discussions were 
held, in the course of the two-day meet- 
ing, and their respective chairmen were: 

Legislative and defense transportation, 
J. F. Day, of Minnesota Mining & Manu- 
facturing Co., St. Paul, Minn., chairman; 
classification, rate and tariff, V. L. 
Emery, of the St. Joseph, Mo., Chamber 
of Commerce, chairman; tracing, rout- 
ing and L.T.L. service, W. H. Tucker, 
of Rockford, Ill., chairman, and freight 
claims loss and damage, Glen Jacob, of 
BeMac Motor Freight, St. Louis, chair- 
man. 

A. subcommittee on general rate ad- 
justments headed by Art Mauer, of the 
Chicago Association of Commerce and 
Industry, reported on work done to date 
on a plan to provide a “constant charge” 
for shipments under 1,000 pounds. The 
Middle Atlantic Conference, which pub- 
lishes rates in the Atlantic coast terri- 





Grant L. Moran (seated, right), general traffic 
manager of Western Auto Supply Co., Kansas 
City, Mo., newly-elected president of the Mid 
dlewest Shipper Motor Carrier Conference, con- 
fers with other new officers of the conference: 
Evell J. Rubert (seated, left), president of Powell 
Bros. Truck Lines, Springfield, Mo., vice-president; 
Maurice Rudow (standing, left), general traffic 
manager of Wilson Storage and Transfer Co., 
Sioux Falls, S.D., treasurer, and Russell F. Trep 
tow, general traffic manager of H. D. Lee Co 
Kansas City, Mo., secretary 


tory, had been conducting a study to 
gain information on this subject, Mr. 
Mauer noted. 

This survey, he said, would determine 
the number of shipments in each weight 
bracket up to 1,000 pounds, as well as 
the distance each type of shipment 
moved in each territory. The survey, 
he said, would aid in advancing the 
“theory of constant charge shipments.” 


Mr. Day reported on provisions of the 
transportation act of 1958, and asserted 
that it would be “some time before the 
full effect of this legislation is known.” 


Recent changes in the freight rate 
structure made by the Eastern Central 
Motor Carriers’ Association were re- 
viewed by Mr. Emery. He explained 
that the new structure, to be put into 
effect shortly, was an alternating one 
in which one group of rates was the 
same as rail and the other group was 
about 15 per cent higher than rail. Mem- 
bers of the conference were reported 
as having expressed general approval 
of the new rate structure. 

A need for more prompt and thorough 
inspection of concealed damage was as- 
serted in ‘the discussions led by Mr. 
Jacob. 

Lt. Col. John Edwards, of the Mili- 
tary Traffic Management Agency, St. 
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Louis, reviewed operations of his org 
izations, in talks at committee sessix 

Professor Bunke said in his speech t 
many people were under the impres 
that the existing seaway was not ope! 
oceangoing ships, but that “even no 
substantial tonnage is moving by wi: 
from Great Lakes ports directly to w 
markets.” 

“Between 1946 and 1956,” he said 
port-export traffic moving through 
Seaway jumped from 30,000 ton: 
nually to more than 50,000 tons. 7 
rapid increase in traffic is the more 
tling because present dimensions of 
Seaway limit movement to 3,000-ton | 
sels, whereas the improved canal with 
27-foot channel will be able to accom: 
date 10,000-ton ships 


“Seaway enthusiasts depict the S 
Lawrence as a veritable conveyor be 
carrying endless quantities of Ameri 
products to overseas markets. At b 
this picture is half complete . O 
it is understood that the savings m 
possible by the Seaway will have 
stantially the same effect as a tariff 
duction, then it is immediately appar 
that the Seaway will stimulate n 
western imports as well as midwest 
exports. But lower-priced import 
not included in the ‘prosperity 
midwestern producers expect the Sea' 
to bring 

“At best, traffic through the Wella 
Canal will increase by about 25 milli 
tons, an amount equal to about 6 
cent of the tonnage shipped and recei\ 
by the United States Great Lakes px 
in 1955. As in the past, future midweste 
industrial growth will continue to rest 
the favorable combination of geolog 
and geography which provides iron or 
fuel for energy, and low-cost transpor 

“In this connection, it should_ be 
phasized that transport on the Gre 
Lakes is best adapted to the movemge 
of raw materials. The same will h 
true for transport via the Seaway. Eve 
if one accepts the most optimistic p! 
jection of five million tons of gene! 
cargo traffic per year—and certainly tl 
limitations imposed by the Welland can 
preclude a larger flow—the applicati 
of arithmetic causes one to suspect tha 
the effect of the Seaway will be take 
with a minimum of growing pains 

“Assuming 10,000 tons per oceangoin 
vessel, five million tons of general traf 
could be handled by 500 sailing schedul 
per year, or roughly One inbound 
one outbound general cargo ship 
every day of the season during wil 
the canal is open. Competing for 
traffic will be many of the 50 t 
United States lake ports and a dozer 
so Canadian ports 


“Unfortunately, some expect the 5 
way to make the lake city ports mi 
import and export centers for finishe 
goods. For these few, the St. Lawre 
project will not live up to its advan 
billing. .. 

“Perhaps the glowing potentialities de 
picted for the Seaway may prove 4 
illusive as the western water route | 
the Orient, but who would be so pom: 
pous as to claim knowledge of all th 
hidden opportunities which the Seawa! 
may unlock?” 

After asserting that history had 
been kind to the wise men who ¥ 
contemptuous of the fifteenth cent u 
adventurer who had suggested seek ne 
a western route to the Orient, Profe: 30 
Bunke concluded: 

“Perhaps it is well that the critic: 
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Central Area Shipper-Motor 
Carrier Group Moves to Spur 
Start of National Conference 


he first step toward formation of 
1ational association of shipper- 
tor carrier groups has been taken 
the Central Area Shipper-Motor 


Carrier Conference. 
ich an organization is needed to 
idle problems which have a “scope 


ipplication extending beyond the ter- 
ry of any one regional conference, 
rding to T. A. Boint, out-going pres- 

of the C.AS.M.C. and general 
fic manager of the National Lock 
Rockford, Ill. A side effect, he feels 
iid be stimulation of the formation 
additional area conferences where 
not now exist 
the 


do 
a letter to 
per-motor carrier 
existence, Mr. Boint has suggested 
intment of a committee to study 
nization and programming of a “na- 


heads of regional 


groups presently 


conference.” The action was de- 
1 on at the last meeting of the Cen- 
Area conference, (T.W., Sept. 20 
4] 
Need for National Group 
Mr. Boint, in his letter dated Septem- 


aid that formation of a national 
er-motor carrier conference to 
ile problems which, due to their 
Of application and/or importance 
or effectively 


not be satisfactorily 
matters, had been 


lled as divisional 
on several occasions in meet- 
f the C.AS.M.C. After suggesting 
national organization could be 
to provide voting representation 

regional groups, he continued 

It appears now that it is possibly 
e that we, of the various conferences 
existing, begin thinking and plan- 


also conforming our own confer- 
operations in order to fit into a 
nal program Possibly now is 


the time that we should appoint a 
mittee of possibly the president and 
or two others from each conference 
the specific purpose of continued 


idies and reports by such a commit- 

uggested Mr. Boint, could be 
ed to each individual conference 
when all the facts were correlated 
final results could be used in the 
nization and planning of the na- 
il conference. 


‘Central’ Meeting Suggested 


realized,” wrote Mr. Boint, “that 
an organization will take some time 
rmulating, as well as actual realiza- 
of the organization; therefore I am 
this letter to you with the 


that you may also agree that the 


essing 


e information is timely and that 
ndividual conferences should start 

of it and at least form the 
nittee for complete investigation of 


mportant matter. 


may be advisable after each one 
i has reviewed the contents of this 
that we of the various conferences 


in existence meet at some central 


history of 


designated poigt to personally discuss a 
program as above. 

“We feel that a national organization 
would have the effect of stimulating ad- 
ditional area conferences where they do 
not now exist. This would also give 
greater coverage and prestige to the in- 
dividual conferences. I would appreciate 


very much your serious review and a 
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reply letter 
this matter 
Mr. Boint’s letter was addressed to the 


leaders of eight shipper-motor carrier 
gTOUDS 


outlining your thoughts in 


Three Kinds of ‘Integration’ Are Required 
For Transport Service Betterment—Lasher 


Industrial Executive, Addressing Shipper Board, Says Public Thinking 
And Legislation Need to Be ‘Integrated’ Before Goal of Integrated 


Transport Can Be Reached. Increase in Area Carloadings Forecast. 


From Chicago Bureau of Traffic World 


An assertion that the transporta- 
tion industry needed a triple dose of 
integration” was made and an in- 
crease in carloadings in the fourth 
quarter of 1958 above the same pe- 
riod of 1957 was forecast at the one 
hundred second regular meeting of 
the Pacific Northwest Advisory 
Board, September 19, at Yakima, 
Wash 
Maj 


; 


retired 


in Car 
ul 


Gen. E. C. R. Lasher (U.S. Army 
president of the North Ameri- 
Corp., Chicago, asserted that 
portation act of 1958, though 
constituting “a step forward, was simply 
one patch in the worn-out concept 
transportation laws written 
Speaking at a luncheon 
concluded the meeting, he called fo! 
“integrated thinking” and “integrated 
legislation” to achieve ultimate “integra- 
tion” of the nation’s transport system 


more 
embodied in 
in 1887 that 


‘ 


Carloadings in 31 commodity groups 
were predicted to increase 3.4 per cent 
from 248,243 cars in last year’s fourth 
quarter to 256,709 cars in the fourth 
quarter this year. 


Lumber Traffic Rise 
Lumber and forest products, repre- 
senting over 50 per cent of the entire 
carloading output in the board’s area 


were expected to climb 11.1 per cent over 
the 132,470 cars loaded in the last 1957 
quarter to an estimated 147,116 cars in 
the next 1958 quarter, it was reported 
Plywood showed the strongest upward 
surge in this commodity group, with a 
17.2 per cent increase 

“The industry looks for a firmer lum- 
ber market during the fourth quarter in 
comparison with a year ago,” said M. A 
Kasen, traffic manager, Centennial Mills 
Inc., Seattle, the board’s executive 
retary. 


Ssec- 


Heavy construction projects were ex- 
pected to pave the way for a 15 per cent 
increase in cement loadings, he said 
But fruit loadings were expected to de- 
cline 5.6 per cent from the 12,697 cars 
loaded during last year’s relatively heavy 
production, he added. 


Outlook for Steel, 
Lack of firm markets, said Mr. Kasen, 
was reflected in predicted decreases of 
14.1 per cent for steel, 25.2 per cent for 
aluminum, 20.1 per cent for ores and 
concentrates, 46.2 per cent for coal, 16.2 


Ore, Coal 


per cent for wood pulp, and 18.8 per cent 


for chemicals 

Other predicted increases were: fer- 
tilizers, 8.2 per cent; furniture, 7.4 per 
cent; lime and plaster, 7.3 per cent; 
sugar, syrup and molasses, 5.1 per cent; 
livestock and agricultural implements, 
45 per cent; paper, paper board and 
prepared roofir 2 per cent; flour, meal 
and mill products 1.8 per cent; packing 
house pr cts, 1.7 per cent, and canned 
ooas. U ye cent 

Decreases were also predicted for: 
scrap iron, 22.7 per cent: fresh vege- 
ible he han potatoes, 11.6 per cent; 
igar beets, 11.2 per cent; potatoes, 10 
per cen gravel, sand and stone, 8.2 
per cent ied peas and beans, 7.6 per 
cent; hay, straw and alfalfa 6.5 per cent; 
metals except iron and steel and alumi- 
num, 6.1 per cent; poultry and dairy 
product per cent frozen foods, 
fruits and vegetable, 3.2 per cent: brick 
and clay ducts, 3 per cent; petro- 
leun 2.7 per cent; machinery and 
boilers, 1 per cent, and grain, 0.4 per 
cent 

rriple ‘Integration’ 

After asserting in his talk that the na- 
tion should be moving toward the “ulti- 


mate goal” of a “fully integrated” trans- 
portation system, Gen. Lasher said that, 
actually, two other types of “integra- 


tion” were needed before that goal could 
be achieved 

First,” he said, “we need integrated 
thinkin that is, the concept of all our 


modes transportation 


seen as com- 
plementary parts of a whole. Unfor- 
tunately, many of our leaders in politics 
and industry tend to view transporta- 
tion as troup of conflicting entities. 


“Second, we need integrated legisla- 


; 


tion—that is, a completely new set of 
laws dealing with the whole field of 
transportation as such, and not with 


railroads, trucks, airplanes, barges and 


ships.” 
Referring to the transportation act of 
1958, Gen. Lasher asserted that it was 


a step forward but that it by no means 
offered the panacea for ail railroad 
problems, much less for the whole trans- 
port industry. It was more important, 
he maintained, that the various modes 
of transportation not be considered as 
separate problems 

“Our transportation problems,” he 
said, “cannot be solved mode by mode. 
We must not help one mode of trans- 
port by tearing down another. Our na- 
tional economy is too interwoven with 
and dependent upon all the modes of 
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transport to long endure the shock of 
such a solution. We need something bet- 
ter than this piecemeal approach in 
legislation. We need a solution built on 
basic economic principle and applicable 
to all—I repeat, all—modes of transpor- 
tation 

“T am sure you are all aware that such 
a solution cannot be found in the laws 
as they stand today, even with the prog- 
ress made by Congress in passing the 
transportation act of 1958. This is simply 
one more patch on a worn-out concept 
embodied in transportation laws written 
in 1887.” 


Inherent Advantages Questioned 


The preamble to the interstate com- 
merce act, Gen. Lasher noted, stated as 
the intent of Congress that the law 
“should be so administered as to recog- 
nize and preserve the inherent advan- 
tages of each” mode of transport. The 
question arose, he suggested, as to what 
advantages were in fact “inherent.” 

“Coal,” he said, “once considered to 
be captive to the railroads because of 
their ‘inherent advantages,’ is beginning 
to move long distances by pipeline and 
conveyor belt. Mass transportation of 
people has largely been taken over by 
the airplane. Steel, in greater and 
greater quantity, is moving by highway. 

“Through human ingenuity we are 
constantly changing and progressing, so 
why should we straitjacket ourselves 
into preserving what is today, was yes- 
terday, or may be tomorrow a believed 
‘inherent advantage’? 

“And how have we tried to preserve 
the recognized inherent advantages of 
the past? Primarily by granting or 
denying approval, tacitly or otherwise, of 
the pricing structures of the various 
modes, each in relation to the other. 
With the transportation act of 1958, 
Congress is now acknowledging that 
there is no man or group of men with 
sufficient wisdom to divide fairly the 
transportation business of the United 
States by manipulating the rates of one 
group of carriers so as to increase or 
decrease the amount of business handled 
by others. But that is exactly what we 
have asked of transport commissioners. 
Actually they are being forced to regulate 
competition, not monopoly.” 


“Ground rules” of rate making, said 
General Lasher, denied price changes 
to one carrier because of their possible 
effect on another. This policy, he con- 
tended, forced both carriers into an “un- 
natural economic situation within which 
neither operated efficiently.” It also 
forced waste of basic economic re- 
sources, and reduced military effective- 
ness, he added. 


Rewriting of ‘Commerce Act’ 


“The conclusion therefore is inescap- 
able,” said General Lasher. “The inter- 
state commerce act must be completely 
redrawn—a new law enacted. It must 
be based upon economic principles which 
recognize the dynamic technological ad- 
vances of our entire transport industry 
—not only those advances which have 
manifested themselves over the past 
50 years, but flexible enough to accom- 
modate those which will be manifest in 
the future. Further, all present modes 
must be placed on an equal footing so 
far as the promotional rule of the 
government is concerned. 

“In addition, all transport used for in- 


terstate commerce shoulg be subject to 
the new law with the broadest possible 
interpretation given to the term ‘inter- 
state commerce.’ No mode should be 
artifically restricted in scope. It should 
be possible for a single transportation 
company to operate more than one 
carrier in order to pass on to the ship- 
per the greatest efficiency and economy 
And, last but not least, a study should 
be undertaken by the Congress to evalu- 
ate, in the light of present and future 
technology, the changing nature of and 
requirements for labor in the transport 
industries and the role of labor agree- 
ments in these industries’ develop- 
ment. ... 


“Shippers and consumers here as else- 
where have every right to demand the 
most economical, efficient routing of 
their goods without regard to petty bick- 
ering among the various hard-shell 
enthusiasts of one mode or another. And 
I tell you, if you demand it you will 
get it. Both the legislators and the 
transportation leaders will respond to 
your clear call to better service and 
greater security.” 


Western Eive-State Area 
‘Piggyback’ Service Begun 


The Western Pacific Railroad has an- 
nounced the inauguration on Septem- 
ber 19 of “piggyback” service in con- 
junction with the Union Pacific and the 
Denver & Rio Grande Western between 
northern California cities and points 
in Utah, Idaho, Wyoming and eastern 
Oregon. 


M. W. Roper, vice-president—traffic of 
the Western Pacific, said that the serv- 
ice would cover truckload quantities and 
that the charges would be on a basis 
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competitive with highway truck 
services. He said the service would 
offered at a number of Western Pac 
stations, including San Francisco, O 
land, San Leandro, San Jose, Stockt 
Sacramento and Salt Lake City 


Car Detention in August 
Lowest for Month Since ‘54, 
According to A.A.R. Report 


The average freight car detenti 
in August of 16.67 per cent beyon 
the free time of 48 hours was th 


best record for the month since 1954 


and compared with 18.64 per cent 
in August of last year, said Arthu 
H. Gass, manager of the car servic 
division of the Association of Ame! 
ican Railroads. 


In his monthly review of the natior 
transportation situation, dated Septem- 
ber 22, Mr. Gass said that this Augus 
there was decreased detention in 
districts and increased detention 
three. For the first eight months of 
year the average detention was 17.4) 
compared with 20.29 for the same perio 
last year, he said. 

Supply of Cars 

Discussing car supply, the A.A.R. off 
cial said the demand for all types an 
sizes of box cars—especially those classé 
merchandise or better and 50-foot an 
wide-door cars—remained “extreme 
heavy.” 

“There is also a heavy demand 
lower-grade, ordinary-size cars, espe 
cially in the western lumber-producin 
areas,” he said. “In addition, we a 


100,000 Cars Without Payment of Demurrage 


This is the one hundred thousandth rail freight car handled by the Container Corporation © 
America without payment of demurrage. The company’s eastern division, comprising eight plcnts 





in five Atlantic seaboard states, recently established the enviable record, which dated back 
1953 (T.W., Sept. 20, p. 52). Taking part in ceremonies at the firm’s Philadelphia paper 
marking the event were (left to right): Joseph A. Fisher, president of the Reading Railrc2¢ 


J. Warren Lawson, vice-president—freight traffic of the Reading; Frederick S. Crysler, vice-presic em 
of Container’s eastern division; E. Paul Gangewere, vice-president—operations and maintenc<* 
of the Reading; D. R. Riggs, vice-president of Container’s eastern division; E. T. Hayes, tr ff 


manager of the corporation, and Stanley H. Tippett, eastern traffic manager of Container. 
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in the peak loading period for mis- 
aneous commodities, all of which 
s to a tight car supply for the next 
months.” 


e said that although the demand for 
k cars had increased of late, the 
ly was adequate to meet require- 
fe reported a temporary lull in re- 
ements for auto cars due to the 
nge-over in models, but he added that 
h the start of production of 1959 
iels demands for auto cars would in- 
use materially. 
yespite heavy seasonal requirements 
Gass said the supply of covered 
pers was adequate 
With respect to other 
Gass said: 
Hoppers—“Total loadings have con- 
ied to increase slowly since mid-July, 
th only two weeks in that period 
wine decreases, one of those includ- 
Labor Day holiday. Car supply has 
dually tightened with minor short- 
being reported on some central- 
southeastern lines during the 
weeks.” 
Gondolas—“Demands have continued 
increase over the past several week 
loading is now at the highest level 
this year Harvesting of the 1958 
ar beet crop is now beginning and 
ontinue to increase gondola re- 
rements over the next several weeks 
ent increases in steel production 
ng with heavy requirements for sand 
gravel loading are responsible for 
reased demands.” 


types of cars, 


two 


Nats, regular—“Loading has continued 
ar the 1958 peak level over the past 
ral weeks. Supply of 50-foot and 
er cars has been tight, while there 
an ample supply of shorter cars 
cial type and heavy capacity—Cars 
ve been in good demand with supply 
nerally ample, a few delays being 
ountered for suitable cars to protect 
longer depressed-center and heavier- 
wity type.” 
Refrigerator cars—‘‘Refrigerator car- 
idings are still low as compared with 
year Fresh fruit and vegetable 
pments dropped to their lowest level 
ing August, bringing this year’s cum- 
tive volume under last year for the 
rresponding period about 7.5 per cent 
use of refrigerator cars for other 
mmodities likewise decreased 6.1 per 


; 


Revenue Freight Cars 


Class I roads and their controlled re- 
erator lines placed 2,223 new revenue 
ght cars in service in August and 
ired 5,684, resulting in a decrease in 
nership of 3,461 cars, 3,443 of them in 
Class I fleet and 18 in the refrigera- 
fleet, Mr. Gass said. 
‘he Class I lines reported having 143,- 
cars, or 8.3 per cent of ownership, 
lergoing or awaiting repairs on Sep- 
ber 1, compared with 140,286 or 8.0 
cent of ownership, a month earlier 
ir serviceable fleet totaled 1,597,173 
August 1 and 1,648,533 on Septem- 


4 


Ir. Gass said there had been a small 
ease in the number of cars given 
vy repairs in each of the last three 
iths. These were reported as 11,950 
May, 12,260 in June, 12,449 in July and 
48 in August. 

fe said the Class I roads reported an 
rage daily surplus of 61,094 cars in 


the five-week period ended August 30, 
compared with 12,749 in the same period 
of last year. 

The roads moved 47,113 million ton- 
miles of freight in June, an average of 
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887 ton-miles per day for each service- 
able car on line, Mr. Gass said. 


Transportation and Its Needs Are Explored 
By Speakers at Petroleum Group Meeting 


Commissioner Hutchinson Praises ‘New Act.’ 


Facing For-Hire Tank Truckers. 


Two transportation sessions, rather 
than the customary one, were held 
by the traffic and transportation de- 
partment of the National Petroleum 
Association at its annual meeting 
September 10 and 11 in Atlantic City, 
N.J 


Transportation speakers were Commis- 
sioner Hutchinson, of the Interstate 
Commerce Commission; Lester A. Wilsey, 
Sr., president of the National Tank Truck 
Carriers, Inc.; H. A. Campbell, director 
and chief inspector of the Commission’s 
Bureau of Explosives; Franklin Kreml, 
director of the transportation center at 
Northwestern University, and Roy Sim- 
mons, attorney for the petroleum associa- 
tion 

Commissioner Hutchinson reviewed 
the new transportation act of 1958 and 
the steps leading to it, saying that al- 
though it was to soon yet to appraise 
fully the impact of the new law “it is 
without doubt a long step in the right 
direction.” Further, he said: 

“It is worthy of note, I think, that 
the bill as finally passed received over- 
whelming support by the trade and public 
press. I believe the legislation has wide 
public support. Many in transportation 
see in the bill a substantial contribution 
to sound transportation. 

‘Definite Step Forward’ 

“Those in contact with the day-to-day 
problems of the railroad industry in- 
dicate that the law is a definite forward 
step toward finding a solution for some 
of the handicaps which are urged as a 
fundamental cause of the present poor 
condition of railroad financial health 
I hope and believe it will prove to be a 
very useful instrument in our transporta- 
tion arsenal.” 


In his discussion of the act, Commis- 
sioner Hutchinson indicated that it was 
unknown how many carriers would apply 
for “grandfather” or “interim” rights un- 
der the new agricultural commodity ex- 
emption provision of the act. 

“Some,” he said, “have estimated that 
as few as 1,000 would be filed and other 
have estimated that as many as 20,000 
will be filed. My belief is that there will 
be at least 3,000 filings. 

“It is estimated that the Commission 
will be called upon to decide approxi- 
mately 4,000 applications for new op- 
erating rights during the present fiscal 
year. The addition of 3,000 ‘grandfather’ 
and ‘interim’ applications will increase 
the workload of motor carrier applica- 
tions to 7,000, or by 75 per cent. We 
cannot hope to dispose of all 3,000 
‘grandfather’ and ‘interim’ applications 
within the next year and keep our docket 


Wilsey Describes Problem 


1.C.C. Explosives Rules Summarized. 
Kreml Scores Transport Industry for Lack of Enough ‘Educated’ People. 


of applications to institute new services 
current, but we can and will make every 
effort to decide the ‘grandfather’ and 
‘Interim’ applications as promptly as 
possible.” 


Cost May Slow Growth 


Mr. Wilsey commented that the for- 
hire tank truck industry had been one 
of the fastest-growing segments of the 
national economy and he praised the 
petroleum association for having “con- 
tributed materially” to the progress of 
transportation. Turning to the future, 
he said the principal brake on the tank 
truck industry’s growth would be the 
cost of service 

‘One of the major gorges we have to 
bridge,” he said, “is the difference be- 
tween labor’s demands and labor’s pro- 
duction While we attempt to bridge 
the gap between labor’s demands and 
labor’s production, we must also grade 
the mountain of rising taxes. The cost 
of federal, state and county governments 
is growing. Highway construction will 
continue at an even greater pace. It 
follows that motor carrier taxes will rise 
both for general funds and for highway 
improvement 

“The basic solution to these cost prob- 
lems is larger loads and speedier de- 
liveries. If the cost per man-hour for 
labor, taxes and depreciation is going to 
increase, then production per man-hour 
must increase. To do this we must ob- 
tain and train our personnel. New per- 
sonnel must meet rigid requirements and 
undergo a battery of tests to determine 
their training, ability and capabilities.” 

Another problem mentioned by Mr. 
Wilsey was that of obsolesence. He con- 
tinued 

“As the cost of replacements increases 
and only modest profits, if any, continue, 
a difficult gap will open between our 
ability to borrow and our needs. This, 
coupled with the age of many of the 
founders of our truck lines will, I believe, 
bring about one or both of the follow- 
ing 

@ “First, we 
pressure 
primarily 
publicly 

e@ “Secondly, 
identity in mergers or 
giving birth to larger 
companies.” 


shall find the 
resulting in a change from 
closely held corporations to 
held corporations. 


financial 


will lose 
consolidations 
and even better 


many carriers 


I.C.C, Explosives Regulation 

Mr. Campbell summarized past and 
present activities of the Bureau of Ex- 
plosives and noted that in the last 35 
years there had been no loss of life due 
to the rail transportation of commercial 
explosives. 

“The development 


of the Interstate 
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Commerce Commission’s regulations for 
the transportation of explosives and 
other dangerous articles,’ Mr. Campbell 
said, “is unique in that the resultant 
regulations represent an agreement be- 
tween all concerned—the shipper, the 
manufacturer, the carriers and the Com- 
mission. 

“The regulations are founded on tests, 
experiments or common knowledge con- 
cerning the inherent properties of the 
chemical or compound, and agreements 
as to the proper and safest way to pro- 
vide for the transportation of such ma- 
terials. This procedure is certainly su- 
perior to having regulations imposed by 
persons entirely unfamiliar with the sub- 
ject. 

“The I.C.C. regulations governing the 
transportation, packaging, labeling and 
marking, and including the definitions of 
explosives and other dangerous articles, 
have been submitted and discussed as a 
standard by the membership of the com- 
mittee of experts on the transport of 
dangerous goods of the United Nations 
to govern the transportation of such 
materials between all of the nations, 
members of the United Nations and at 
the present time the IL.C.C. regulations 
as prescribed for shipments of dangerous 
articles by express have been adopted for 
air transportation and are in use in 44 
countries.” 


Education Is Needed 


Discussing the general field of trans- 
portation education, Mr. Krem] said the 
transportation industry “has a lot less 
than its share of educated people 
due in no small part to the attitude of 
the industry.” He said that if the in- 
creasingly complex problems of trans- 
portation were to be dealt with effectively 
education must be given high priority. 

“The size, the importance and the com- 
plexity of the transportation industry 
today,” he said, “is such that we can no 
longer depend in the main upon educa- 
tion through experience. It is too slow 
and too costly. 

“Any formal education will help. Train- 
ing will not help at all. And these two 
must not be confused. When we speak 
of training, we speak of the develop- 
ment of skills to do a particular job. 
When we speak of education, we speak 
of the development of analytical skills 
which permit us to deal with problems 
—particularly with new problems—effec- 
tively and efficiently.” 

As follows, Mr. Krem] described what 
he said he believed the industry needed: 

“It needs generally educated people. 
There is no doubt that it can use 
throughout the industry people who 
have taken a degree in arts and can 
fit in to many places simply because 
they have well-trained minds. These 
people are being turned out by the 
American universities in fairly large 
number and all that the transportation 
industry has to do is go out and bid 
for them. 

“The industry needs specialists. It has 
recognized for a long time that it 
couldn’t get a lawyer or an engineer by 
bringing him up through the line. But 
by some strange quirk of reasoning it 
did seem to think it could get, for ex- 
ample, an economist or at least some- 
one competent to make complicated 
economic analyses and decisions, by 
bringing him up through the line. This 
can’t be done! 


“It needs more specialists than the 
general hiring experience has indicated, 
and I cite some of them—Economists, 
geographers, political scientists, even 
sociologists. 

“The third need is for transportation 
generalists. This is a misleading term 
and one by which we have gone astray, 
in my judgment, for at least a genera- 
tion. A generalist is frequently thought 
of as someone who doesn’t have to know 
much about anything—someone. who 
skims the surface of the whole body of 
knowledge. The fact is that a generalist 
has to know a great deal about a great 
number of things if he is to be success- 
ful in the positions where he functions 
best, for instance, administrative, man- 
agerial, executive or senior staff posi- 
tions.” 


Customers for Petroleum 


Mr. Simmons, who presided over both 
sessions, presented a paper on the final 
day entitled “Transportation Companies 
Are Good Customers.” 

He said that in 1957 the railroads pur- 
chased a total of $456,262,000 of petroleum 
products and airlines made purchases of 
petroleum products totaling $299,623,000 
Working with average sales prices of 
such products at New York, New Orleans 
and San Pedro, he said sales to vessels, 
including tankers, were about $464,037,- 
390. 

He said he lacked figures for consump- 
tion of petroleum products by oil pipe- 
lines but he said he did not believe dollar 
sales of petroleum products to pipelines 
represented any significant part of pe- 
troleum sales to carriers in general. He 
said dollar value sales to truck and bus 
carriers were available only for 1956 
and represented only a part of for-hire 
carriers. But for the groups for which 
figures were available, he said, sales of 
petroleum products totaled $147,111,586 

“Keeping in mind the lack of figures 
of dollar purchases by pipelines, in com- 
plete figures for 1956 for motor carriers 
and that the dollar value for sale to 
vessels also includes sales to private ship 
owners,” he said, “we arrive at a grand 
total of $1,367,033,976 of known purchases 
by transportation companies of petro- 
leum products for the year 1957, with the 
exception of purchases by for-hire motor 
carriers, which were added in on the 
basis of 1956 purchases.” 

E. J. Gresslin, retired general traffic 
manager of the Ethyl Corp., and H. J 
Leddy, retired president of the Shippers’ 
Car Line Co., were presented resolutions 
commending them for services and sup- 
port of the N.P.A. traffic and transporta- 
tion department. The awards were 
presented by J. M. Whelan, of the Amer- 
ican Oil Co. 


Maritime Board Receives 
One Bid for ‘Carib Queen’ 


J. T. Stevenson & Co., associated with 
Zilkha & Son, Inc., of New York, was 
the only bidder for the “repossessed” 
S.S. “Carib Queen” and had conditional- 
ly offered the Federal Maritime Board 
$4,305,000 for the vessel, it was announced 
after opening of the bid, September 17, 
by the Federal Maritime Board. 

The Maritime Administration fore- 
closed a defaulted mortgage on the 
vessel, one designed for “roll on, roll off” 
truck-trailer transport, after it had been 
rebuilt for the T.M.T. Trailer Ferry Co., 
and had been operated in the North 
Atlantic as a carrier of military cargo. 
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The M.A, advertised the “Carib Quee 
for sale, stating that the minimum a-- 
ceptable bid would be $4,141,818, with 
maximum deduction of $465,000 for 
pairs and a 25 per cent down paymer! 

All conditions accompanying the J 
Stevenson bid were not disclosed, | 
Maritime Administration sources s; 
that one of the conditions proposed wa 
long-term charter with the Military S 
Transport Service, which was yet to 
negotiated. 


Jervis Langdon, Jr., Named 
Vice-President and General 
Counsel of B. & O. Railroad 


The election of Jervis Langdon 
Jr., as vice-president and genera! 
counsel of the Baltimore & Ohi 
Railroad was announced by Howard 
E. Simpson, president of the rail- 
road, September 17. 


Mr. Langdon, who has been a genera! 
counsel of the railroad since December 
1, 1956, will take over as head of the 
legal department 
on October 1, wit 
headquarters at 
Baltimore, accord- 
ing to the _  an- 
nouncement. He 
succeeds Edwin H 
Burgess, who is re- 
tiring under the 
company’s pension 
rule, after 44 year 
of railroad service 

A native of El- 
mira, N.Y., M 
Langdon attended 
Hill School, Cornel! 
University and Cornell Law School. Ir 
addition, he studied at Dijon University 
France 

Directly after his graduation from law 
school, Mr. Langdon went into railroad 
service, serving in a number of legal 
posts before becoming, successively, as- 
sistant general attorney and general at- 
torney of the Chesapeake & Ohio Rail- 
way and its then family lines. In 1941 
he became assistant vice-president 
traffic of the same company. 

In World War II Mr. Langdon was 
active duty with the Army Air Foret 
His military career includes three yea 
service in Southeast Asia on the so-called 
“Hump” airlift operation and later duty 
as chief of staff of the Southwest Pacifi 
Wing of the Air Transport Command 
with the rank of colonel. 

After the war, Mr. Langdon served as 
special counsel for all Class I railroad 
in the South during consideration by 
the Interstate Commerce Commission of 
divisions of rates between northern and 
southern carriers. In 1953, he was select« 
as chairman of the Association of South 
eastern Railroads, from which positiol 
he joined the B. & O. in 1956. 

Mr. Langdon is a past editor of the 
Journal of the Association of Interstate 
Commerce Commission Practitioners. 4 
has represented the railroad industry in 
numerous hearings before congressio)a! 
committees, in what the B. & O. tern 
“the carriers’ effort to obtain a mort 
modern regulatory rule to govern f 
making of competitive transportat 
rates.” 

“With his retirement,” Mr. Simps. 
said, “Mr. Burgess concludes a car @! 
spent entirely in railroading, includ 1 


Jervis Langdon, Jr. 
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vice with the Lehigh Valley Railroad 
i chairmanship of the Traffic Execu- 
» Association of the Eastern Railroads 
{ the Trunk Line Association. A grad- 
e of the University of Pennsylvania 









I School, Mr. Burgess became vice- 
ident and general counsel of the 
& O. in 1946” (T.W., Sept. 20, p. 66). 








U.S. Specialists’ Research 
Seen as Bringing About a 
Cut in Peach Transport Cost 


Research conducted by transporta- 
in specialists of the Agricultural 
Marketing Service of the U.S. De- 
partment of Agriculture a few sea- 
ons ago “paid off this year in big 
avings to peach growers, shippers, 
receivers, and transportation agen- 
ies,” according to the writer of an 
article in the September issue of 
Agricultural Marketing,” published 

the marketing service. 


















Together, these marketing men cut 
each transportation cost over $400,000,” 
tinued the author, Philip L. Break- 
a staff member of the markteing 
arch division of the service 


New Loading Method 


The research that made these savings 
sible,” he said, “is a new method of 
iding baskets of southeastern peaches 
railroad cars, combined with hydro- 
ling of the peaches before loading. 






























By placing every other basket upside 
vn (alternately inverted) and cross- 
ise offsetting the baskets in the car, 

more baskets can be fitted in and the 


safely stacked another layer high 
Because the alternately inverted method 
ws a bigger, more compact load, the 
hes move to market at less cost and 
less damage 
Early this year, railroads published 
iced freight rates on peaches shipped 
n the southeast. To be eligible, how- 
the load had to meet several spec- 
itions. The fruit—if packed in bas- 
must be loaded by the alternately 
erted, crosswise offset method with an 
a layer of containers. The fruit must 
hydrocooled before shipment. 
If the grower-shipper met these re- 
ements, his savings could be sub- 
ntial. On a shipment of peaches from 
Valley, Ga., to New York City, he 
ld save as much as $204 a carload on 
ght and refrigeration costs. 


‘Stacked an Extra Row High’ 


Needless to say, it didn’t take the 
rgia and South Carolina peach in- 
try long to take advantage of this 
Several hundred cars of peaches 
e shipped during the 1958 season in 
rnately inverted baskets stacked an 
a row high. 
But the peach industry wasn’t the 
one to profit by the more efficient 
king method. The railroad companies, 
came in for a share—even though 
heavier, alternately inverted loads 
ed at lower rates than the lighter 
ght loads. 











































Actually, this is not the paradox it 
ns. There ars several very good rea- 
why the railroads also figure to 
ke money. With the new heavier load, 
carriers can haul in three cars the 
ne quantity of fruit they formerly 









carried in four. There is less empty 
mileage, tare weight, switching, billing 
and various other costs per ton of fruit 
transported. 

“The lower transportation rates for 
the heavier alternately inverted load have 
enabled the railroads to increase their 
share of the southeastern peach traffic. 
This, in turn, has increased their gross 
revenue. 


Damage Claims Reduced 
“At the same time, railroads have 
reduced the number and size of damage 
claims on the shipments. The more 
compact alternately inverted loading 
method brings baskets of peaches through 
in much better condition than the con- 


ventional upright method. Claims for 
loss and damage are substantially re- 
duced 


“Compactness is perhaps the most im- 
portant feature of the alternately in- 
verted loading method. This more solidly 
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packed load bears up well under the 
normal hazards of rail transporation. 
It allows more efficient use of the avail- 
able loading space in the car and makes 
possible the addition of an extra layer 
of baskets without any extensive increase 
in transit damage 

“This improved loading method is also 
being put to use by the trucking in- 
dustry. This year, several truckers in 
the southeast began using the alternately 
inverted method. 

“Agricultural Marketing Service, at the 
request of peach shippers and truckers 
in the area, have made a number of 
test shipments by truck. Although this 
research is not yet complete, preliminary 
results show that the alternately inverted 
loading method works just as satisfac- 
torily in trucks as in railroads cars.” 


Shippers at T-M-K Meeting Urge More 
Cooperation Between Rail Departments 


Rail Representatives Deny Allegation to Effect That Operating 
And Sales Departments Don’t Collaborate. Concern Over Freight 


Car Supply Shown. Burke Speaks on ‘Common Goal’ in Transport. 


Shippers asserted that close under- 
standing between the operating and 
sales departments of railroads was 
lacking, but carrier representatives 
said there was no factual basis for 
such statements, in the course of 
the one hundred eighteenth regular 
meeting of the Trans-Missouri- 
Kansas Shippers Board, September 
18 and 19, in the Mayo hotel, Tulsa, 
Okla. 


Railroaders said they believed that an- 


ticipated increases in demands for box 
cars, due to expected heavy harvests and 
a better business outlook, could be met 
successfully. They reported increases in 
car “upgrading” forces at principal term- 
inals, as well as additions to car repair 
forces at shop points to extend “heavy 
repairs” to equipment now set aside. Af- 
tention to terminal detention on move- 
ments of liquefied petroleum (“LP”) gas 
was promised 

A decrease of 1.2 
loadings of 32 commodity groups in 
the fourth quarter of this year, com- 
pared to the same period last year, was 


per cent in Car- 


Participants in the luncheon program at one hundred eighteenth regular meeting of the Trans- 


Missouri-Kansas Shippers Board, in Tulsa, Okla., from left: R. F. 


Hunt, executive vice-president 


of First National Bank of Tulsa and president of Tulsa Chamber of Commerce; F. A. Shellhorn, 

vice-president of Anchor Petroleum Corp., chairman of local arrangements committee; J. L. Burke, 

president of Service Pipe Line Co., Tulsa, the principal speaker, and P. M. Ashe, traffic manager, 

aviation gas turbine division Westinghouse Electric Co., Kansas City, Mo., general chairman of 
T-M-K board. 
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forecast. The forecaster saw a possibility, 
however, that a “substantially improved” 
milo crop might switch the balance of 
total carloadings into the _ increase 
column. 

J. L. Burke, president of the Service 
Pipeline Co., Tulsa, spoke on the subject 
“Common Sense Toward a Common 
Goal,” at a luncheon which concluded 
the meeting. 

Forum sessions and committee meet- 
ings were held on September 18. A 
general business meeting the morning of 
September 19 was followed by the con- 
cluding luncheon. P. M. Ashe, traffic 
manager, aviation gas turbine division, 
Westinghouse Electric Co., Kansas City, 
Mo., the general chairman of the T-M-K 
board, presided. 


Ownership of Oil Pipelines 


In his address at the luncheon, Mr. 
Burke said that there were now in opera- 
tion in the United States about 100 pipe- 
line companies serving about 300 refin- 
eries. 

“Nearly all oil companies today, large 
and small—except those oriented to deep 
water transportation—own or have an 
interest in pipe lines,” he said. And 
competing companies have made pipeline 
service more and more available. For 
example, the company I am with serves 
73 refineries directly or through other 
carriers, almost one-fourth of the na- 
tion’s total. And only 11 of these re- 
fineries are owned by the parent and 
affiliated companies. 

“Did the advent of the trunk oil pipe- 
line hurt or help the railroads? Cer- 
tainly, it was a form of transportation 
with which the railroads could not com- 
pete after pipe line rates fell to one- 
fourth those of rail. Yet, the pipeline 
industry has itself been one of the major 
rail customers. You can’t move pipe 
and pumps and all the other freight 
that makes up a pipeline plant through 
a pipeline as you can deadhead your 
freight in your Own Cars. 


“The transportation bill that pipelines 
pay other carriers is substantial. For 
example, in a recent major construction 
project by our company—625 miles of 
20-, 22-, and 24-inch laid from eastern 
Wyoming to the Kansas City area—we 
paid $3% million to the railroads for 
freight as well as substantial freight bills 
to other carriers. On the other hand, 
neary half of the petroleum industry’s 
domestic output is consumed by the vari- 
ous forms of transportation. So oil has a 
great stake in a healthy transportation 
industry. 

“The development of the oil industry 
and its large-scale production of low- 
cost fuel has been furthered by low-cost 
pipeline transportation. It is interesting 
to note that today many railroads re- 
ceive their diesel fuel by pipeline. They 
could pick up the fuel at a refinery and 
haul it by tank car over their own lines, 
but in most cases they have found it 
cheaper to buy the fuel delivered at dis- 
tribution points by pipeline. Thus, there 
is a mutual relationship between rail- 
roads and pipelines—the traffic of each 
benefits the other. 


‘Mutual Interests’ 


“These historical backgrounds and re- 
lationships are significant in that they 
point up our mutual interests in today’s 
transportation problems. And by mutual 
interests, I mean not only those of the 


pipe lines and railroads—I include the 
other carriers: Highway, water, air, and 
freight forwarder. 

“The subject is timely, because the 
Eighty-fifth Congress has just drawn 
to a close, and the attention given to 
transportation in this session has been 
remarkable and constructive. This did 
not come about by accident! 

In the last few years, leaders in the 
various transportation industries have 
come to recognize that constant bicker- 
ing between carriers and attempts to 
gain unfair legislative advantage, one 
over the other, was resulting in a stale- 
mate in congressional halls. Slowly and 
only recently has their arisen sufficient 
statesmanship among transportation 
leaders to inspire a more cooperative ap- 
proach to mutual transportation prob- 
lems. 

“Today in various forums you'll find 
railroaders, pipeliners, truckers, water 
and air carriers, freight forwarders, and 
transportation users and investors, all 
sitting down at one table to discuss our 
many and varied transportation prob- 
lems, and to seek solutions for the good 
of all. That’s an unusual picture in it- 
self? These forums have been promoted 
and sponsored by such organizations as 
the Transportation Association of Amer- 
ica, the transportation and communica- 
tion committee of the United States 
Chamber of Commerce, and the Trans- 
portation Council of the US. Depart- 
ment of Commerce. The National In- 
dustrial Traffic League has been a forum 
for representing the views of shippers 


Congress Attentive 


“Since the recommendations of these 
forums refiect the best thinking of all, 
rather than the limited interests of one 
transportation or shipping segment, Con- 
gress has been willing and even anxious 
to lend an ear and take action, 

“This represents a new concept in the 
handling of transportation industry 
problems in legislative matters—a con- 
cept that might profitably be considered 
by others seeking legislative action on 
problems involving varied interests 
Here Congress, instead of being besieged 
with suggestions of numerous groups and 
trade associations each presenting a par- 
tisan view, had in one package the bene- 
fit of a cooperative view representing 
the interests of all carriers and ship- 
pers. 

“Repeal of the 3 per cent freight trans- 
portation tax, the 4-cent per ton tax on 
coal, and 4% per cent tax on pipelines, 
stands out in itself as an example of 
what can be accomplished when carriers, 
users, and investors get together and 
work for a common goal. 


“These wartime taxes had been con- 
tinued from Congress to Congress and, 
burdensome as they were, little hope was 
given for repeal until all the carriers and 
shippers and their associations, work- 
ing together through the Transportation 
Association of America, were able to im- 
press upon Congress and the public the 
inequities of the tax. 

“As an example of the cooperative na- 
ture of the work on this particular prob- 
lem, we in the pipeline business plan to 
continue helping in every way we can to 
eliminate the remaining tax on passen- 
ger traffic even though we are not inter- 
ested, at least as yet, in transporting 
people by pipeline! 

“Last month the President signed the 
Smathers-Harris bill, S. 3778, designated 
as the transportation act of 1958. . 
Although some of the provisions of this 
act were beneficial primarily to the rail- 
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roads, other of the provisions wer 
equally beneficial and important to ot} 
carriers. Common support for most of the 
proposals came from all carriers’ a 
shippers’ organizations through tx 
Transportation Association of Ame! 
and similar transportation groups. Wit 
out this common support on a comn 
front of mutuality of interest, it is u 
likely the bill would have been passed 
Congress. 

“We have a current example of an 
dividual approach by two types of c: 
riers to solve a mutual problem in 
highly controversial field. I refer to t 
recent announcement by the Rock Isla 
railroad and Consolidated Freightw: 
truck line of the publication of joint 
truck-rail rates in twelve states. T) 
made headlines because the agreeme 
between these two carriers is of broads 
scope than the conventional piggy-baci 
arrangement now fairly common bs 
tween truck lines and railroads. It wil 
in effect, permit each carrier to hand 
freight that originates or is destins 
for the other’s territory. Here again 
evidence of a growing acceptance 
each carrier of the other’s place in t) 
transportation sphere. 

“The interest which Congress is n 
taking in transportation is further ill 
trated by Senate Resolution 303 adopts 
in the last session of Congress 

“This is primarily a_ transportat 
audience, and all of you know that t! 
study called for by this resolutio 
most broad and opens wide the d 
for consideration and solution of ma 
of the remaining major problems of 
transportation industry. It can be use 
as a vehicle to try to gain advantage 
one type of transportation over anothe 
or one shipper over another, by promot 
ing selfish interests. Past similar 
vestigations have failed because of thi 
On the other hand, it may become 
avenue for a statesmanlike give-an 
take solution to many problems for t 
common welfare of all. Let us all 
our influence to direct it toward tl 
latter. 

“We have only started on this progra! 
of mutual benefit through cooperative 
action. It is an evolutionary proces 
Each type of carrier, and each carrie! 
and each shipper, has a part to play 
the total transportation picture an 
each must learn to give a little for the 
benefit of all. 

“I started out by telling you that 
do care what happens to the railroad 
and all other forms of transportatio! 
I hope what I have said prompts you t 
agree that we are all interested in 
same thing. A healthy transportatio! 
system in this country depends on 
to-date laws and the constructive co- 
operation of all transportation repre- 
sentatives and users for getting thos¢ 
laws. We need more leaders in th 
transportation field, men such as your- 
selves, who will sit down together a 
work out intelligent agreement of dif- 
fering views in a statesmanlike man! 

“Obtaining cooperative views is 
a simple process—it involves a lot 0 
give-and-take, compromise, and concil' 
tion, but the results to date are wt 
worth the effort and show that it is th 
only common-sense route to follow 
also involves a lot of time. We must 


make time to work together in 
common-sense way toward our comm! 
goal—a healthy transportation syst” 
for the national welfare.” 

Reporting for the executive comm it- 
tee, R. F. Treptow, general traffic mi: n- 
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r of the H. D. Lee Co., Kansas City, 
the general secretary of the board 
the consensus at that meeting had 
that there were sufficient examples 
loppy service” to reflect unfavorably 
operating departments of most of 
carriers serving the board’s terri- 


E. Venn, traffic manager of the Lily 
ip Cup Corp., Springfield,.Mo., alter- 
e chairman of the board, questioned 
ether a “close understanding,” which 
termed desirable for the production 
best service for shippers, existed be- 
een railroad operating and sales de- 
tments 
After listening to several discussions 
irding bad order cars and faulty 
insportation service,” said Mr. Venn 
have concluded that railroad sales 
anizations and the operating depart- 
nts in some respects are like the 

whose left hand does not know 
at his right hand is doing 


I think that the crux of the problem 

that the railroads are correcting 
blems after the fact. But, they should 
ow What service the shippers and the 
ippers’ customers need and should 
ndeavor to meet the situation before 
comes to them in the nature of a 
mplaint 


If we lose a customer because that 
tomer is getting bad or faulty mer- 
indise, or has some complaint about it 
hich our sales department did not call 
the attention of our management, we 
tainly take issue with our salesmen 
not keeping us informed. It’s up to 
company either to provide the mer- 
handise our customer wants or lose the 
isiness. I don’t think that is the situa- 
on the railroads.” 


M. L. Smith, general superintendent 


transportation, Missouri Pacific Rail- 


id, St. Louis, chairman of the railroad 
ntact committee, spoke up to chal- 
ge the basis for such views. Also 
iking in rebuttal of what Mr. Venn 
said, W. H. A. Turner, traffic man- 
western lines, of the Missouri Pa- 
Railroad, Kansas City, Mo., chair- 
in of the sales and service subcom- 


nittee, declared that while “isolated 


tances” might influence such expres- 
ns, “there are no factual reasons for 
estioning the close cooperation exist- 
between operating and sales depart- 
nts.” Each, he said, depended on the 
er to provide the best possible con- 
ent service. 





Concern Over Car Supply 
H. L. Bowler, director of railway opera- 
is and maintenance for the Phillips 
oleum Co., Bartlesville, Okla., vice- 
irman of the car efficiency com- 
tee, expressed concern over the 
stion whether western railroads would 
furnished a sufficient supply of “good” 
cars from eastern carriers in the 
quarter of 1958 to take care of 
mal requirements plus the anticipated 
vy milo and grain movements. There 
e “prospects” of a “serious box car 
rtage” if business should increase as 
h as 10 per cent in the next two 
rters, it was stated. 


yncern over the tank car supply was 
ressed by R. A. Young, transporta- 
manager, Spencer Chemical Co., 
isas City, Mo., another car efficiency 
mittee vice-chairman. 
With the winter season just ahead,” 
said, “liquefied petroleum gas is start- 
to move—a factor which, combined 
h a still heavy demand for fertilizer, 






31 


could result in a shortage of tank cars . W 

Last year, the carriers averted Transportation eek 
shortages by providing good service on ee eee ees 2 eee ee 
both loaded and empty movements of 
tank cars, and they are requested to ¢&Xxtend heavy repairs to equipment now 


place with yard forces any necessary et aside, he aaded 

instructions that will accomplish the “The matter of terminal detention as 

same desirable result.” mentioned by Mr. Young,” he said, 
Mr. Young went on to assert that ter- brought agreement among representa- 

minal time on loads and empties had tives of serving railroads that products 

been increasing at Kansas City. St in tank cars will receive the same at- 

Louis and Memphis, and to question tne ‘ention as has been accorded them dur- 

reason for alleged repair delays and “on- ing the last two shipping seasons.’ 

line set-outs.” Mr. Smith concluded by promising 


that, on their return home, transporta- 


Railroaders Confident tion officers involved in deficiencies in 


Optimism that the railroads would be the reporting of bad order set-out cars 
able to meet successfully the antici- would take “proper corrective measures.” 
pated increases in car requirements was Opposition to legislation that would 
voiced by T. W. Flickinger, manager of increase railroad unemploymient and re- 
the open top section in the car service tirement payments was expressed: by a 
division of the Association of American vote of the board members, after V. L 
Railroads, Washington, D.C Emery, transportation commissioner for 

“Action now is being taken to in- the Chamber of Commerce, St. Joseph, 
crease repair track forces, and the rail- Mo., legislative chairman, had warned 
roads look forward to the prospects of that increased costs to railroads would 
increased tonnage,” he said necessarily be passed on to shippers in 

Deferred repairs on eastern lines in- the form of higher freight rates 
clude “light repairs” which could be H. F. Burkhardt, district traffic man- 
quickly drawn into service, he added ager of the F. W. Woolworth Co. at St 

Mr. Smith reported that railroads Louis and L.C.L. committee chairman, 
serving the T-M-K territory had in- reported that his group had asked car- 


creased their upgrading forces at all riers what the railroads were doing to 
principal terminals to augment the retain present L.C.L. business, to obtain 
supply of box cars for the coming fall new tonnage, and to improve transit 
crops. Major railroads had also in- time 

creased repair forces at shop points to After the meeting of his committee, 


i 





Panagra Marks Its Thirtieth Anniversary 































































































































































































































Marking Panagra’s 30 years of serving the Americas, a new group of flight attendants forms a 
giant number 30 at Lima’s airport. Shown above is the single-engine, four-passenger Fairchild 
monoplane which the airline used to pioneer U.S. commercial aviation in South America from this 
same city on September 13, 1928. Today, the airline’s DC-7’s (below) make the trip between New 
York and Buenos Aires in less than 22 hours compared with the 11 days it took in 1928. 
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IRVERIES SPECIAL EQUIPMENT! 


Bites 
a 


An important aspect of the complete customer service provided by your 
local Erie representative is assistance in analyzing the requirements of your 
shipments. And where your shipment can be handled more economically 
or more safely with special Erie equipment, he’ll recommend it. 

Erie customers regularly profit by using Erie covered hopper cars, 
heavy duty flat cars, special covered gondolas for coiled sheet steel and 
tin plate, various types of D-F cars, and Piggy-Back equipment. In fact, 
Erie’s close customer service has resulted in the very development of 
much of this equipment. 

When you specify, “Route it Erie’, you'll see exactly what Erie 
customer service means to you. It’s our way of running a railroad—of 
matching all Erie operations to your particular needs for more dependable 


delivery of your shipments. 


ki R il (| 
! le dl Toa Dependable Service for the Heart of Industrial America 


PITTSBURGH ERSEY CITY 
CINCINNATI NEW YORK 
‘¥ 
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* o 2 o . * . . a * e o a s 
he said, there had been “considerable 
discussion by a number of shippers who 
said they had been given no opportunity 
to bring their complaints to carriers’ 
attention.” Mr. Burkhardt promised 
them “ample time” to voice their diffi- 
culties at the next meeting. 

J. A. Bauer, traffic manager of the 
Quaker Oats Co., at St. Joseph, Mo., and 
chairman of the board’s freight loss and 
damage prevention committee, asserted 
that the “fresh approach” to claim pre- 
vention problems provided by local par- 
ticipation in programming was helpful 
in increasing the interest in and effec- 
tiveness of claim prevention activities. 

Gordon H. Evans, district manager of 
the Bethlehem Supply Co. at Tulsa, 
headed a special local committee which 
presented the loss and damage program. 


Forecast of Carloadings 

The board’s forecast of carloadings, re- 
leased at the general meeting, predicted 
requirements for 346,368 cars in the 
fourth quarter of this year, down 1.2 per 
cent from the 350,412 cars actually 
loaded in the same period last year. 

Increases were anticipated in flour 
and mill products, 1.5 per cent; cotton- 
seed, soybean products, 10 per cent; coal 
and coke, 3.4 per cent; gravel, sand and 
stone, 12 per cent; lumber and forest 
products, 2.0 per cent; sugar, syrup and 
molasses, 5 per cent; iron and steel, 6.6 
per cent; cement, 3.8 per cent; lime and 
plaster, 2 per cent; autos and trucks, 
19.9 per cent: paper and products, 1.2 
per cent; malt liquors, 2.4 per cent, and 
packinghouse products, 4.4 per cent. 

Among the decreases forecast were: 
grain, 10 per cent; cotton, 25 per cent; 
ores and concentrates, 33.6 per cent; 
petroleum and products, 8.4 per cent; 
brick and clay products, 29 per cent; 
fertilizers, 12.1 per cent, and chemicals 
and explosives, 12 per cent. 

“With one exception, special conditions 
other than adverse business conditions 
were advanced by commodity chairmen 
in explanation of expected decreases,” 
said Mr. Treptow. “As illustrations, clay 
products shippers told of diversion to 
other forms of transportation, while min- 
ing has been affected by importation of 
metals.” 


Rates Cut on Frozen Citrus 
Concentrates From Florida 


Rate reductions approximating 5 per 
cent on frozen citrus concentrates would 
take effect October 7 on the Burlington 
Railroad and other western lines, G. R. 
Glover, vice-president of the Burlington's 
traffic department, announced September 
22. 

The Burlington initiated the rate cut 
through the filing of an independent 
notice, and several other western rail- 
roads followed suit, Mr. Glover said. 

The reductions, designed to meet truck 
competition he asserted, were made in 
cooperation with connecting southern 
lines and will apply on traffic moving 
from Florida to points in the Western 
Territory. 


Status of Highway Programs 


Construction contracts on 243 miles of 
the national system of interstate and de- 
fense highways were awarded in August 


mmm 


at an estimated cost of $158 million, Ber- 
tram D. Tallamy, federal highway admin- 
istrator, announced. He said figures from 
the Bureau of Public Roads showed that 
preliminary engineering worth $11 mil- 
lion and right-of-way acquisition esti- 
mated to cost $39 million were authorized 
in the month. Construction contracts 
were completed in August on 128 miles, 
at a cost of $41 million. 

As of August 31, construction was under 
way on 3,973 miles of the system, at an 
estimated cost of $1.95 billion. Construc- 
tion contracts have been completed since 
July 1, 1956, on 2,084 miles at a cost of 
$549 million. In addition, $1.56 billion 
had been authorized or spent for pre- 
liminary engineering work and acquisi- 
tion of right-of-way. 


July Truck Tonnage, ‘Same’ 


As That of July, ‘57, Falls 


2.4% Below Total for June 


The volume of intercity general 
freight hauled by truck in July was 
2.4 per cent below the tonnage 
handled in Jyne this year and was 
virtually the same as the amount 
hauled in July, 1957, the research 
department of the American Truck- 
ing Associations, Inc., reported. 


“June tonnage had exceeded the 
amount of truck freight handled in the 
same month of 1957—the first such up- 
turn in any month of this year,” the 
A.T.A. department said. “Despite the 
June-to-July decline in freight handled, 
July tonnage trailed July, 1957, by only 
0.3 per cent. 

“For the first seven months of 1958, 
tonnage hauled was down 3.4 per cent 
from the same period of 1957. 

“These unadjusted data are based on 
a sample of Class I and II intercity 
common carriers of general freight. The 
353 carriers, which represent one-third 
of the group, transported 4,838,320 tons 
of intercity freight in July, 1958, com- 
pared with 4,850,724 tons in July, 1957, 
and 4,958,533 in June, 1958. 

“Only two of the nine regions were 
down in July but the Central region, 
which accounts for almost 30 per cent of 
total tonnage, was down 7.8 per cent. The 
other decline was 1.2 per cent for the 
Northwestern region. Largest increases 
were seen in the Mid-Western and 
Southern regions of 7.4 and 6.7 per cent, 
respectively. Other gains included: Pa- 
cific, up 3.7 per cent; New England, 3.5 
per cent, Southwestern and Rocky Moun- 
tain, both up 2.2 per cent, and Middle 
Atlantic, 0.5 per cent. 

“For the first seven months of 1958, the 
353 operators transported 32,621,583 tons 
of intercity freight compared with 33,- 
761,901 tons in the same period of 1957. 

“July tonnage by regions: 

“New England, .27 carriers—181,241 
tons in 1958; 175,144 tons in 1957; up 3.5 
per cent. 

“Middle Atlantic, 71 carriers—878,318 
tons in 1958; 873,843 tons in 1957; up 0.5 
per cent. 

“Central, 112 carriers—1,398,836 tons 
in 1958; 1,517,095 tons in 1957; down 7.8 
per cent. 

“Southern, 49 carriers—854,065 tons in 
1958; 800,530 tons in 1957; up 6.7 per cent. 

“Northwestern, 17 carriers—235,935 
tons in 1958; 238,744 tons in 1957; down 
1.2 per cent. 
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“Mid-Western, 22 carriers—285,916 t 
in 1958; 266,213 tons in 1957; up 7.4 | 
cent. 

“Southwestern, 22 carriers—556, 
tons in 1958; 545,155 tons in 1957; up 2.2 
per cent. 

“Rocky Mountain, 15 carriers—202,] 
tons in 1958; 197,858 tons in 1957; up : 
per cent. 

“Pacific, 18 carriers—244,871 tons 
1958; 236,142 tons in 1957; up 3.7 } 
cent.” 


Canadian Board to Continue 
To Allow Railroads to Make 


Increases on Short Notice 


The Board of Transport Commis- 
sioners for Canada has announced 
its decision to continue to grant 
Canadian railroads permission to in- 
crease On less than 30 days’ notice 
joint international and other rates 
related to United States rates fol- 
lowing cases in which the Interstat 
Commerce Commission authorizes 
US. railroads to make general rate 
increases. The board said its deci- 
sion applied to the increases author- 
ized in Ex Parte 212. 


The board said it reached its con- 
clusion after considering views submitted 
at its request by a member of interested 
organizations which did not wish t 
jeopardize the lower level of interna- 
tional joint rates available to Canadian 
shippers and consignees, as compared 
with rates made on international border 
combinations, merely to gain a longe! 
period of notice of rate increases. 


The board asked the views of in- 
terested parties last year after it had 
informally approached the I.C.C. to sug- 
gest that general increases be allows 
only on 30 days’ notice. Since its re- 
quest was received when argument wa 
in progress in Ex Parte 206, the board 
withdrew the request and then asked the 
views of Canadian interests (T.W., Nov 
16, 1957, p. 37). 

In its request for views on the pro- 
cedure of permitting short-notice publi- 
cation of rate increases by Canadian rail- 
roads so that joint international and 
related rates might be increased by the 
Canadian railroads concurrently with in- 
creases by the U. S. roads, the Canadian 
board explained that “many, if not per- 
haps all, international joint rates accord 
to Canadian shippers and consignees 
total charges less than would accrue i! 
rates were made on international border 
combinations.” That fact alone, the 
board said at the time, warranted care- 
ful consideration, as it did not wish t 
take action which would harm shippers 
or carriers. 


Conclusion of Board 


After considering the 11 submissions 
of views received, seven by Canadian 
shippers and organizations representing 
them, and the other four by the Canad- 
ian Freight Association; the Canadian 
Transport Tariff Bureau; the New York 
Central System, and the KVP Co., oi 
Kalamazoo, Mich., the board set oul 
its conclusions as follows: 


“It is evident that most parties w 10 
made submissions are aware of the dif '- 
culties inherent in the present method 
of dealing with joint international aiid 
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lated rates. It is also apparent that 
ev would be unwilling to jeopardize the 
aintenance of such rates to gain a 
xed or longer period of notice in the 
ing of increased rates by the carrier. 
While the railways are content with 
e present method, the dominant note 
the other submissions from the ship- 
ng public is that steps be taken to pro- 
ie wider publicity of carriers’ proposals 

rate increases than has heretofore 
tained. Apart from this, the majority 

opinion appears to support the 
ethod the board has followed in the 
ist 


Wider Notice of Increases 


To establish a list of persons, indus- 
es or associations to whom copies of 
ny future applications be sent is feas- 
le but apt to be the cause of some 
satisfaction if, inadvertently, some 
rson or organization is overlooked 
sociations having national member- 
hips such as the Canadian Industrial 
‘raffic League and the Canadian Manu- 
icturers’ Association would appear to be 
the most useful medium of disseminat- 
such information. Others of more 
cal character, such as the Maritimes 
Transportation Commission would un- 
ubtedly afford a medium of distribu- 
on of rate changes. We 


impending 
onsider that, for the present at least, 
he views expressed in our summary of 
ese Submissions should be commended 
the interested railways and that they 
hould be able, with their more intimate 
cnowledge of affected parties, to work 
a@ more comprehensive coverage of 
idvance information. We are prepared 
zive definite instructions in this re- 
ird if it should appear necessary. 
‘This judgment has afforded the board 
1 Opportunity to set forth some of the 
oblems involved in this type of rate 
nd its ramifications. We are of the 
nion, upon what has been received 
i commented upon, that our procedure 
tuld continue as heretofore and will 
rminate these proceedings herewith. In 
circumstances, no order is necessary 
The decision as herein stated was 
de some time prior to the date of the 
iance of this judgment. Since it was 
ide there has come before the board 
juests for authority to publish revised 
tes on short notice under Ex Parte 212 
ceedings of the Interstate Commerce 
mmission upon which an order dated 
ptember 9, 1958, has issued. An 
amination of the facts and circum- 
inces in resepect of the said order 
es not disclose any grounds for de- 
rting from the procedure outlined 
eln 


James du Pont to Address 
Motor Freight Association 


James Q. du Pont, a great-great-grand- 
of the founder of E. I. du Pont de 
nours & Co., will be the speaker Octo- 
9 at a luncheon of the National Motor 
ight Traffic Association, according to 
ed G. Freund, executive director of the 
ociation. The meeting will be in the 
tel Statler in Washington, D.C. 
Another highlight of the tri-annual 
eting will be the election of officers 
i directors. 
’n October 8 the National Classifica- 
n Committee will consider 33 appeals 
m dispositions issued by the National 
‘ssification Board. The committee, too, 
| elect officers. 


In connection with the IJ.M.F.T.A. 
meeting, the Standing Committee-Form 
and Construction of Tariffs will meet on 
October 7. It will consider a proposal to 
revise the rules of the National Motor 
Freight Classification as prepared by the 
Special Committee-Uniform Tariff Rules 
and Regulations. 


Mr. du Pont, in his talk entitled “Pat- 
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se * * . o* e * oe * * # o * * * 
tern for Success,” will develop 10 points 
on the “business compass” which have 
guided the du Pont company through the 
years, assording to Mr. Freund. Mr. du 
Pont is a graduate of the Massachusetts 
Institute of Technology. 


Ohio Valley Board Learns Why Attendance 
Of Members at Its Meetings Has Declined 


Analysis of Questionnaire Returns Shows ‘Conflicting Appointments’ 


First, ‘Lack of Interest’ Second on List of Reasons for Absences 


From Board’s Sessions. 


Several Criticize Its Programs, Activities. 


By E. L. SCHROEDER 


One important reason for declin- 
ing attendance at shipper board 
meetings in recent years, the Ohio 
Valley Transportation Advisory 
Board has learned, is that it has be- 
come necessary for today’s traffic 
managers to be present at an in- 
creasingly large number of meetings 
of organizations dealing with mat- 
ters of concern to them and their 
principals. 

An analysis of questionnaire returns, 
disclosed at the one hundred twenty- 
seventh regular meeting of the Ohio 
Valley board, September 16 and 17 in 
the Brown hotel at Louisville, Ky., 
showed, among other things, why the 
board members who filled out the ques- 
tionnaires were absent from meetings of 
the board or attended its sessions infre- 
quently 

The replies indicated lack of interest 
in the meetings by many members and 
spelled out what some traffic managers 
believed to be faults in activities of the 
board and in programs presented at its 
sessions. Renewed interest in shipper 















































































board work would not come until the 
board’s meetings were made more “con- 
structive,” one member wrote. Another 
said that the themes of the meetings 
should be aimed more directly toward 
shipper-receiver problems, rather than 
toward only “efficiency favoring the rail- 
roads.” An allegation to the effect that 
the board was not keeping pace with 
present-day traffic developments also was 
among the criticisms made in the ques- 
tionnaire returns 


Study of Replies Undertaken 

It was announced that the question- 
naire replies would be analyzed by a spe- 
cial committee of the board, with a view 
to developing recommendations for 
changes in the board’s programs and 
activities 

In the course of discussion of other 
subjects at the meeting in Louisville, the 
assertion was made that the mechanical 
condition of cars presently being placed 
for loading left much to be desired. The 
board received and reviewed the report 
of the “working committee” on the so- 
called “single-agency plan” for trans- 
portation of small shipments, which re- 
port had been made public at a recent 






















































Ohio Valley board officers, at executive committee meeting, listen to comments by members as to 
how meetings can be improved. From left: R. S. Thomas, traffic manager, American Laundry 
Machinery Co., Cincinnati, the general chairman; H. H. Zureick, plant traffic manager, Owens 
Corning Fiberglas Corp., Newark, O., vice-chairman of executive committee, and R. W. Ernst, 


traffic manager, General Playwood Corp., Louisville, Ky., alternate general chairman. 
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meeting of the transportation and com- 
munication committee of the Chamber 
of Commerce of the United States (T.W.., 
Sept. 13, p. 31). 

Committees of the board met on Sep- 
tember 16, and a general session of the 
board was held September 17 with its 
chairman, R. S. Thomas, traffic manager 
of American Laundry Machine Co., Cin- 
cinnati, presiding. 

At a luncheon on September 17 in 
which the board was joined by the 
Transportation Club of Louisville, the 
Women’s Traffic Club of Louisville, and 
the Louisville Chamber of Commerce, the 
speaker was Caleb R. Megee, vice-chair- 
man of the car service division of the 
Association of American Railroads, and 
his subject was “Our Changing Rail- 
roads.” 


Replies Written Anonymously 


The board’s questionnaire on the sub- 
ject of attendance was sent to a selected 
list of 485 members, composed prjnci- 
pally of those to whom quarterly car- 
loading questionnaires were mailed regu- 
larly. Returns, filled out anonymously, 
were received from 103, or 21.2 per cent 
of the addressees. An analysis of the 
returns was distributed at the executive 
committee session and at the general 
meeting of the board. 

Not all replies contained answers to all 
questions propounded. Of those who an- 
swered a question whether they had 
attended one or both of the board’s 
meetings prior to the Louisville session 
this year, 69 per cent stated they had 
not attended either, 20 per cent said they 
had attended one. “Conflicting appoint- 
ments” were listed by 47.4 per cent of 
those replying as the reason they failed 
to attend one or both meetings, “lack 
of interest” was indicated by 33.3 per 
cent, and the balance stated such rea- 
sons as vacation, illness, lack of time, or 
inability to leave their offices. 

Of those who replied to a question 
whether they had read the board’s print- 
ed “proceedings,” 93.9 per cent said they 
had, and 75.7 per cent asserted that the 
“proceedings” adequately answered ques- 
tions in their minds regarding railroad 
service, car supply and condition, and 
related matters. 

Of those who replied to a question 
whether they had “any problems with 
the service rendered” for their com- 
panies, 64.46 per cent answered “yes,” 
but 75 per cent indicated that their com- 
plaints had been handled to a conclusion 
as promptly as they had expected. 


Only three members who returned 
their questionnaires failed to indicate 
whether they attended board meetings. 
A question as to what type of program 
or style of meeting might attract a 
greater shipper attendance at the ses- 
sions apparently proved difficult to an- 
swer. This question remained unanswered 
on 47 replies, while 18, or 32.1 per cent, 
expressed satisfaction with present pro- 
gramming, and 67.9 per cent thought 
some change should be made. 


Three Non-Attendance Reasons 


Reasons for absence from board meet- 
ings, as indicated by notations on ques- 
tionnaire replies, paralleled to a marked 
degree some of the reasoning advanced 
for declining shipper attendance by lead- 
ers in other regional advisory boards 
(T.W., Sept. 13, p. 35). They fell into 
three basic categories: (1) Criticisms of 


slow action on complaints, coupled with 
allegations of lack of interest by railroad 
representatives; (2) failure to change 
original board concepts to keep pace 
with the traffic managers’ changing role, 
and (3) dissatisfaction with program- 
ming. 

Proper “follow-through” on questions 
of railroad service, car supply, condition 
of equipment and related matters was 
not presently being accomplished, com- 
plained one traffic man. 

“Certainly,” he wrote, “complaints 
registered and questions raised should 
not await subsequent meetings. : 
Certain parties have informed me that 
answers to their complaints were never 
made.” 

Information furnished by some rail- 
road representatives was not usable, and 
information on complaints, service and 
other matters did not always contain 
true statements of fact, charged another 
member. 

“When shippers make a complaint in 
regard to rail service,” he wrote, “ap- 
parently it goes in one ear and out the 
other, as certain railroad service has not 
improved in the last 20 years.” 

“A lot of talk and very little action,” 
tersely wrote still another traffic man. 

The ‘Changing Scene 

That the board had failed to keep 
pace with the changing traffic scene was 
an allegation implied by this notation on 
one of the questionnaire returns: 

“The industrial traffic man today does 
not ship by rail as he did 10 to 15 
years ago. He has a diversified trans- 
portation interest and is not too much 
interested in the singular activity carried 
on by the board. . The trend would 
indicate that the advisory board has 
lost its appeal (to the shipper). Right 
or wrong, this seems to be the way it’s 
going.” 

The same member, asserting that car 
supply was not a “real problem” at the 
moment, warned that it could be over- 
night. This possibility, he maintained, 
justified greater shipper participation 
in board meetings. 

The member went on to relate the 
“younger generation” to the changing 
traffic scene in these words: 


“Many of the younger generation 
came into the traffic picture in more 
recent times, when motor carriers, as 
one illustration, had assumed great im- 
portance in the movement of tonnage. 
These younger traffic folks have little 
contact with the railroads. On the other 
hand, there are many motor carrier 
solicitors who are making contacts with 
these people from day to day, which, 
over the years, has resulted in a situation 
which will be hard to oversome because 
of the lack of real interest in rail trans- 
portation. 


Constructive Programming Urged 


“Unless and until the board meetings 
can be constructive and create such in- 
terest as would justify industry repre- 
sentatives to use their time and cover 
their expense, it is a safe conclusion that 
the advisory boards will not assume the 
same status as they did in their earlier 
days.” 

“It is our honest opinion,” wrote an- 
other member, “that when attending the 
meetings of the Ohio Valley board we 
gained nothing other than the acquaint- 
anceship of various railroad representa- 
tives and other shippers, many of whom 
we already knew... .” 

The theme of the meetings, complained 
another member, leaned almost entirely 
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toward “efficiency favoring the railroads 
with too little thought toward shippe 
and receivers, and ways of “holding bus - 
ness to the rails.” 

Specific suggestions as to how prv- 
gramming could be improved included 

“Less time should be devoted to report 
more time allotted to discussion.” 

Provide a “period for open foru 
where shippers can air grievances.” 

“More discussion by members, less | 
conference leaders.” 

“There should be more participati: 
by railroad personnel, especially his 
management... .” 


Study Committee Named 


The questionnaire replies, it w 
agreed, provided answers to many pert 
nent questions regarding attendance a1 
participation in the activities of shippe 
advisory boards. To progress an inten- 
sive research of this information and 
report at the next board meeting, pres- 
ent board officers and four past genera 
chairmen of the board were named 
a study committee under the chairman- 
ship of R. A. Ellison, traffic manager of 
The Service Bureau Co., Cincinnati 
The other past general chairmen named 
to the committee are: M. A. Keith 
traffic manager of Columbus Coated 
Fabrics Co., Columbus, O.; J. P. Haynes 
manager, transportation department 
Louisville Chamber of Commerce, and 
W. L. Fogleson, traffic manager of P. R 
Mallory & Co., Inc., Indianapolis 

Present board officers are: Mr Thomas 
general chairman; R. W. Ernst, traffi 
manager, General Plywood Corp., Louis- 
ville, alternate general chairman; R. D 
Tristram, traffic manager, Indianapoli 
Chamber of Commerce, chairman, execu- 
tive committee; H. H. Zureick, plant 
traffic manager, Owens Corning Fiber- 
glas Corp., Newark, O., vice-chairman 
executive committee, and L. H. Sickman 
traffic manager, E. Kahn’s Sons Co., Cin- 
cinnati, general secretary. 

An over-all decrease of 16.2 per cent 
in carloadings of principal commodities 
and other items in the Ohio Valley area 
during the fourth quarter of 1958, a: 
compared with the same period of 1957 
was predicted by the board’s forecast 
carloadings, presented by Mr. Sickmal! 
during the general meeting, (‘T.W., Sept 
20, p. 45). 


Complaints on Car Conditions 


Dissatisfaction with the mechnica! 
condition of cars placed for loading was 
voiced in the meeting of the board 
car efficiency committee. Too many cars 
had to go to repair tracks soon afte! 
being loaded, often before departure 
from the origin terminal, it was asserted 
with resultant delays to the outbound 
movement of traffic. 

Reporting on that meeting at the gen- 
eral session, the committee chairma! 
V. V. Shannon, traffic manager cf the 
Jeffrey Manufacturing Co., Columbus 
O., urged that the railroad contact cor 
mittee work for improved inspection 
cars placed for loading, both as 
physical fitness and cleanliness. It was 
also suggested that car doors be clos 
during movement from terminal yards 
to industries for loading to assure that 
the cars would remain clean. 

In remarks at the board’s general 
session, Mr. Megee, of the A.A.R. ca 
service division said that record grain 
crops were placing a strain on the b) 
car supply and that this situation wo1 !c 
continue for the next 90 days. 

Locally, “tightness” in the box ci 
supply could result in about two wees 
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nformation at a meeting of the trans- 
communications 
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Whitty expressed surprise that one 


in it 
view that 


was prese 
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ntly 


for 
being 


arriers to handle such traffic. 


committee” 


as 


eported comment on the plan there had 
nferred that “lack of competition” was 

fatal flaw” 
Many shippers, he said, had expressed 
competition 


small 
elimi- 


Whitty described the report of the 
“an argument 
favor of doing something” to improve 


handling of small shipments, rather 


an a discussion of how a single-agency 


might be specifically implemented. 


said that about 


been no disappro 


vals. 


half the organiza- 
ns sponsoring the committee had ap- 
ved the report, and that to date there 


Approval by 


remaining sponsors awaited 
of their organizations, he said 
he “working committee,” rer 


meet- 


yorted 


Whitty, would probably meet with 
ynated representatives of the A.A.R 


the near future” 
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L. committee, R. W. Buck, traffic 
lager of the Stearns & Foster Co., 
Kland, O., said his committee had 


mmended that all matters submitted 


tor 


not 


handling, < 
be made 


with 


ym which 
local 


pr 


ogress 


carriers 
1 90 days, should be referred to the 


L. committee of the A.A.R. This, he 


ined, was 
uggestions 


from the 


in 
as 


response 

to 
National Asscciation of 
Advisory Boards. 


proc 


to a 
-edural 


Dry Cars Reduce Damage 


ipport 


request 


han- 


for the suggestion that doors 


inpty cars moving to industrial loca- 


S for loading be 


kept 


closed 


was 


by C. C. Willoughby, traffic man- 


of the 


Diamond Chain 
lanapolis, in his report as chairman 


Co.., 


Inc., 


he board’s freight loss and damage 


ention committee. 


R. Gustafson, 
enginer for 


chief packing 
the American Ra- 
& Standard Sanitary 





and 


Corp., 


speaking at the F. L. & D. committee 
session, asserted that carrier reports on 
loss and damage were, for the most part 


“too sketchy and vague” and were “of 
little value to large shippers of many 
commodities.’ 

Mr. Gustafson asserted a need for 


cooperation between carriers in the han- 


dling+ of impact recorders and related 
records. He complained of the condi- 
tion of car floors, side walls, and door 
posts in railroad equipment presently 
being placed for loading, and recom- 
mended that greater attention be given 


by carriers to these conditions 


R. W. Johnson, special representative 
for the freight loss and damage pre- 
vention section of the A.A.R., Chicago, 
announced that the next seminar on 


loading practices for shippers would be 


held at the Chicago laboratory of the 
A.A.R. the week of October 27 
Transportation legislation enacted 
since the last meeting of the board was 
reviewed by J. P. Haynes, manager ol 
the transportation department of _the 


Louisville Chamber of Commerce, legisla- 


37 





Transportation Week 


ee #eeeee#e#es#s#s?e#e#e#e#e#e @ 


had witnessed formation of the shippers 
advisory boards, said Mr. Megee. The 
boards’ quarterly forecasts of carload- 
ings, he said, had enabled individual 
carriers and the A.A.R.’s car service di- 
rision to better meet national car needs 
by the “most equitable distribution” of 
the available car supply 

“These advisory boards,” he said, 
‘have provided the solution for innumer- 
able local and district car supply, trans- 
portation, and service problems. They 
have been in the vanguard in sponsor- 
ing new types of equipment. They have 
promoted the value of private ownership 
and served as a great bulwark in our 
free enterprise system.” 

Mr. Megee said that 50 years from now 
“there may well be advances in the sci- 
ence and art of railroading which will 
far overshadow those of the past 50 
years.” 

Mr. Megee was introduced 


at the 





Participants in the luncheon program at Ohio Valley boord meeting included. from left: W. H. 
Kendall, vice-president, operations, Louisville & Nashville Railroad; Caleb R. Megee, vice-chairman 
of car service division, Association of American Railroads 
WwW. S 


and W. C. Kendall, retired 





tive committee chairman. Shippers, he 
declared, had had a large part in bring- 
ing about the “transportation act of 
1958.” 

Action of the executive committee 
reported by Mr. Tristram. Mr 
announced the addition of 17 new 
to the board’s roster. 

The next meeting of the board, it was 
announced, would be held December 2 
and 3 in the Netherland Hilton hotel at 
Cincinnati 


was 
Keith 
names 


Talk by Mr. Megee 


In his talk at the joint luncheon, 
which he said would be his last in an 
official capacity before an advisory 


board, since he planned to retire in the 
near future, Mr. Megee traced advances 
made in railroading during the 53 years 
of his service in the industry. 

About the only thing that had re- 
mained unchanged in that period, he ob- 
served, was the standard gauge of track 
—56% inches. 

In his half century of railroading he 


chairman of 





Washington, D.C., the principal speaker; 


Franklin, general traffic manager of Brown-Forman Distillers Corp., Louisville, toastmaster, 


the A.A.R. car service division 


luncheon by W. H 

dent, operations, of 
N&shville Railroad 
father, W. C. Kendall, retired chair- 
man of the A.A.R. car service division, 
had officiated at a ceremony honoring 
Mr. Megee in the board’s general meet- 
ing. On behalf of the Ohio Valley 
board, Mr. Kendall presented a portable 
typewriter to Mr. Megee, as a token of 
appreciation of his service to the ship- 
per advisory board movement and to the 


Kendall, vice-presi- 
the Louisville & 
Louisville, whose 


Ohio Valley board in particular. W. S. 
Franklin, general traffic manager 
Brown-Forman Distillers Corp., Louis- 


ville, was toastmaster at 
and was also chairman of 
for the board’s meeting. 


the luncheon 
arrangements 


Bay Area N.D.T.A. Officers 


The San Francisco Bay Area chapter 
of the National Defense Transportation 
Association has elected Brig. Gen. Robert 
C. Tripp honorary president and Col. 









































































































































































































































































































































































































































































































































































































































































































































































































; 
f 
a 


ee Le Se 


38 


Transportation Week 


. o * +. o ° - * om 7 . 
Carroll K. Moffatt to the board to fill 
vacancies. General Tripp commands the 
Army ‘Transportation Terminal Com- 
mand, Pacific, and Colonel Moffatt com- 
mands the Bay Area Army Terminal 
Center. 


Great Britain, U.S. in 
Race to Put First Jet 


On Trans-Atlantic Run 


By GORDON HUFFINES 


In London last week there were 
indications that Great Britain in 
making a strong bid to nose out the 
United States in a close race to put 
the first jet airliner into trans- 
Atlantic service. 


A spokesman for DeHavilland Aircraft, 
according to one news dispatch, said that 
the firm was “doing everything possible” 
to deliver its Comet IV jets to the 
British Overseas Airways Corp. “ahead 
of Boeing’s to Pan American.” The 
spokesman refused to say whether the 
speed-up would permit BO.AC. to 
launch its jet service before October 26 
when Pan American is scheduled to put 
the Boeing 707 in operation between 
New York, Paris and Rome. 


The Civil Aeronautics Administration 
last week officially certified the 707 as 
airworthy and, at this point, the United 
States is considered to have the lead 
in the trans-Atlantic jet race. There is 
one factor, however, that could whittle 
down this lead considerably. As TRAFFIC 
WorLp went to press, the New York Port 
Authority still had not approved the 707 
as quiet enough to operate from Idle- 
wild Airport. 

Unless the Port Authority approves jet 
operations out of Idlewild within the 
next month, it could delay Pan Ameri- 
can’s proposed trans-Atlantic operations 
indefinitely and possibly put the British 
out in front. 


‘Pan Am’ Concerned 


“We are very much concerned over the 
Port Authority’s attitude,” a spokesman 
for Pan American said, “but we are 
hopeful that the difficulties will be ironed 
out before the end of October.” 

Pan American has good reason to be 
concerned. It has already spent some 
$1,500,000 advertising its proposed service 
from New York to Paris and Rome be- 
ginning October 26, and to London be- 
ginning November 16. 

The 707 has been undergoing noise 
tests at Idlewild since mid-August. The 
Port Authority has limited the plane to 
a maximum take-off weight of 190,000 
pounds (normal, 247,000 pounds) on the 
ground that the lower the take-off load, 
the less noise reaching nearby communi- 
ties. The Port Authority, which recently 
extended the tests to October 5, has also 
specified that take-offs, when possible, 
be made on runways that will carry the 
plane over water. 

To date, however, the authority has 
given no indication that come October 
26 it will permit the 707 to take off for 
Paris with a normal load. The Port 
Authority’s official policy on jet noise, 
which it laid down several years ago and 
has reiterated frequently, is that no jet 


will be allowed to operate from the city’s 
airports unless the noise level is tolerable 
to nearby communities. Since no defini- 
tion of what would be tolerable has been 
put forward, the airlines have taken 
“tolerable” to mean that the jets should 
be no noiser than piston-engine aircraft, 
and are currently spending $26,000,000 
to equip the new jets with noise+sup- 
pressors. 

While the Port Authority itself has 
handed down no official evaluation of 
the effectiveness of the suppressors, 
Executive Director Austin J. Tobin fired 
a letter to his colleagues at west Euro- 
pean airports last July that caused no 
little consternation within the airline 
industry. Mr. Tobin’s letter, written five 
days after he had witnessed the first 
noise tests of the 707 at Boeing’s Seattle 
plant, said that noise suppressors failed 
to muffle the jet’s engines to the re- 
quired “tolerable” level. And the air- 
lines, themselves, continued Mr. Tobin, 
recognized there were serious doubts as 
to whether planes could operate fully 
loaded from Idlewild except under very 
severe operating limitations. 

May Not Be ‘Stumbling Block’ 

Severe operating limitations are a fac- 
tor with which.Pan American is prepared 
to deal. Should the New York Port Au- 
thority, for example, clear the 707 for 
operations out of Idlewild but continue 
its current 190,000-pound weight restric- 
tion, Pan American has indicated that 
it could still launch its trans-Atlantic 
service on schedule by loading passengers 
and cargo in New York and flying the 
plane to Boston for fueling for the ocean 
hop. 

Recently, however, there have been 
indications that have raised the hopes 
of airline officials that the Port Author- 
ity will not be a major stumbling block 
in launching jet service. In the first 
place, say airline officials, there have 
been no great protests from nearby 
communities around Idlewild over the 
noise of the 707. Secondly, they assert, 
with a committed investment of $60,000,- 
000 in Idlewild, the Authority cannot 
afford to lose the jets to other cities. 


The 600-mile-per-hour Boeing 707 is 
the “first pure jet airliner” to be cer- 
tified under C.A.A. special regulation 
422, set up for turbine-powered aircraft 
Boeing has been testing the plane for 
four years. At completion of the C.A.A. 
test certification program, the three 1707 
jets involved had logged a total of 698 
hours ahd 40 minutes in air on 537 
flights. In the course of the tests, the 
plane, said Boeing reached a true maxi- 
mum air speed of 670 miles-per-hour, 
and a maximum altitude of 42,500 feet 
The maximum gross weight of the plane 
during take-off on one C.A.A. flight was 
260,000 pounds. 


The 707’s longest flight, says Boeing, 
has been from Seattle, Wash., to Caracas, 
Venezuela. Longest nonstop flight was 
the first stage of the Seattle-Caracas 
flight, from Seattle to Miami, a distance 
of 2,734 miles, in five hours and four 
minutes. 

To date, Boeing has received orders 
from 15 airlines and the U. S. Air Force 
for 187 jet airliners. 


Aid in Air Traffic Control 


The Civil Aeronautics Administration 
says it is evaluating a plan for the 
centralized coordination and handling of 
air traffic in high-density terminal areas, 


TRAFFIC Wor 


which has been developed by Joseph 
Reino, a C.A.A. controller at Washington 
National Airport. If the plan continu: 
to show promise, it will be put ini 
C.A.A.’s dynamic traffic simulator at tl 
Technical Development Center at I 
dianapolis for a thorough evaluation u 
der simulated traffic conditions, accor: 
ing to the agency. 


Pacific Coast Shippers Hear 
How New Rail Cars, Practices 
Reduce Damage, Save Money 


Increasing “follow-through” on 
damage prevention education at op- 
erational levels was paying off 
reduced damage to freight, railroad 
spokesmen asserted in the courss 
of the recent one hundred seventh 
meeting of the Pacific Coast Ship- 
pers Advisory Board. 


The board reported that in this meet- 
ing, held in the Statler-Hilton hotel <« 
Los Angeles, it sought to present 
shippers a program of “facts, figure 
and illustrations covering latest rail ca: 
equipment and practices designed to ef- 
fect important economies to users.” The 
program included a panel discussion of 
carrier and shipper plans to reduce 
freight loss and damage, a review of 
“piggyback” transportation methods, and 
a report on the use of “D-F” box cars 

Speaking at a luncheon which con- 
cluded the meeting, Ernest S. Mars! 
president of the Santa Fe Railway, Chi- 
cago, said the railroads must tailor their 
services to shippers’ wants (T.W., Sept 
20, p. 35). 

“There has never been a time,” said 
Mr. Marsh, “when a railroad could af- 
ford to sit back and expect business from 
the shipping public just because it might 
have a modern plant. All of us must be 
alert to new methods and new ideas 

“Sales people must do more than ask 
for business. They must determine what 
the shipper wants, and what is needed 
to give him the best possible service.’ 


Education to Reduce Damage 


Schooling of men who “handle the 
power and the cars” in yards.and be- 
tween terminals was explained by rail- 
road representatives in a panel dis- 
cussion moderated by E. J. Dunne, assist- 
ant manager, Shell Oil Co., San Fran- 
cisco, the loss and damage preventiol! 
committee chairman. 

Replying to assertions that there wer 
reports of “continuing instances of dam- 
age” by shippers, railroad spokesme! 
stated that the effects of “rough han- 
dling” were being emphasized to the men 
who handled trains. Increased “follow- 
through” in damage prevention educa- 
tion, they maintained, was “paying of! 


A new “yardmasters’ rough coupling 
report,” it was stated, was designed | 
show how, when and by whom roug! 
handling came about. These facts, 
was related, were reviewed with engine- 
men and switchmen, and “on-the-spot 
analysis was sought of what the employes 
thought might be done to avoid repe'- 
tion. Such action, the railroaders «¢x- 
plained, brought into play all the peolé 
and circumstances contributing to 
actual case at the time and place 
occurrence. 

Under another program to “fore: 
and avoid damage,” it was report: 
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rdmasters singled out for switch fore- 


n cars to be switched which con- 
ined fragile or easily breakable ar- 
les, and directed that extra care be 


ercised in coupling and handling gen- 


Members of the panel by which pre- 
ition of loss and damage was dis- 
ed were: P. J. Wellnitz, traffic man- 

Pacific coast, of Union Carbide & 


irbon Co., San Francisco; A. L. Russell, 
ional traffic manager, Sears, Roebuck 
Co., Los Angeles; F. N. Stuppi, assist- 

general manager, and D. E. Martin, 
omotive engineer, of the Santa Fe 
uilway, Los Angeles; C. H. Grant 
neral superintendent, Southern Pacific 
iilroad, San Francisco, and K. J. Trem- 
ey engine foreman, Union Pacifi 
iilroad, Los Angeles. 

‘Piggyback’ Planning 

Railroads were trying to determine 
ture “piggyback” equipment require- 
ents of shippers in order to plan 
upment construction, railroad spokes- 
reported in the course of a dis- 
ion of trailer-on-flat car transporta- 


G. B. Kelly, assistant general freight 
gent of the Santa Fe Railway, Los 
Angeles, and J. N. Sherbourne, superin- 


tendent stations, Southern Pacific Rail- 
ad, San Francisco, described various 
types of “piggyback” equipment in a 
program conducted by the board’s re- 
gional car efficiency committee under 
the chairmanship of A. R. Oberlin, 
istrict traffic manager, Anheuser-Busch, 
Los Angeles. 


In their talks, the railroads predicted 
that the present “intermediate state” 
hauling complete trailers on flat cars 
uuld evolve in the near future to 
something far more efficient.” Con- 
tainers, as Opposed to complete trailers, 
they said, offered inherent savings be- 
1useé approximately half the cost of 
highway trailer was represented by 
tires, wheels and related undercon- 
truction. All this, they explained, could 
eliminated from transportation, 
maintenance and investment costs 
rough the use of containers. 


Probably the most important thing 
which “piggyback” equipment engi- 
eers were working today, they main- 
ined, was a standard loading and un- 
ading method by which containers 
ud be universally handled by truck, 
lroad or vessel. 


Study of Special Equipment 
hock control apparatus, “D-F” and 
mpartmentizer” box cars continued 
ortantly to augment railroad equip- 
nt ownerships, Paul Porton, district 
fice manager of Libby, McNeil & 
San Francisco, special equipment 
committee chairman, told the board 
mbers. He reported that research 
lies by his committee, in conjunction 

its co-chairman, L. F. Delventhal, 
research engineer for the Western 
ific Railroad, were presently focused 
the needs for the various specialized 
ts of “D-F” cars. 


indings by some railroads, according 
Mr. Delventhal, indicated that 35 

members per car were sufficient 
most shippers, while for some others, 
vere adequate. “More definite” in- 
nation on needs for cross members, 
vell as belt rails, would be presented 
the next board meeting, it was stated. 


‘nother study report by Mr. Porton’s 
imittee compared a record of a move- 


ryt 






39 
ment of 487 cars of canned goods, in 


which there was damage in 438 of the Transportation eek 


” * . 
cars, with a movement of 18 “D-F” cars Pe PF Ree Fe SF PF 





loaded with canned goods, out of which 

eight reached destination with no dam- marily secondary spoilage, 23 per cent, 
age. The report showed that damage and damage was incurred prior to or 
in all of the remaining 10 cars totaled during loading of the cars, 16 per cent. 
but 336 cases and that causes of dam- F. Z. Wakefield, western traffic man- 
age and the incidence of each were: ager of Great Lakes Carbon Corp., Los 
Loaded improperly and extending over Angeles, general chairman of the Pacific 
bulkheads, 26 per cent; improper appli- Coast board, presided during the ses- 
cation of equipment, 35 per cent; pri- sions 


Bright Future for Railroads Predicted 
At Norfolk & Western Traffic Conference 


Sales and Service Representatives Warned, However, That Railroads 
Face Greatly Increased Competition From Other Forms of Transport. 


Opportunities for Exploration of New Frontiers of Service Seen. 
By J. DELTON PATTIE 


The railroads were facing oppor- 
tunities for exploration of new fron- 
tiers of service and the future of the 
industry looked bright, top execu- 
tives of the Norfolk & Western Rail- 
way told sales and service represent- 
atives of the company in attendance 
at the road’s annual traffic depart- 
ment conference held September 18- 
19 in Winston-Salem, N.C. 

More than 150 sales and service people 


from offices of the N. & W. in all parts 
of the country, some as far away as 


main offices in Roanoke, Va., to discuss 
problems confronting the road and plans 
for improvement in its services 

The program for the two-day meeting 
included addresses by officials of the 
company, informal discussions, and a 
tour of the R. J. Reynolds Tobacco Co. 
Bowman Gray, president of the Reynolds 
company, was the speaker at a luncheon 
on the first day and Governor Luther H. 
Hodges, of North Carolina, was the 
speaker at a banquet that evening. 

In an address to the sales and service 
representatives, after being welcomed by 
F. S. Baird, vice-president—traffic, Stu- 
art T. Saunders, president of the N. & 


Oregon, California and Texas, went to ww. said that a business recovery “of 
Winston-Salem for the meeting with the _ significant proportions” was now under 
railroad’s executives from the company’s way, but he warned that the railroads 











Shown here with the president and two other officers of the Norfolk & Western Railway is Governor 

Luther H. Hodges, who spoke at the banquet of the railway’s annual traffic department conference 

September 18 in Winston-Salem, N.C. From left: H. T. Wyatt, vice-president and general manager, 

Stuart T. Saunders, president; Governor Hodges, and C. P. Blair, assistant general manager and 
general superintendent. 
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faced greatly increased competition from 
other forms of transport. 

Mr. Saunders said that the nation’s 
economy was now @perating at less than 
2 per cent below the all-time peak of 
last year and that the fourth quarter 
should show further increases. He was 
optimistic about the immediate future of 
the steel industry and pointed to gains 
in farm incomes, retail and wholesale 
sales and construction. He said that 
carload traffic handled by the N. & W. 
in the first eight months of 1958 was 
26.1 per cent under last year and that 
gross revenues were 22.5 per cent off but 
pointed out that August this year was 
the best month of 1958. In that month, 
he said, the railway’s operating ratio 

or the amount of each dollar of operat- 
ing revenue spent for operations—fell 
to “an excellent 55.12.” 

Merchandise Traffic 

Mr. Saunders urged the sales and serv- 
ice representatives to set “our goal in the 
next decade” to increasing merchandise 
traffic (other than coal and coke) to at 
least 50 per cent of total revenues. He 
said statistics showed clearly that the 
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crease by as much as 40 per cent to 50 
per cent in the next 10 years. The six- 
state area that the Norfolk & Western 
serves is expected to grow faster than 
the national rate, and we can be certain 
that its transportation requirements will 
increase sharply. In anticipation of this 
growth, we have been carrying on a very 
extensive capital improvement program 
During the past three years, we have ac- 
quired some 10,000 freight cars and 200 
diesel locomotives, and we have just 
placed an order for an additional 268 
diesels. This means that during that 
time we have spent or authorized over 
$200 million for improving or adding to 
our plant and equipment with the ex- 
pectation that we will participate in this 
growing volume of business. The tools 
for handling this traffic are at your dis- 
posal, Your job is to get the business 
which will enable us fully to utilize them 


“T am sure that you realize that com- 
petition for this traffic will be keen, 
and we will have to fight hard to obtain 
a substantial part of it. In competing 
with other modes of transportation, we 
must strive to improve our services so 
as to minimize our competitors’ advan- 
tage of flexibility of operations. In ad- 
dition, we must emphasize our ability 
to transport intermediate and long-haul 
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whether or not such situations can | 
met. 

“More, in the freight rate area vy 
have such things as volume rates « 
coal where we are proposing in lots 
2,000 tons or more from our mines 
the Chicago area rates competitive wit 
those available via rail-river-rail tran 
portation. Another innovation is 
published tariff rate which has some 
the attributes of a contract rate or 
agreed charge whereunder a_ reduc 
rate is accorded to certain power pla 
locations in Virginia contingent on tl 
traffic as a whole coming up to 
specified minimum annual tonnage 


“From all these things it can read 
be seen that just as we are faced wit 
great challenges we are also faced wi 
opportunities for the exploration of n¢ 
frontiers of service. To meet the 
challenges will not be easy but if 


bring to bear on them the sum total of 


new training, new education, diligent 
application of new ideas, all coordinated 
with what we now judge to be right 


and proper from the past, we may ho; 
for some solid assurance of success.” 


Car-Locomotive Fleet 
H. C. Wyatt, vice-president and gene! 


manager of the N. & W., speaking to the 


The problems of the Norfolk & Western Railway and its outlook for the future were discussed by the men pictured here at the company’s annua 


traffic department conference held September 18-19 in Winston-Salem, N.C. 
its sales and service representatives. 


railway’s merchandise traffic had been a 
stabilizing influence of considerable im- 
portance during the recent recession. 
Last year, he said, about 30 per cent of 
the road’s freight revenues came from 
merchandise traffic and the remaining 
70 per cent from coal and coke. 


In the last 10 years, Mr. Saunders said, 
719 new industries, representing a total 
investment of about $1.5 billion, were 
located along the N. & W., and in addi- 
tion, over 1,000 established industries 
spent a total of approximately $650 mil- 
lion on capital improvements. Yet, de- 
spite “this enormous increase” in traffic 
potential, he said, the N. & W. had not 
gotten its share of the increase in mer- 
chandise traffic generated in the postwar 
years. 

“We must not permit this situation to 
continue,” said he. “Now that our econ- 
omy is well on the way to recovery, there 
will be numerous opportunities to secure 
additional merchandise tonnage. It is 
our responsibility to exploit these oppor- 
tunities to the utmost and to increase 
our share of this highly desirable traffic. 
The accomplishment of this objective is 
one of our most important goals, and it 
is essential that we exert our best efforts 
to put our merchandise and coal traffic 
more nearly on a 50/50 basis 


“It is estimated that the freight trans- 
portation needs of our country will in- 


freight shipments more economically 
than our competitors.” 


Need for Improved Service 


Mr. Baird, in his address, urged team- 
work to maintain and improve the rail- 
way’s position in the transportation 
picture. He mentioned, among other 
things, the need for improved freight 
service because, he said, it was under 
vigorous attack by many segments of the 
shipping public on the score the rail 
service was slow as compared with high- 
way service but “more especially because 
of the undependability of railroad serv- 
ice as a whole.” He said a recent survey 
of box car movements of a high-grade 
commodity showed that the _ service 
ranged all the way from two days to 13 
days for hauls of 400 miles; three days 
to 12 days for hauls of 500 miles, and 
three days to il days for hauls of 1,000 
miles. 

“Another situation which we must con- 
tinue to keep abreast is demand for 
special cars for traffic of varying char- 
acteristics which continues to be an in- 
creasing trend in the shipping public 
for rail transportation service,” said he. 
“Our outside traffic people can continue 
to be of much help by reporting fully 
on the requests for such service together 
with the attendant circumstances look- 
ing toward ultimate decisions as to 


The group constitutes the railway’s executives and more than 150 
They assembled for the picture in the morning session of the first day. 


representatives the morning of May 1! 
emphasized the need for more busine 


because, he said, in the last six years 
the road’s freight car fleet had been 
expanded at an annual rate of about 


940 cars above retirements. As of Se 
tember 1, he said, the N. & W. had 


total of 50,289 open top cars, 9,682 box 


4 


cars and 2,044 other cars of various types 


The locomotive fleet, he said, would b 


augmented by 48 new diesel units 
December 31, bringing the road’s tot 
ownership of diesel units to 248 by tl 


end of this year—and 220 more units 


€ 


were on order. These diesel locomotives 


he said, were backed up by a rese! 
of 217 steam locomotives, which t 
N. & W. was using as the demands If 
service required it. 

“The build-up of this modern equi 
ment, plus the installation of other « 
erating facilities, such as traffic conti 


f 


modern yards, heavy-duty track, new 


branch lines, tunnels and bridges rep! 
sents the outlay of hundreds of millic 
of dollars and demands full utilizatio 
said he. “Our railroad is no differe 
from any other business. For exam} 
a merchant could not afford to increa 
the size of his store, sell the same amou 
of goods as he had been selling and st 
in business. Likewise, a railroad canr 
afford to maintain and pay taxes 

any substantial surplus of unused equi 
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* facilities 
ie. success of its entire operation.” 

And so I emphasize that it is highly 
iportant that the traffic and operating 
aartments work closely together 
furnish maximum tonnage, and we to 
tonnage 
ndable transportation so as to justify 


this 


p the cor 


without 


witl 


ifidence 


it endangering 


you 


1 safe and de- 


and good will 


the railway’s customers.” 


Transport Revolution 


Coming 


>. Fishwick, 


counsel < 


Revolution 
was the subject of an addres 
vice-president 
N 


f the 


The president and vice-president in charge 


in Trans- 


ana 
& W.. at a 





of 


the Norfolk & Western Railway are 


this 
offic 
N.C., 
rt T 

Baird 


vice 


a shift 


or 


for a 


picture 
department 


taken 


September 
Saunders, 


president 


from 


Fishwick said that the end 
highway program was bound to 
the trucks would be able to give 
faster service at 
said they would move between any 
es in the United States with a popula- 


of 50,000 


ight rate making.” 
Mr 

the 

that 

ter and 


more 


conference held 


president; 


value 
sts as the prime factor in railroad 


Ww 
single stop 
be chopped off the distances be- 
thousands of cities and towns, he 


at the railway’s 
in 
18-19 From 
and F. S$ 


traffic 


ing luncheon of the two-day meeting 


September 19. 
It seemed to him, Mr. Fishwick said, 
at the coming revolution in transpor- 
tion would be marked by: 
First, much stiffer competition from 
truckers, largely as a result of the 
erstate highway program. 


Second, more freedom in rate making 
arriers 
ird, 


of service 
result 


lower costs. 


ithout 
light. 


having 
Miles 


ling “we must expect average 
speeds to increase materially, 


further.” 


er payrol 


ul, Mr. 
k costs to be 
nore in many 
wever, 


informal 


He 


1 and 


cut 
areas. 


by 


panel 


50 per cent, and truck pay loads 
said this meant 
iter productivity for truck equipment 
overhead 
unit transported. Other things being 
Fishwick said he looked for 


costs 


30 per cent 


Mr. Fishwick said, the new 
insportation act of 1958” had given 
railroads more freedom in rate mak- 
He added that the act would give 


etus to the trend of basing rates 
iarily on costs rather than on value 
service. 


m the morning of September 18, there 


discussion by 


sales and service and rate personnel, 
with J. T. Cutclifi, assistant freight 
traffic manager at Roanoke, as moder- 


ator, and informal panel discussions on 


coal traffic, with F. K. Prosser, general 
coal traffic manager at Roanoke, as 
chairman, and on passenger traffic, with 
J. V. Fagan, passenger traffic manage! 
at Roanoke, as chairman. Participants 
in the panel discussion were S. S. Hosp, 


eneral freight traffic manager, Roanoke; 


E. M. Dudley, freight traffic manager, 
Roanoke; C. H. Pernter, freight traffic 
manage! Roanoke; R F Dickson 
freight traffic manager, Roanoke; E. P 
Kinney, freight traffic manager, Roa- 
noke; C. W. Nickless, freight traffic man- 
iger, Roanoke, and W. C. Sawyer, foreign 
traffic manager, Norfolk, Va 

All three departments—sales and serv- 
ice, coal traffic, and passenger traffic 


were represented at an informal panel 
discussion the morning of September 19 
Mr. Nickless acted as moderator, with 
Messrs. Prosser, Hosp, Pernter, Fagan 
and Sawyer participating 
Among the problems discussed 
concerning dissatisfaction 
over a new rail charge of 
100 pounds recently effected 
and unloading waterborne 
north Atlantic ports. 
a proposal of the N. & W. to publish an 
exception to Rule 31 of Uniform 
Freight Classification to provide inflat- 
able dunnage to reduce loss and damage 
certain shipments, without 
shippers. It was stated that it was 
railroads would join this 


was one 
of shippers 
6 cents pel 
for loading 
commerce at 
Also discussed was 


the 


‘ t 
COSt 


nopea 
the 


in move 


Solicitation and Consolidations 


At the outset of the 


joint panel dis- 
ission, Mr. Hosp addressed the group 
on traffic solicitation, emphasizing the 


importance of off-line traffic, 
larly overhead, to build up revenue oi 
the N. & W. He reviewed the various 
phases of solicitation in the last 75 years 


particu- 


tracing attempts for railroad consolida- 
tions. He added: 

“Now again we hear a lot about con- 
olidations, and a man by the name of 
Gilbert Burck has offered a plan (as 
carried in Fortune magazine for August, 
1958) for consolidating the railroads into 


four great systems—one in the northeast, 
which would take in our railroad: one 
in the south, taking in all lines south 
of the Ohio River and south of our line 
and east of the Mississippi; one in the 
southwest taking in all lines in the 
southwest; and another taking in all 
lines in the northwest, Chicago and west 

“TIT doubt that such ambitious con- 
solidations will ever be made. I do be- 
lieve that such consolidations Erie- 
Lackawanna and the Delaware & Hud- 
son may transpire. New York Central 
and Pennsylvania consolidation may even 
come into being. And of course the 
Great Northern, Northern Pacific, Bur- 
lington, and S. P. & S. consolidation may 
be worked out. 


as 


“But I do believe that the shippers of 
the United States will demand com- 
petition between the railroads. Plans 


such as the four-system plan advocated 
by Mr. Burck would eliminate competi- 
tion—the idea being that the railroads 
instead of competing with each other 
like they always have, would be free to 
compete with other forms of transporta- 
tion. They would also eleminate a lot 
of waste such as excess trackage, ter- 
minal facilities, many duplicated serv- 
ices, and other things. 

“Now that the transportation act of 
1958 has been enacted, the door may be 
opened on rates—and this also gives 
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promise of some relief in other directions, 
the results of which remain to be seen. 
All in all, I think we can now see a ray 
of light breaking through the dark cloud 
which has hovered over us for the past 


several years 
“As I see it, now more than ever we 
need top-notch salesmen. Good sales- 


manship is just as essential to our busi- , 
as it to any other business— 
and our business requires highly intelli- 
gent, skilled salesmen. Your jobs as heads 
fices carry very important responsi- 
bilities in leadership, in developing well- 
trained men, and in rendering service to 
our customers to the best of your capa- 


ness 1S 


of of 


Yn 
il 


bilities. In order to give our salesmen, 
who must be of the highest calibre, a 
fair chance to succeed, our service must 
be acceptable to the customer and it 
must be priced right.” 
Railroad ‘Salesmen’ 
Mr. Gray, in his address, drew a par- 


allel between the growth of the Reynolds 


company and the N. & W. in Winston- 
Salem. Mindful that he was talking to 
a group of railroad “salesmen,” he listed 


the four basic points which he considered 


most important in the profession: Study- 
ing and observing, changing with the 
times, teamwork and sustained leader- 
shi; 


We, as a customer, want to serve our 
customers better, thereby causing to 
the product which you have for 


us 
need 





R. M. Taliaferro, general agent of the Norfolk 


& Western Railway (left), was general chair- 
man of the railway’s annual traffic department 
conference Winston-Salem, N.C. With him 
is S. S. Hosp, general freight traffic manager 


of the N. & W., who participated in the sales 


in 


and service discussions. 
sale,” he said. “If you help us fill our 
needs, then everyone benefits—you, we 
and our customers.” 


Governor Hodges said, in his address, 
that North Carolina recognized the role 
that all forms of transportation had 
played in the growth and progress of 
state.” Railroads, in particular, he 
said, had been synonymous with indus- 
trial and agricultural advance. 


R. M. Taliaferro, division freight agent 
for the N. & W. at Winston-Salem, was 
chairman of the conference, assisted by 
E. P. Kinney, E. T. Petticrew and R. K. 
Hubbard, traffic officials at Roanoke, and 
C. R. Ford and O. L. Thomas, traffic of- 
ficials at Winston-Salem. 

The conference is held annually 


“our 


in 
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different on-line cities of the N. & W. 
It has been held in recent years at Nor- 
folk, Roanoke, Columbus and Cincinnati. 


Inland Water Transportation 
Up in Net Tons, Ton-Miles 
‘57 Over ‘56, A.W.O. Says 


Shippers continued to make greater 
use of barge transportation services 
in 1957 despite a general slowdown in 
business which tied up much of the 
inland water carrier industry’s fleet 
in the latter half of the year, accord- 
ing to the American Waterways Op- 
erators, Inc. 

The A.W.O. reported gains of 4 and 9 
per cent, respectively, in net tonnage and 
ton-miles moved by inland water car- 
riers in 1957 as compared with 1956, ac- 
cording to 1957 traffic figures which it 
said had just become available. 

Braxton B. Carr, president, said pre- 
liminary figures showed that about 400 
million net tons of cargo moved over 
inland waterways in 1957, compared with 
384,097,615 net tons in 1956. 

He said ton-miles of service rendered 
by the barge and towing vessel industry 
rose from 109,313,274,000 in 1956 to about 
120,000,000,000 according to a survey made 
of preliminary figures from District Of- 
fices of the Corps of Engineers. Of- 
ficial figures on 1957 waterways traffic 
will be released later by the Corps of 
Engineers. 


Shift of Plant Sites 


Mr. Carr said the shift of production 
facilities to waterside sites was evidence 
of the growing reliance of shippers on 
barge transportation. He said nearly 
3,000 companies had constructed or ex- 
panded industria] facilities along nav- 
igable waterways in the six and a half 
years the A.W.O. had been recording 
these developments. 


“The added traffic in 1957 was less than 
had been anticipated at the beginning 
of the year when no one foresaw the 
general business recession,” he said, “but 
is extremely gratifying as an indication 
of shippers’ further acknowledgement of 
the efficiency of service which the barge 
and towing vessel industry provides.” 


While he said that early figures for 
1958 showed a continuing drop in barge 
shipments, Mr. Carr said he hoped that 
a pickup in industrial production might 
make up for losses earlier in the year. 

Of the figures available for 1957, Mr 
Carr said the Mississippi River continued 
to transport the largest total of inland 
water borne freight. The net tonnage 
on Mississippi shipments increased 8.8 
per cent, from 104,212,466 net tons in 
1956 to 113,413,707 the next year, while 
ton-mileage jumped 6 per cent, from 
31,588,018,968 to 33,492,141,865. 

The Ohio River showed gains of 7 per 
cent in net tons, 76,376,633 to 81,567,152, 
and 8 per cent in ton-miles, 15,999,404,- 
994 to 17,209,734,410. 

Movements over the Gulf Intracoastal 
Waterway showed a 6 per cent increase 
in net tonnage, from 45,353,794 to 48,104,- 
471, and a 6.6 per cent increase in ton- 
miles, rising from 7,624,934,048, to 8,207,- 
764,873. 


Other inland waterways on which The 
American Waterways Operators, Inc., ob- 
tained preliminary figures for 1957 
showed: 

Illinois Waterway—net tons up 4 per 
cent, from 23,377,342 to 24,300,000; ton- 
miles up 8.6 per cent, from 4,373,450,714 
to 4,750,500,000. 

Monongahela River—net tons up 4 per 
cent, from 36,956,496 to 38,420,767; ton- 
miles up 8.2 per cent, from 1,766,767,488 
to 1,913,064,822. 

Columbia River—net tons up 2 per 
cent, from 21,575,596 to 22,000,000; ton- 
miles down 4.5 per cent from 1,672,873,- 
257 to 1,600,000,000. 

Houston Ship Channel—net tons down 
% per cent, from 19,078,223 to 18,985,580; 
ton-miles not available. 

Tennessee River—net tons up 3.6 per 
cent, from 12,299,396 to 12,742,223; ton- 
miles up 5.4 per cent, from 2,003,420,261 
to 2,112,796,037. 

Warrior-Tombigbee Waterway — net 
tons up 10.5 per cent, from 4,409,240 to 
4,873,991; ton-miles up 12.5 per cent, from 
1,101,525,684 to 1,238,716,566. 

Kanawha River—net tons up 6.1 per 
cent, from 8,369,621 to 8,882,574; ton- 
miles up 12 per cent, from 440,333,705 to 
493,320,262. : 

Cumberland River—net tons down 12.2 
per cent, from 3,038,466 to 2,667,218; ton- 
miles up 3 per cent, from 350,594,247 to 
361,187,229. 

Green River—net tons up 115.7 per 
cent, from 1,248,633 to 2,693,350; ton- 
miles not available. 

Sacramento River—net tons up 43.3 
per cent, from 1,886,540 to 2,703,529; ton- 
miles up 43.8 per cent from 106,511,632 
to 153,262,721. 

Allegheny River—net tons up 3.8 per 
cent, from 5,153,902 to 5,351,636; ton- 
miles up 9.7 per cent, from 71,856,688 to 
78,883,620. 

Kentucky River—net tons up 21.6 per 
cent, from 210,913 to 256,640; ton-miles 
not available. 


Port Authorities Association 
Elects Frost as President 


Dudley W. Frost, executive director of 
the Port of Oakland, was elected presi- 
dent of the American Association of 
Port Authorities at the association’s 
forty-seventh annual convention, held 
the week of September 15 in Honolulu. 
He succeeds P. J. McCulloch, a member 
of the Hamilton (Canada) Harbour 
Commissioners. 


Other new officers are D. Leon Wil- 
liams, executive director of the North 
Carolina State Ports Authority, first 
vice-president; Col. Howard W. Quinn, 
executive director of the Port of Callao 
(Peru) Authority, second vice-president, 
and B. J. Caughlin, of Los Angeles, third 
vice-president. 


Among the speakers was Randolph 
Sevier, president of Matson Lines, who 
expressed confidence that American 
passenger ship lines would be able to 
meet competition from jet planes and 
foreign-flag shipping in the Pacific. He 
predicted that the coming jet age would 
also benefit the maritime industry, 
stirring new interest in the Pacific and 
in its opportunities. 

O. V. Cecil, partner in charge of the 
municipal department of Merrill, Lynch, 
Pierce, Fenner & Smith, discussed pub- 
lic facility financing. Frank E. Marsh, 
executive vice-president and general 
manager of the San Francisco Bay Area 


TRAFFIC Wor! 


Council, Inc., told about the industri: 
development of that city’s port. Ho 
nuclear-propelled merchant shippin 
would affect port operations was tl 
subject of Richard P. Godwin, nucle 
projects officer of the Maritime Admi 
istration ‘ 


Eastern Railroads Consider 
Line-Haul Rate Adjustments 
To Offset New Port Charge 


Traffic officers of the eastern rail 
roads met in New York City on Se; 
tember 24 further to discuss action 
which might be taken in view of 
shipper protests against the charg: 
of 6 cents per 100 pounds which the 
Commission permitted the carriers 
to add to the general percentag: 
increase in line-haul rates on water- 
borne traffic to meet the cost of 
special services on such traffic. 


The September 24 gathering was ¢ 
adjourned meeting, the traffic officers 
having discussed the subject at a meet- 
ing on September 18 and 19 and reached 
the decision to hold the 6-cent charge in 
the tariffs. Thereafter, in view of shipper: 
opposition to the increase (item 220-A of 
tariff X-212) the traffic officers decided 
to meet to consider adjustment of line- 
haul rates on commodities where the 
imposition of the 6-cent charge affecte: 
the competitive situation of the rail- 
roads (See related story on page 82) 

Railroad sources said that it was con- 
sidered desirable, since the need for the 
increase in the charges on waterborne 
traffic had been recognized that new 
charge remain in the tariffs and not be 
lost sight of by elimination from the 
tariffs while adjustments made necessary 


by competitive conditions would be made 


in the line-haul rates to which the 6-cent 
charge was authorized as an addition t& 
the increase in those rates by the Com- 
mission 
Canadian Roads’ Query 
The charge has been a matter 


concern, also, to the Canadian Nationa! 


Railways and the Canadian Pacific Rail- 
way Co., which addressed a letter to the 
Board of Transport Commissioners [f0! 
Canada calling attention to the fact that 
the charge had gone into effect in the 


United States on September 15 and ask- 
ing the board to take action to permit 
the Canadian railroads to make the 


same increase. 
The Canadian roads were informed by) 


the board that it had not completed 
consideration of the evidence and argu- 
ment concerning the increase and that 
until that consideration had been com- 


pleted and judgment rendered, the boa 


was not prepared to modify an out- 


standing order controlling the situation 
In the United States, the Reading C 


proposed to except a list of iron anc 


steel articles from the 6-cent chare* 
but, it was learned at the Commission 


that the railroads withdrew that pro- 
posal. It is understood that other ra‘'- 


roads serving eastern ports which h 
considered elimination of the 6-cé 
charge in whole or in part had wit 
held action awaiting the outcome 


the adjourned meeting of the Tratf 


Executive Association— Eastern Ra 
roads. 


The September 24 meeting, accordi’ ¢ 
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) a railroad source, was to start “from 
ratch” in arriving at a list of commod- 
ies on which adjustments would be 
1ade in line-haul rates to avoid loss of 
affic to other modes of transportation 
As described by the Commission in its 
port of September 9 in Ex Parte 212, 
e 6-cent increase was proposed with 
1e following exceptions: 
The proposed increase will not apply 
n grain, soybeans or flaxseed in bulk: 
val or coke in bulk; some 15 kinds of 
re in bulk; phosphate rock; coastwise 
affic delivered to or received from 
ater lines when interchanged in rail- 
yaad freight cars; neither will the 6- 
ent increase be added to line-haul rates 
ot ‘applying to or from shipside, either 
y reason of such application being so 
tated in tariffs or by reason of absorp- 
tion, in whole or in part, by railroads 
loading charges, unloading charges, 
wharfage charges, or both, under 
provisions of tariffs on file with the 
Interstate Commerce Commission’; nor 
will the increase apply on export and 
import traffic moving under domestic 
rates to or from Great Lakes ports.” 
Thus, aS an example of situations 
ibout which shippers complained, the 
6-cent charge would not apply on grain, 
ut would apply on flour. 
Commission’s Findings 
In its September 9 report in Ex Parte 
212, the Commission found that water- 
orne traffic received more port terminal] 
ervices than domestic traffic and that 
the cost for such services exceeded the 
§-cent charge proposed. It said that “the 
tilroads alone are unable to continue 
bearing the steadily increasing terminal 
ports costs and, weighing all the evidence 
efore us, it is reasonable to require the 
ers of those terminal services to take 
ip some of the burden.” 
The Commission also said that it had 
nsistently found that there was noth- 


ng inherent in export-import traffic 
which entitled it to rates lower than 
hose applied on domestic traffic and 


1.dded that “on this record the same ob- 
rvation may be applied to intercoastal 
nd coastwise rates.” 
rhe position of the railroads on reten- 
mn of the 6-cent charge was contained 
a reply by Edward A. Kaier, who rep- 
ented the railroads in the trial of Ex 
irte 212 before the Commission, to a 
quest by the New Orleans Traffic and 
ansportation Bureau for postponement 
the effective date of the Commission’s 
test order insofar as it authorized the 
arge. Mr. Kaier said the railroads “vig- 
lusly opposed” the request since it had 
n found that the railroads were en- 
led to the charge as the result of an 
laustive investigation, and for which 
irge, Mr. Kaier said, “they have a 
essing need.” The Commission denied 
request for postponement 
According to railroad sources, the pro- 
ts of shippers made necessary a re- 
raisal of the situation, since shippers 
eatened diversion of traffic to other 
ms of transportation, primarily to 
cks, if the 6-cent charge was levied 
line with their desire to maintain the 
rge in the tariffs after a hard-fought 
tle, the railroads’ traffic officers turned 
the method of adjusting the line-haul 
es in those situations where loss of 


¥ 


Me was threatened. 


actitioners Elect Officers 


‘harles W. Burkett, Jr., general attor- 
for the Southern Pacific Co., was 


elected chairman of the San Francisco 
regional chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners at its annual meeting September 
17 

Other new officers are Gustav E. Lowe, 
of Kaiser & Co., vice-chairman; Charles 
C. Miller, of the San Francisco Chamber 
of Commerce, secretary-treasurer, and 
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Frank C. Loughran, a lawyer of San 
Francisco; William F. Krause, of the 
Crown Zellerbach Corp.; Robert A. Penk, 
of the Continental Can Co., and Harriet 
H. Adams of Macy’s, directors 


Long-Time C. of Ga. Agent Lauded 
For Alleviating Problem of Bakery 





Mac Hammond, office manager at the Colonial Baking Co., inspects a slight shift at the brake end 


of a car. 


The other photograph shows good loading, which Clarence C. Bennett says helped to 


prevent damage to the flour 


R. R. Rabon, traffic manager of Camp- 
bell Taggart Associated Bakeries, Inc., 
Dallas, Tex., calls attention to an article 
illustrating the work an agent for the 
Central of Georgia Railway has accom- 
plished to eliminate what Mr. Rabon 
says was a “every serious claim situation 
at one of our bakeries.” 

The article concerns Clarence C. Ben- 
nett, who has been with the Central 56 
years and is about 75 years old. He 
joined the Central in 1902 as operator 
at Shellman, Ga. He has worked at 
Cuthbert and Macon, Ga., and Floralla 
and Dothan, Ala. 

The story about him, “For Reducing 
Claims, the Agent Holds the Key,” ap- 
peared in the August issue of “The Right 
Way,” the company publication of the 
Central of Georgia. This is the story: 

“Over the past 15 or 20 years there 
have been countless writings, speeches, 
meetings and valuable man-hours ex- 
pended on the subject of claim preven- 
tion. The total value of the man-hours 
expended by the railroads and the ship- 
ping public probably is. equal to, or 
greater than, the total claim record of 
the railroads. However, unless there is 
a follow-through to actually do some- 
thing materially in the claim prevention 
program, this money and man-hours are 
wasted expense and effort.’ 

Claims Cut 60% 

“The above paragraph opens a 
from R. R. Rabon. . The letter from 
Mr. Rabon was four pages long, and 
most of it dealt with a Central of 
Georgia agent who had reduced claims 
60 per cent on flour, salt, milk and sugar 
shipped by Campbell Taggart to Colonial 
Baking Co., Dothan, Ala. 

“When claims are reduced 60 per cent 
within a short period, there must be 
extra effort being made somewhere. 
With this in mind, the editor made a 


letter 





trip to Dothan to find out just what 
secret Agent C. C. Bennett had un- 
covered 

“As the story unfolded, it was evi- 


dent there was no real secret. It was, as 
Mr. Bennett said, ‘a matter of cooper- 
ation.’ 

“Mr. Rabon’s letter (which is the basis 
of this story) pointed out that ‘the 
starting point on any sensible claim 
prevention program is at the point of 
delivery where the facts can be recorded 
on the inspection report issued by the 
destination agent.’ 

“This was the starting point for the 
effective campaign in behalf of the Cen- 
tral of Georgia and Campbell Taggart 
Bakeries, with Mr. Bennett acting for 
the Central and Mr. Rabon handling 
the coordination for Campbell Taggart. 





Here Clarence C. Bennett makes an inspection of 
a carload of flour before letting it be unloaded. 
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“On July 28, 1957, Mr. Rabon advised 
his suppliers, the carriers, the carriers’ 
respective personnel and the consignees 
of his intention to launch an intensive 
claim prevention program. On August 9 
Mr. Rabon received the first detailed in- 
spection report from Mr. Bennett on a 
ear unloaded at Colonial Baking Co. in 
Dothan 

“Since that first report in August, 
1957, Agent Bennett has kept up a steady 
stream of reports to Campbell Taggart. 
And, as Mr. Rabon points out, the volu- 
minous file of reports doesn’t begin to 
show the amount of effort or time con- 
sumed in making these inspections, typ- 
ing up the reports, making proper dispo- 
sition of imnact recorders and the other 
functions of an agent. 

“Complete honesty has marked all of 
Mr. Bennett’s reports. If the damage is 
the carriers’ fault, it is written up as 
such. The condition of the cars used is 
highly important in shipping foodstuffs. 
Mr. Bennett makes a careful inspection 
for protruding nails and rough door 
frames. His detailed reports are sent to 
Mr. Rabon, Central’s freight traffic de- 
partment, consignee and supplier. 

“Through these reports, blame has 
been placed squarely at the loading 
platform of various suppliers, and on 
the carriers handling the shipment. 
Through the use of impact recorders, 
specific railroads have been shown to be 
negligent. Through it all, Mr. Bennett 
has not hesitated to give a factual re- 
port. 

“Mr. Bennett estimated he has trav- 
eled over 300 miles making the inspec- 
tions for his reports and has spent at 
least 30 minutes for each car inspected 
Mr. Rabon says, ‘Throughout all of these 
reports there was never a “No report 
today account of rain” or the many 
other excuses an agent can give.’ 

“Most of the damage to the sacked 
products is caused from the load shift- 
ing at the doors. Some suppliers have 
begun taping the sacks under and over 
the third sack to stop the shifting. A 
small splinter or tack can rip a bag 
beyond repair. 

“Impact recorders have shown fail- 
roads are improving their handling of 
the cars. Fewer and fewer overspeed 
impacts are being recorded, according to 
Agent Bennett. ‘All it takes is a little 
interest in your work,’ says Mr. Bennett. 

“*“Cooperation’ was the keynote in this 
reduction of damage claims, but the 
agent at point of destination proved to 
be the deciding factor. He held the key 
to better railroading. And he used it 
effectively.” 


Conference on U.S.-Canada 
Trade at Chicago Announced 


Gordon Churchill, minister of trade 
and commerce of Canada, will be the 
principal speaker at a Canadian-Amer- 
ican trade and industry conference, to be 
sponsored by the Chicago Association of 
Commerce and Industry, November 12, in 
the Sherman hotel, Chicago. 


Ernest L. Schimmel, Canadian-Amer- 
ican trade and industry committee 
chairman of the association and vice- 
president in charge of international 
operations of Bell & Howell Co., stated 
in announcing the conference that U.S. 
and Canadian businessmen would dis- 


cuss various aspects of trade between, 
and industrial operations in, the two 
countries, and that the meeting would 
be the first of its kind held in Chicago 
Last year, the United States sold to 
Canada goods having a total value of 
$3.8 billion, and bought Canadian goods 
valued at $2.9 billion, he added 


Canadian Board Describes 
Scope of X-212 Increases 


Special permission No. 3982 issued by 
the Board of Transport Commissioners 
for Canada to permit the Canadian 
railways to publish on one day’s notice 
tariff schedules providing increased rates 
and charges similar to and including 
the “Tariff of Increased Rates and 
Charges X-212” applicable on inter- 
national’ and related traffic insofar as 
such tariff schedules were under sus- 
pension, described the rates affected as: 

“Between United States points pass- 
ing through Canada; between Canadian 
points and United States points, and on 
export and import traffic between 
Canadian ports and points in Canada, 
including traffic to and from Newfound- 
land and the islands of St. Pierre and 
Miquelon, where parity and differential 
relationship is maintained with com- 
parable rates to or from United States 
ports.” 

The special permission provided that 
nothing contained in it should set aside 
the terms of the board’s order No. 93541, 
dated January 31 (T.W., Feb 8, p. 43). 

That order suspended the application 
within Canada of the provisions of item 
220-A of the United States railroads’ 
tariff of selected increases, X-212, pro- 
viding for a charge of 6 cents per 100 
pounds on waterborne traffic in addition 
to the percentage increases in line-haul 
rates authorized in Ex Parte 212. 


Hearing Set on Canadian 
Truck-Competitive Rates 


A hearing on a request by the Cana- 
dian Trucking Associations for disallow- 
ance of certain competitive rates pub- 
lished by the Canadian railways on 
commodities moving between points in 
Manitoba, Saskatchewan, Alberta and 
British Columbia, has been set for No- 
vember 12 by the Board of Transport 
Commissioners for Canada in its court 
room, Union Station Building, Otta- 
wa, Ontario. 

The board said it had announced 
earlier that it would investigate the 
rates on its own motion and that, as 
an initial procedure in its investigation, 
would require the Canadian National 
Railways and the Canadian Pacific Rail- 
way Co. to furnish it with “certain rele- 
vant information,” and would then set 
the matter down for hearing to afford 
the Canadian Trucking Associations an 
opportunity to present testimony. 

Parties were requested to file with the 
board, “where practicable,” copies of any 
documents or exhibits to be used at the 
hearing. 


Canadian Educational Gifts 


The Automotive Transport Association 
of Ontario, Canada, has contacted its 
members to obtain views on a “Christ- 
mas in September” program under which 
firms would contribute the amount they 
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customarily spend on customer Chri 
mas gifts to charity or to the A.TA 
Scholarship Foundation. Under the p: 
gram, first tried last year, greeting ca 
would be sent at Christmas time to « 
tomers explaining how the gift fw 
were being diverted to education 


Canadian Board Postpones 
Rates Equalization Hearings 


Hearings set for September 29 
October 6 by the Board of Transp 
Commissioners for Canada in its gene 
freight rates investigation have be 
postponed. 

In a “notice of cancellation” on S« 
tember 17, the board said the date an 
place of the hearings would be 
nounced later. 

The hearings are to be in files 47828. 
478285, 478289, 47828.10 and 47828 
Equalization of Commodity Rates ar 
Equalization of Mileage Commodit 
Rates (T.W., Sept. 6, p. 28). 


Ontario Shippers Opposed 
To Highway Rate Regulation 


The Ontario Department of Transpor 
has circulated to interested partie 
questionnaire soliciting views concerni! 
the advisability of requiring for-h 
motor carriers operating within the Pr 
ince of Ontario to file tariffs with 
Ontario Highway Transport Board 

The department said that regulatior 
under consideration would require ever 
person licensed by the province under 
the public commercial vehicles act an 
the motor vehicle transport act (Car 
ada) holding certain types of licenses 
to publish and file the tariffs. The regu- 
lations: would require a carrier to charg« 
the same rates to shippers of like good 
moving in substantially similar quanti- 
ties from and/or to the same point. O! 
complaint, the rates would be investi- 
gated by the board and necessary actio! 
taken 

The Ontario division of the Canadia! 
Industrial Traffic League, having pre 
viously, with others, notified official 
of the province of their belief that ever 
motor carrier should file tariffs, subje 
to suspension and to findings by the 
board as to the justice or reasonablene 
of the charges, has changed its positio! 
and at present takes the position tha’ 
it is opposed to regulations which woul 
regulate or have the effect of regulating 
transport rates and tariffs. 

The division, earlier this year, notifie 
the minister of transport of Ontario | 
its new position. It took the stand that 
there had been a tremendous econom! 
expansion in Canada in industry and 1 
the highway transport field, which 
said “has been achieved in free com- 
petition and free from any legislativ 
regulation in Ontario of highway freich' 
rates and tariffs.” 

The Ontario division further observe 
that the experience with regulation © 
railway freight rates had resulted 
a movement away from “stringent re 
lation of rates,” which it said wa 
evidenced by the freedom granted ht 
railways to make agreed charges. 


Meeting Set by A.T.A. Unit 


Members of the industrial relati»™ 
committee of the American Truck nf 
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sociations, will meet October 
Louis, Mo 
include the 
mmittee officers, according to Ben R 
industrial 
ns department of the A.T.A. 


Emery Reduces Some Rates, 
Plans New Service to Japan 


Effectuation of new lower commodity 
inauguration 
service have been announced by 


stpones 
learings 


company said that on September 
commodity rates 
mbining a $5 minimum and “the lowest 
history” for cargo 

Commodities 
ved include drugs and pharmaceutical 
hardware, advertising 
trical appliances and parts, electronic 
including radio and television 

photographic 
instances the rates apply only to 
originating 


pposed 


2gulation 
of Transpor 


in October 1 from all points in this 


ipments from any of the 500 principal 
United States would 
origination 
ys concern 

hin the P1 


Northwest, for First Time, 
Tops $10 Million in Month 


Northwest 
inced that August was the first month 
ts history in which operating revenues 

same time, 

in American Airways, British European 
and Panagra 

Grace Airways) reported upturns in their 


require ever! 


rier to chargé American- 
; of like goo 
imilar quant 


ame point Northwest 


operating 
$10,517,837 
ccessary acti senger revenues were $8,806,435. 
the Canadia! 


in American said that 
lief that evel trans-Atlantic 
ad of any month in its history. Willis 
Lipscomb, vice-president 
, Said it appeared that another mark 
ht be set in September 


reasonablen¢ 
red its positio! 
> position 
ns which wow 
*t of regulatin than $5 million a year, B.E.A. said 
: ton-miles for 
is year, notie ths of the current fiscal year were 13 
of Ontario | 


the stand thal d of 1957 


inagra reports an increase of 26 per 

in air cargo operations in the first 
of this year as compared with the 
e period last year and says that more 
pounds of cargo and 
now have been carried on its planes 
the line began operations 30 years 
said that in the first six months 
totaled 2,521,000, 
ich period. 


industry ana 


highway fre! 


further observe 
regulation 


“stringent 


om granted 
d charges. 


é T.A. Council Appointment 


win A. Deutsch, of Alexandria, Va.., 
been appointed assistant to the sec- 
ry of the national accounting and 
nee council of the American Truck- 
Associations, Ray G. ‘Atherton, A.T.A. 


T.A. Unit 


general manager, announced September 


99 

Mr. Deutsch will assist administra- 
tively the secretary of the council, Wal- 
ton Nichols 

Mr. Deutsch is a graduate of the Amer- 
ican University where he received a 
bachelor of arts degree. He is currently 
a student at the Georgetown University 
Law Center where he is a candidate for 
the Bachelor of Law degree. 

Prior to joining A.T.A., Mr 
an insurance investigator 
Retail Credit Co. He is a 
Phi Delta Phi, national legal 


Deutsch 
with the 
member of 
Iraternity 


was 


Tipton Scores Pilots’ Union 
For Demands on Airlines 


Collective bargaining in the air trans- 
port industry is out of balance as the 
airlines prepare to move into the jet age 
says Stuart G. Tipton, president of Air 
Transport Association of America 

He told the Boston Rotary Club on 

September 23 of the “imbalance” he said 
prevailed at the collective bargaining 
table. On the one side, he said, was the 
individual airline, “part of a fiercely 
competitive industry, tightly regulated by 
the federal government and with a pri- 
mary responsibility to the public.” On 
the other, he said, were the airline pilots 
who “belong to a labor organization, na- 
tional in scope and subject to relatively 
few legal restraints.” 
“In the cost structure of the industry, 
the biggest item of expense by far is 
the payroll,” he said. “The $800 million 
annual payroll amounts to almost half 
of the total expense of running the air- 
lines. The average annual wage in the 
industry—$5,474—is well above the aver- 
age in other transportation fields and 
the nation generally 

He noted that the “highest paid group 
of airline employes are the pilots, who 
constitute 10 per cent of the total work 
force but receive over 20 per cent” of 
total payroll 

“Last year, salaries in excess of $20,000 
were not uncommon among the pilots” 
he said. “A few made more than $25,000, 
more than even the Secretary of Labor 

“For the jet age we are about to 
launch, the Air Line Pilots Association 
the union representing pilots, is demand- 
ing as much as $45,000 per for 
pilots flying jet aircraft.” 

Mr. Tipton criticized as “a concept 
no longer consistent with the facts” the 
24-year-old ruling of the National Labor 
Board known as Decision 83, which 
“provides not only a floor on rates that 


year 


must be paid to pilots, but also per- 
petuates pay factors and working-time 
limitations based on a period when 


relatively primitive flying conditions 
prevailed and pilots were deemed to 
have but a short productive life in the 
air.” 

“Recently,” he said, “the National In- 
dustrial Conference Board made a sur- 
vey of strike benefit plans. The board 
found that the Air Line Pilots Associa- 
tion’s benefit plan to be head and shoul- 
ders over all others. An airline pilot 
out on strike may get as much as $650 
a month in strike benefit pay. It is 
interesting to note that for other unions 
that pay flat sum strike benefits, the 
study revealed the average to be about 
$66 per month. 

“The total impact of all of these fac- 
tors, that is, the union’s ability to utilize 
collective bargaining machinery to their 
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advantage, continued recognition of the 
archaic principles of Decision 83, and the 
great economic power of the Air Line 
Pilots Association, is such as to keep the 
airline industry on a constant merry-go- 
round. For example, between 15 and 20 
airlines at a given time are involved in 
one phase or another of negotiations by 
A.L.P.A. Between now and the end of 
1959, 21 existing contracts will expire 
and have to be renegotiated. 

‘Tf our nation is to 
benefit of the jet 


receive the full 
age, then there must 
be a new awareness on the part of gov- 
ernment agencies at levels. There 
must be an intelligent and imaginative 
effort to square government policies with 
the heavy responsibilities that are im- 
posed scheduled air transport. The 
same must be made by organized 
labor. Imbalance in the labor-manage- 
ment area can only damage our progress 
In a society such as ours, freedom must 
be related to a sense of responsibility.” 


all 
aii 


on 


effort 


C.A.A. Revises Regulation 
On Aid for Airport Work 


The Civil Aeronautics Administration 
has amended part 550 of its regulations, 
that part having to do with the United 
States share of project costs for develop- 
ment of public airports. The amend- 
ment was made effective as of September 


23, the date of its publication in the 
Federal Register 
Seition 550.4(c) was amended to read 


as follows 

1) Project costs other than costs of 
installation of high-intensity lighting on 
runways designated instrument landing 
runways. The United States share of the 
project costs (other than costs of instal- 
lation of high-intensity lighting on run- 
ways designated instrument landing 
runways) of an approved project for the 
development of an airport, regardless of 
the size or location of the airport to be 
developed, shall be 50 per cent of the al- 
lowable project costs of the project 
(other than costs of installation of high- 
intensity lighting on runways designated 
instrument landing runways), except 
that this share, in the case of any state 
containing unappropriated and unre- 
served public lands and non-taxable In- 


dian lands (individual and tribal) ex- 
ceeding 5 per cent of the total area of 


al lands therein shall be 
provided in section 10(b) of 
except that the United 
shall be 75 per cent in 
territory of Alaska and the Virgin Is- 
lands, all as set forth in the following 
table (not reproduced here).” 


increased as 
the act and 
States share 
the case of the 


National Truck Show Set 
In Harrisburg in November 


An area almost 
ball fields will 
Mid-Atlantic 


as vast as three foot- 
be used for the first free 
National Truck Show No- 
vember 10 through 15 in the Pennsyl- 
vania Farm Show Exposition Hall in 
Harrisburg, according to the Penn- 
sylvania Motor Truck Association. 
Included in the show, the association 
said, would be truck trailers, dump 
trucks, trucks for various livestock pur- 
poses, long and short-haul trucks, truck- 
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ing equipment and accessories. One ex- 
hibit will display new “fifth wheel” 
methods for coupling trucks and trailers. 

Endorsed by the truck association, the 
show will be held concurrently with the 
Pennsylvania Livestock Exposition and 
the Tommy Steiner World Championship 
Rodeo. 


Two New Units Established 
In Realignment by B. & A. 


A realignment by the Bangor & Aroos- 
took Railroad of -its sales, traffic and 
public relations functions by establishing 
a traffic department under one person 
and a marketing-public relations depart- 
ment under another—with the purpose 
of giving each department duties more 
in line with their objectives—has been 
announced by W. Gordon Robertson, 
president. 

“The Bangor & Aroostook Railroad 
set a precedent in the railroad industry 
in 1953 by redesignating its traffic de- 
partment as a sales department,” he 
said. “When this was done the number 
of sales personnel was increased. 

“While that arrangement proved prof- 
itable and was a logical interim step, 
experience has now shown us that traffic 
and sales can be better handled by sep- 
arate departments. 

“For this reason Thomas J. Clark, for- 
merly vice-president—-sales, becomes vice- 
president—traffic and will now head the 
highly technical traffic department, 
which has to do with rates, divisions and 
tariffs. 

“It has for some time become increas- 
ingly apparent that sales, public rela- 
tions and advertising have a common 
goal. It therefore seems logical that 
these functions on the railroad be under 
a single head so that the essential em- 
phasis can be placed on selling our serv- 
ice to the public. 


“For that reason, Howard L. Cousins, 
Jr., of Bangor, who has been director of 
public relations, now become director of 
marketing and public relations.” 

Several persons have been reassigned 
to comparable positions in the traffic 
or marketing departments with some 
changes in title. In the traffic depart- 
ment, Edward R. Jennison becomes as- 
sistant to the vice-president—trafific. 
In the Marketing department, George M. 
Hill has been appointed assistant to the 
director of marketing. 

The Northern Maine sales office will 
continue under direction of Frederick 
B. Lunt, regional vice-president—sales. 
Mr. Lunt will report to Mr. Cousins, as 
will the railroad’s passenger sales man- 
ager in Bangor. The duties of all other 
personnel in the departments involved 
will remain unchanged. 


Retail Traffic Executive 


Visits West Coast Stores 


Leonard Mongeon, of New York City, 
manager of the Traffic Group of the 
National Retail Merchants Association, 
began a five-city tour of the west coast 
on Monday, September 22, with visits to 
retail stores scheduled for Los Angeles, 
September 22 and 23; San Diego, Sept- 
ember 24 and 25; San Francisco, Sept- 
ember 26, 27, and 28; Portland, Septem- 


ber 29 and 30, and Seattle, October 1 
and 2. 

“West coast retailers have the highest 
transportation charges of any of our 
member stores,” the N.R.M.A. executive 
said as he began his tour. “We are 
anxious to see at first hand how the 
association may be of greater service to 
them.” 

In San Francisco, Mr. Mongeon at- 
tended a luncheon of the central division 
of the Western Traffic Conference on 
Friday, September 26. He was scheduled 
to be present at a luncheon of the 
northern division in Seattle on Thursday, 
October 2. 


C. David Clark Joins ‘T.W.’; 
To Head New Atlanta Office 


C. David Clark has been app ‘inted 
southern advertising manager of TRAFFIC 
Wor.pd and will be in charge of a new 
business office to 
be opened at 1430 
West Peachtree 
Street, N.W., At- 
lanta, Ga., on Oc- 
tober 1, it has been 
announced by:E. F. 
Hamm, Jr., pub- 
lisher. 

From the new 
office, the first to 
be opened in the 
south by TRAFFIC 
Worip, Mr. Clark 
will handle adver- 
tising sales and 
other work in a territory including all 
the states south of the Ohio River and 
Washington, D.C., and west to the Mis- 
sissippi River. 

Before joining Trarric WorLD, Mr. 
Clark was advertising manager of the 
Sears, Roebuck & Co. branch at Lexing- 
ton, Ky., a position he held for almost 
six years. He was born in Kentucky, 
received his early schooling there and 
was graduated from the University of 
Kentucky with the class of 1953, receiv- 
ing the degree of bachelor of arts in 
business administration. After gradua- 
tion, he was employed by Sears, Roe- 
buck & Co., and, with the exception of 
two years in the armed services, re- 
mained with that firm until he joined 
TRAFFIC WorRLD. His military service was 
with the United States Army in Ger- 
many, and he was honorably discharged 
with the rank of lieutenant. 

Mr. Clark will reside in Atlanta with 
his wife and young daughter, Patricia 
Ann. 


Cc. D. Clark 


New York Short-Haul Area 
Motor Rate Hike Docketed 


The New York short-haul general rate 
committee of the Middle Atlantic Confer- 
ence will hold a hearing October 15 in 
the Hotel Manhattan, New York City, on 
special docket 651A pertaining to a pro- 
posal to increase generally class and 
commodity rates and minimum charges. 

The proposal contains no increase in 
accessorial charges. 

Under the proposal to be discussed, 
class rates on shipments under 2,000 
pounds would be increased 10 per cent, 
while shipments “2,000 pounds or more 
L.T.L.” would be increased 5 per cent. 
No change is proposed in truckload rates. 

The same increases are proposed in 
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commodity rates, but with an added 5 


per cent increase in truckload rates 
Minimum charges, under the propo 
would be increased 10 per cent. 


Curry Predicts Expansion 
Of Trucking Coordination 


The future of the for-hire trucking 
industry will be marked by steady « 


pansion, increasing numbers of larg: 
fleets and greater coordination of servy- 


ice with rail and other transport, ths 
Cleveland Society of Security Analyst 
was told September 24 by Neil J. Curry 


chairman of the executive committee o/ 


the American Trucking Associations, In 


Mr. Curry told the society the coun- 


try had decentralized “little more tha: 


half of the 200 most important indus- 


trial plants,” while present development 


pointed to continued growth of one- 
level plants away from congested met- 


ropolitan centers. 
This decentralization, Mr. Curry sai 
with its dispersion of population, 


making and will continue to make enor- 
mous demands upon truck transporta- 


tion.” 

“There are few rail lines, waterway 
airports or heliports in the suburbs,” |! 
said. “Eight out of every 10 plant 


built since 1951 have been built on dis- 


persed sites—away from concentratior 
of people and structures .. . These de 
velopments hold great promise for ex 
pansion of truck service.” 

He said that even conservative pre 


dictions, based on current rates ol 


growth, indicated the nation’s truck 
would total about 22 million by 1983 
about twice today’s total. 


“The future will hold far greater co- 
ordination in transportation than wi 


have ever seen,” he said. “Railroads an 
trucks will be publishing joint rates an 
offering joint service arrangement 
This, of course, will have to be don 


without common ownership, becaus 


common ownership is unsound.” 


Wisconsin Practitioners 
Elect Officers, Directors 


Charles H. Sturgeon, traffic manag 
of the Square D Co., Milwaukee, wa 
elected chairman of the southeaster! 


Wisconsin chapter of the Association 0! 
Interstate Commerce Commission Prac- 


titioners at a meeting of the grou! 


September 17, in the Y.M.C.A. at Mi- 


waukee. 

Other officers elected by the chapt 
are R. W. Bethke, of Stor Dor Forwar 
ing Co., vice-chairman; W. A. Frakes 
Consolidated Forwarding Co., secretar 
and Miss Edith W. Allger, Red Sta 
Yeast Co., treasurer. Directors elect 
were: C. A. Pitso, of Blackhawk Manu 
facturing Co.; K. B. Brandt, of Kearne 
& Trecker Co.; R. J. Link, of Wheels 


Transportation Co., and R. A. Bron 


kowski, of Patrick Cudahy Co 


Southwestern Claim Agents 
Set Meeting October 9-10 


Claim agents for motor carriers serv ‘ns 


the five southwestern states will hol 
their twenty-second annual members.) 


meeting October 9 and 10 in the Statier- 


Hilton hotel, Dallas, according to D. G 





ytem 


ffin, 
the | 
1 an 
ere] 
\ B 
ight, 
10un: 
hligt 
vility 
ved 


nage 


Secur 
Gain: 


rhe t 
periel 
inal m 
th sh 
ic hi 
ilroad 
S Sal 
iuPo 
ality 
Subst 
vices 
wing 
etitive 
ba 


Distance 


tw 
ul n 
atc 


ime 
ne ( 
Tr 
nce 









rFIC Wor 





ystember 27, 1958 
























_—- ffin, manager of the claims division 
7 the Southwestern Motor Freight Bu- 
e propo ; egress a al 
it. 1 and executive secretary of the claim 
ference 
B. Bary, of East Texas Motor 
° ght, chairman of the conference, has 
nsion .ounced an accelerated program to be 
° hlighted by workshop panels, a claim 
ation vility clinic and discussion of im- 
ved ways to combat freight loss and 
re truck nawe 
steady ex- eos 
s of larg 
on of sery- A : . 
nsport, Securities Firm Predicts 
ty Analy 
ail J. Cur 


Gains in Store for Rails 


The best earnings of the year may be 


ommittee of 
jiations, In 







> the coun- rienced by most railroads in the 
more thar al months of 1958 and that, coupled 
tant indus- th share prices well below their his- 
evelopment ic highs of the last few years, puts 
th of one- iiroad shares in a favorable position, 





gested met- ; said in a market analysis by Francis 
uPont and Co., a security and com- 


dity brokerage firm 







Curry sai 
ulation, 

make enor- 

transporta- 







Substantially increased demand for the 
vices of the nation’s railroads, even 
wing for additional growth of com- 
titive transportation media, was fore- 
based on predicted expansion of 
economy by the middle 1960's 
Constructive effects of the transporta- 
n act of 1958, benefits achieved by 
| management in reduction of operat- 











waterway 
suburbs,” 
y 10 plant 
built on dis- 
yncentratior 
. These de 














costs and the potential to be de- 
mise for @3 ed from possibly more rail mergers 

re “plus” factors for the investor in 
prvative pre lroad securities, the duPont analysis 
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23 Countries Will Attend 
Meeting on Air Navigation 


lwood 


r greater < 

ion than we 
Railroads an 
lint rates an 







R, Quesada, chairman of the 























arrangement Coordinating Committee, says 23 
> to be don tions have accepted invitations to 
hip, because ttend the international symposium to 
und.” e held October 1 through 4 in Wash- 
ngton and Indianapolis on the subject 
The United States Domestic Short 
yners tance Navigation System—VORTAC 
id its Relationship to the Interna- 

ctors il Air Navigation System.” 
he nations accepting are: Peru, 
‘affic managt ta Rica, New Zealand, Thailand, 
ilwaukee, wa ece, Lebanon, Switzerland, West 






southeaster! 
Association 0! 
mission Prac- 
of the gre 
A.C.A. at Mil- 





many, Belgium, United Arab Repub- 
Australia, Denmark, Cuba, Pakistan, 
hanistan, Great Britain, Norway, 
ada, France, Union of South Africa, 
den, Ecuador, and the Nationalist 
rnment of Free China on Formosa 


ie symposium was called by the 
ed States to help member nations of 
International Civil Aviation Organi- 
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ger, Red 5a ting next February on the general 
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R. A. Bron a 
Le Truck Terminal Managers 
im Agents To Meet In New York City 





two-day conference of truck ter- 
11 managers will be held at the Park 


aton hotel, New York City, October 





ber 9-10 


carriers ser' 

tates will hol 
jal members. 
) in the Stat.er 
ording to D. v 









umes W. Boyer, executive secretary 
he Operations Council of the Ameri- 
Trucking Associations, said the con- 
nee would be a “real shirtsleeve-type 














meeting” in which problems of terminal 
management would be aired 

The conference is the first of its type 
to be sponsored by the Operations Coun- 
cil in cooperation with the New York and 
New Jersey T.O.C. chapters. It will be 
directed by Charles La Blanc, head of 
the Research Institute of America, one 
of the world’s largest business research 
organizations, 

Attendance at the conference, which 
will be conducted on a seminar basis, will 
be limited to 25 persons. The theme of 
the meeting will be “Leadership in Ac- 


tion” 


Yale Transport to Start 
New Safety, Claim Program 


The outline of a new safety program 
to be started soon by the Yale Trans- 
port Corp. was presented at the recent 
annual New York safety and claim pre- 
vention meeting of the company 

The description was given by Gunther 
G. Weinstock, director of insurance and 
claim prevention of the company, who 
was featured at the meeting along with 


John M. Miller, executive secretary of 
the National Freight Claim Council of 
the American Trucking Associations, 
Inc. The meeting was the first of a se- 





safe 
road driver for 
Corp., is 
by the company 
dent 


For 26 years of 
center), a 


driving, Itelo Serra 
the Yale Trans 
presented an engraved watch 

Benjamin Eskow (left), presi- 
makes the presentation while Gerald W 
Eskow, vice-president, 


port 


executive looks on. 


ries to be held 
system 


Mr. Weinstock listed the 


throughout the Yale 


following as 


main features of the new safety pro- 
gram 
1. Development of an over short and 


damage control system 

2. Weekly spot meetings of all person- 
nel in all terminals on safety and claim 
prevention 

3. Establishment of safety and claim 
prevention committees at each terminal 
location. 


4. A comprehensive and active driver- 
training and testing program 

5. Furnishing terminal managers sta- 
tistical reports to help them point out 
specific errors and trends by their own 
personnel 

6. Furnishing all terminals cameras to 
help them photograph accidents and 
evidences of poor cargo handling. 

Mr. Miller stressed the importance of 
the trucking industry in the economy 
and said that the industry was second 
only to agriculture as the nation’s largest 
employer. He said the success of a claim 
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prevention and 


safety program depends 
on the drive 


in picking up and deliver- 
ing shipments 


1.C.C. Chairman Says Trends 


In Transport Suggest Goal: 


Integration of Services 
Current 
coordination 


experiments in 
and containerization, 
says Chairman Howard Freas, of the 
Commission, “point to a trend in 
transportation which might well sug- 
gest goals for the future—the phys- 


ical integration of transportation 
services to provide more efficient 
transportation for shippers.” 

“The last few years,” said Mr. Freas. 


speaking September 20 at the fall meet- 
ing of the Pennsylvania Motor Truck 
Association at Wernersville, Pa., “have 
seen an increasing degree of coordina- 
tion of services with other modes of 
transportation, principally in the so- 
called ‘piggyback’ and ‘fishyback’ oper- 
ations involving loaded trailers carried 
aboard flat cars or ships. Experimenta- 
tion is now under way on ‘containerized’ 
shipments capable of being hauled from 
place to place, by railroad car, truck 
trailer or ship, without repacking or 
break-up of load.” 

At its meeting the association honored 
W. Y. Blanning, for the last 21 years 
the director of the Commission’s Bureau 
of Motor Carriers 


Speaking on the “Progress of the 
Trucking Industry in the Past Quarter 
Century,” Mr. Freas noted that “it was 


only 25 years ago, in the depths of the 
depression, that the fledgling truck busi- 
ness was establishing itself as an indus- 
try.” 


“Many of today’s giants,” he said, 
“started on a shoe-string in those dark 
days. There were only a third as many 


trucks then, and they did only a tenth 
of today’s intercity business. But they 
thrived because businesses of all types, 
in the struggle to recover, were discover- 
ing that the truck provided services es- 
pecially tailored to the times. 


“Today the trucking industry is ap- 
prapriately called a giant. With its 
over seven million workers, trucking is 


second only to agriculture in its position 
in the American economy. The nation’s 
ten and half million trucks—eleven, 
counting those owned by government 

comprise a fleet equal in size to that of 
all other nations of the world combined 
Last year motor carriers generated some 
260 billion ton-miles for which they 
grossed revenues in excess of $6 billion 
and poured $2.5 billion into public cof- 
fers in the form of highway user taxes. 
Today there are more than a thousand 
truck operators with annual operating 
revenues exceeding a million dollars.” 


Motor Carrier Regulation 
Reviewing the history of motor car- 
rier regulation, Mr. Freas said that the 
motor carrier act of 1935 had a “bene- 
ficial result” which “soon made itself 
felt in the industry and among its users.” 
“Rates and services became stabilized,” 
he continued. “The industry took on a 
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. « * a . * * om . o * s . 3 7 
more _ businesslike appearance Its 
growth accelerated.” 


The transportation act of 1958, though 
with some change in emphasis, had 
“preserved the basic rate-making philoso- 
phy which has proved itself over the 
years as an efficient tool in helping pro- 
mote sound transportation,” Chairman 
Freas said. This new law, he said, was 
also a step in clearing up a problem that 
had long plagued the trucking industry 
-the problem of agricultural exemp- 
tions. The act, he pointed out, “speci- 
fied that past interpretations listed in a 
ruling of our Bureau of Motor Carriers 
be followed, but that frozen fruits and 
vegetables, cocoa and coffee beans, tea, 
bananas, hemp, wool imported from a 
foreign country, and certain wool prod- 
ucts shall not be considered exempted 
commodities.” 

Other important legislative and regu- 
latory measures which had importantly 
affected the trucking industry, said the 
1.C.C. chairman, were 

@ The Reed-Bulwinkle amendment to 
section (5) of the interstate commerce 
act, which freed motor freight bureaus 
from prosecution under the Sherman 
anti-trust act 

@ Recent approval by an I.C.C. exam- 
iner of the National Motor Equipment 
Interchange Agreement, to provide bet- 
ter transcontinental and long-haul serv- 
ice to shippers 

@ US. Supreme Court decisions which 
dealt with “the important area of re- 
lationship between the railroads and 
trucks.” 

Highway Safety 

“In perhaps no other aspect of motor 
transport activity,” said Mr. Freas, “has 
the cooperation of the federal govern- 
ment, of the states and of the organized 
industry, been more impressive than in 
the important field of highway safety. 

“In the five calendar years ending with 
1957, property carriers reporting under 
the I.C.C. accounting rules have operated 
almost 50 per cent more miles than in 
the preceding five calendar years. Yet, 
with this tremendous increase in opera- 
tions, the number of persons killed in 
accidents reported in the same period 
was about 1 per cent less than in the 
earlier period 

“Nevertheless, there is much to be 
done. The I.C.C. is now engaged in 
strengthening its safety regulations to 
bring them more in line with the re- 
quirements of today’s highway condi- 
tions. It is also carrying out a vigorous 
enforcement program with respect to 
violations. It continues to find many 
indications of lax practices, of inade- 
quate instruction of personnel, of in- 
adequate maintenance, and of poor su- 
pervision. In addition to inspecting 
vehicles and instructing carriers, we are 
now investigating a larger number of 
accidents than ever before. This work 
shows that corrective work still has a 
long way to go 

“This, I submit, is a problem which 
must have the diligent and determined 
support of carriers, their managements, 
and their personnel. . Excellent results 
and real values can be realized through 
serious dedication by all concerned No 
one should withhold his best efforts to 
bring them about.” 


New Agriculture Appointee 
Has Long Transport Career 


James L. Pease, who has become chief 
of the freight rate service branch of the 
special services division of the Agricul- 
tural Marketing 
Service of the De- 
partment of Agri- 
culture, brings 39 
years of experience 
in the transporta- 
tion field to the 
post. 

He has succeeded 
Charles B. Bowling, 
who retired at the 
end of August 
(T.W., Sept. 13, p. 
40). Mr. Pease had 


been Mr. Bowling’s J. L. Pease 
assistant eight 
years. 


Mr. Pease joined the Agriculture De- 
partment in 1940. He entered transporta- 
tion when he went to work for the New 
York Central railroad as freight agent 
and telegraph operator. Later he was 
transferred to the Central’s refrigerator 
car line, Merchants Dispatch, Inc. Others 
for which he*worked were the Imperial 
Valley Asparagus Growers Association 
and Sawdey & Hunt, Inc. At one time 
he represented eastern receivers and he 
once was a traffic consultant for several 
shippers of perishable agricultural com- 
modities. 


N.Y.C. Consolidates Trains 
To Cut Passenger Deficit 


In a move to reduce its million-dollar- 
a-week passenger deficit, the New York 
Central System has announced it will 
consolidate some trains serving Cleve- 
land, Buffalo and other mid-western 
cities and will issue a new system time- 
table October 26, the first day of stan- 
dard time. 


The “Twentieth Century Limited” and 
the “Commodore Vanderbilt” would be 
continued as a combined train between 
New York and Chicago, the Central an- 
nounced. 

“Experience has proven that the opera- 
tion of two separate trains would not 
be justified since an average of only 200 
passengers use the train,” the Central 
said in a statement. 

“This is a satisfactory loading factor 
for one train, but insufficient to support 
two trains. The Century Commodore will 
continue to provide the finest over-night 
service between New York and Chicago. 


“The consolidation of other trains is 
deemed a necessity by the Central in at- 
tempting to reduce its passenger deficit, 
now running at approximately $1 million 
a week. In 1957, the Central’s passenger 
loss was $52 million. The consolidations 
also reflect the 47-per-cent drop in the 
Central’s passenger business in Massa- 
chusetts since the opening last year of 
the Massachusetts Turnpike. Similarly, 
a drop of nearly 33 per cent has been 
recorded in the Central’s New York 
state passenger volume since the open- 
ing of the New York State Thruway, 
which parallels the railroad’s main line 
across the state.” 

Consolidations to be effected with the 
new time-table, the Central said, would 
include the “Fifth Avenue Special” and 
the “Cleveland Limited,” eastbound, 
Cleveland to New York; the “Ohio State 
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Limited” and the “Knickerbock: 
westbound, New York to Cleveland; 
“Knickerbocker” and the “Pacemak 
eastbound, Cleveland to Buffalo; 
“Chicagoan” and the “Tuscarora,” w 
bound, New York to Bufialo; the 
state Special” and the “Hendrick H 
son,” eastbound, Albany to New Y 
@nd the “Columbus-Cleveland Spec 
and the “Ohio State Limited,” Colum 
to Cleveland. 

The “Cleveland-Columbus Spe 
would be extended to operate into ( 
cinnati, the railroad said 

The “Ohio State Limited” and 
“Pacemaker” would provide service 
Cleveland Union Terminal] instead 
operating by way of the Lakefront 
tion, and the “New England Stat 
would operate by way of the Lakef: 
instead of into Cleveland prope! 
Central said. It added that routin 
the “Pacemaker” into Cleveland U1 
Terminal would provide a new 
afternoon service for passengers f) 
Chicago to Jleveland 


Columbus Rail Committee 
Elects Don Rehl Chairman 


Don F. Rehl, manager of agricultu 
sales for the New York Central Sy 
has been elected chairman of the Ra 
road Community Committee fo! 
Columbus (O.) Area, succeeding C 
Van Gunten, assistant superintendent 
transportation for the Pennsylvania Ra 
road, who served out the term of O 
Varnell, who was transferred out of 
city 

Kyle C. Sult, terminal trainmaster 
the Norfolk & Western Railway, 
elected vice-chairman. W. E. Butler, he: 
clerk for the Pennsylvania, was ma 
secretary. 


‘Hydra-Cushion’ Box Cars 
Praised by S.P. After Test 


Test box cars with shock-absort 
underframes have been found to 
damage to goods in transit by four-fift 
compared with ordinary box cars, 
cording to the Southern Pacific Co. ar 
the Stanford Research Institute, whi 
developed the cars. 

Since being put in use in the summé 
of 1957 on the S.P., the 350 cars mat 
1,745 trips, with the result that on 1,42 
trips, or 81.6 per cent, no damage to al 
goods was reported, they said, addi! 
that in 93 per cent of the trips dam 
was nil or involved fewer than 
packages or cases. 


“More specifically,” they said, “of 4 


shipments of canned goods in Hyd 
Cushion cars, 307, or 70 per cent, w 
without damage. By comparison, out 


53,000 shipments of canned goods mac 


in 1957 by standard cars, 27,438, or 


per cent, involved some damage. ht 


extent of the average damage was, 
thermore, substantially less. 

“In haulage of canned goods, the a\ 
age dollar loss per trip of standard 
has amounted to $13.97, compared \ 
53 cents per trip in Hydra-Cushion « 

Although the prime purpose of 
underframe is to protect the content 
also reduces shocks experienced by 
car itself, which is expected to ef 
some reduction in car maintenance 
some improvement in car life, say ‘} 
S.P. and the institute. 


They said the tests showed mair t& 
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nce to be negligible and that the slid- 

friction plates showed no _ wear. 
vere also was no case of oil leakage, 
ey said. 


State Commissioners Issue 
‘Call’ for Annual Convention 


The National Association of Railroad 

d Utilities Commissioners has issued 

e “official call” for its seventieth 

nual convention to be held in the 
Westward Ho Hotel, Phoenix, Ariz., No- 

mber 17-20. 

The convention program will begin at 

p. m., on November 17, with welcom- 

z addresses by state and city officials, 

cording to N.A.R.U.C. Commissioner 
Edward R. Thornton, of the New Hamp- 
hire Public Utilities Commission, asso- 

ation president, will make the “Presi- 
ent’s Address.” 

Commissioner Winchell, of the Inter- 

ate Commerce Commission, will speak 

the “Transportation Outlook,” and 
Austin L. Roberts, Jr., the association’s 

eneral solicitor, of Washington, D. C., 

ill report on activities of the head- 

iarters office in Washington. 

With Commissioner Cayce L. Pente- 

t. of the Tennessee Public Service 
Commission as chairman, a panel dis- 

ission on the subject, “The Case for 
Repeal of the Exise Taxes on Trans- 
ortation and Communications,” will be 

later convention feature. Discussion 
leaders will include Commissioners My- 

n R. Renock, of the West Virginia 
Public Service Commission, George A. 
McLaughlin, of the Rhode Island De- 
partment of Business Regulation, and 
Francis Pearson, of the Washington 
Public Service Commission. 

Another panel discussion on the sub- 
ject, “The Treatment of Accelerated 
Depreciation for Rate-Making Purposes,” 
will have as discussion leaders Commis- 

ners Everett H. Krueger, Jr., of the 
Ohio Public Utilities Commission, Thom- 

E. Delahanty, of the Maine Public 
Utilities Commission, Arthur L. Padrutt, 
the Wisconsin Public Service Com- 
ission, and Garland G. Skelton, of the 
Indiana Public Service Commission. 


Commissioner Leroy W. Leibrand, of 
e New Mexico Public Service Commis- 
sion, who is second vice-president of 
A.R.U.C., will be chairman of a panel 
ussion on “The ‘Memphis’ Decision 

d Its Effect on Gas Distribution Com- 
nies.” Discussion leaders will be Com- 
ssioners William R. Connole, of the 
Federal Power Commission, John P 
1\ompson, of the Colorado Public Utility 
mmission, and Spencer B. Eddy, of 

e New York Public Service Commis- 


Runs of Westbound Trains 
Of C. & N. W. Shortened 


Che Chicago & North Western Rail- 
y will make Council Bluffs, Ia., rather 
in Omaha, the western terminus of 
) pairs of pasenger trains from Chi- 
so and on a pair of trains from the 
in Cities, Minn., effective September 
J. R. Brennan, passenger traffic man- 
er of the C. & N. W., has announced. 
Mr. Brennan said the railroad was 
ablishing Council Bluffs as_ the 
stern terminus for its passenger trains 
ause there was “no longer sufficient 
ssenger traffic to justify the addi- 


tional operating cost involved in cross- 
ing the Missouri River into Omaha.” He 
explained that in order to get into 
Omaha from Council Bluffs, where the 
C. & N. W. passenger line actually ends, 
it was currently necessary for the rail- 
road’s passenger trains to transfer to 
Union Pacific tracks which lead over 
the river into the Union Pacific Station 
at Omaha. 


Roddewig Says High Taxes 
Threaten Railroad Recovery 


Heavy taxes imposed by state, county 
and other local units of government 
were threatening the recovery of the 
railroads, Clair M. Roddewig, president 
of the Association of Western Railways, 
said September 19 in a talk to the Sac- 
ramento (Calif.) City-County Chamber 
of Commerce. 

“These taxes in many areas have in- 
creased over the years to a point where 
they are far out of proportion to the 


earning capacity of the railroads,” he 
said 
Citing what he said probably repre- 


sented the worst situation in the coun- 
try, he said that “the state of New Jersey 
collects taxes annually from railroads 
operating in the state totalling more 
than double the revenues the railroad 
industry earns in the state.” 


The railroads, according to the speak- 
er, pay large sums to all units of local 
government through which their physi- 
cal properties run. He said the railroad 
industry recognized that it had an obli- 
gation to pay fair taxes for the support 
of the schools and other functions of 
local government. 

“In contrast,” he said, “our competi- 
tors, since they use government-owned 
facilities such as waterways, highways 
and airports, are not required to pay 
local taxes on the value of that public 
property which they use as a part of a 
commercial enterprise.” 

He suggested that schools and the va- 
rious units of state, county and city 
government everywhere “might well con- 
sider means by which publicly owned 
property used by private commercial en- 
terprises within the confines of their 
taxing districts can be required to con- 
tribute some part of the cost of local 
government.” 


“Tax authorities everywhere must take 
a second look at the taxes railroads are 
required to pay,” he said. “Otherwise we 
may see the day when nationalization of 
the railroad industry will remove this 
source of local tax revenue in its en- 
tirety.” 


Pennsylvania Interests Plan 
To Buy Highway Express 


An agreement for the sale of Highway 
Express Lines, Inc., a Pennsylvania truck- 
ing company with headquarters in Phil- 
adelphia, to a syndicate headed by the 
investment banking firm of Butcher & 
Sherrerd and E. William Uttal of Ard- 
more, Pa., has been announced by James 
P. Clark, president of Highway. 

Clark Transfer, Inc., heretofore a 
wholly-owned subsidiary of Highway, is 
not to be included in the sale, and Mr 
Clark will continue to operate it, accord- 
ing to the announcement. 

Mr. Uttal is to become president of 
Highway, according to W. W. Keen 
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Butcher, a partner of Butcher & 
Sherrerd. Mr. Butcher said no other 
changes in titles or positions of High- 
Wway’s personnel were contemplated. 

Highway Express carries merchandise 
and other items as far west as Pittsburgh, 
south to Norfolk and east to New York 
City. It is a common carrier. 


Lowe to Address Transport 
Society in Vienna, Austria 


G. E. Lowe, manager of rates, general 
traffic department of Kaiser Aluminum 
& Chemical Corporation, has accepted 
an invitation to speak on “Traffic and 
Transportation in the United States” 
before the Austrian Society of Trans- 
portation (Osterreichische Verkehrswiss- 
enschaftliche Gesellschaft) at a meeting 
in Vienna, October 9 

Mr. Lowe, a native of Austria, received 
his doctor of philosophy degree at the 
University of Vienna, majoring in trans- 
portation and had a 15-year association 
with traffic and transportation work in 
Europe, primarily Austria, Belgium, 
Germany, Yugoslavia and Bulgaria. His 
first experience with American business 
was Organizing the transportation serv- 
ice for a General Motors assembly plant 
in Antwerp 

He came to the United States in 1940 
and joined the Kaiser organization in 
1942 at Oakland, Calif. He has been an 
active participant in professional groups 
and is presently serving as regional vice- 
president of the Association of Inter- 
state Commerce Commission Practition- 
ers, as editor of “Annals,” the quarterly 
publication of the American Society of 
Traffic and Transportation, and as vice- 
president of the society’s California 
chapter. As a member of the faculty of 
Golden Gate College, San Francisco, he 
conducts postgraduate seminars on 
transportation problems 


East Texas Motor Opens 
Dallas Terminal, Offices 


East Texas Motor Freight has an- 
nounced the opening of a new terminal 
at Dallas, climaxing what it says is a 
$5 million expansion and modernization 
program including construction of seven 
terminals, eight terminal enlargements 
and remodeling projects along the com- 
pany’s 4,780-mile system. 

East Texas Motor also says the con- 
solidation of all headquarters offices in 
Dallas has been completed, bringing di- 
rection of the company under a single 
roof for the first time. 


August Is Best Month 
For Reading This Year 


The Reading Co. had net income of 
$466,988 in August, the highest earnings 
for any month so far this year, Joseph A. 
Fisher, president, announced. Earnings 
for August of last year, he said, were 
$817,738 

Net income for the first eight months 
of this year was reported as $903,675, 
compared with $6,365,322 in the same 
period last year. Carloadings for August 
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Transportation Week 
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were 23 per cent below those of last 
August and loadings for the first eight 
months of the year were 25 per cent 
below those of the like period last year, 
the road said. 


Olin Mathieson Begins Use 
Of ‘All-Water Highway’ 


The Olin Mathieson Chemical Corp. 
said on September 22 that “full integra- 
tion” of its Olin Aluminum production 
network was completed that day with the 
first arrival at Hannibal, O., of a 14- 
barge shipment of 20,000 tons of alumina. 

The company says a 4,500-mile “all- 
water highway” connects its aluminum 
production network—bauxite mines in 
Surinam, an alumina plant at Burnside, 
La., and the aluminum reduction plant 
at Hannibal. Olin Mathieson said the 
“highway” was used in its entirety for 
the first time for the 14-barge shipment, 
the first of 15 regularly scheduled trips a 
year. 

On September 20 the 22,600-ton M.S. 
“Olin.” first of three ore ships designed 
to transport bauxite from Surinam to 
Burnside, was launched in Germany. 
The company said that beginning in 
1960 the “Olin” and its two sister vessels 
would transport about 700,000 tons of 
bauxite a year. 


A.T.A. Fights Proposed Rise 
In Teletypewriter Rates 


The American Trucking Associations, 
Inc., announced September 23 that it 
had filed a petition with the Federal 
Communications Commission protesting 
an increase in private line teletypewriter 
rates proposed by the American Tele- 
phone and Telegraph Co. and Western 
Union. 

The A.T.A. said the increase would 
drastically curtail future use of such 
facilities by trucking companies. The 
teletypewriter systems are widely used 
by large trucking companies for com- 
munications between central offices and 
terminals. The higher rates are sched- 
uled to go into effect October 1 unless 
suspended by the Commission. 


“If the increases are approved,” the 
A.T.A. said, “several of the companies 
indicated that they will have to abandon 
present plans for expanding the use of 
teletypewriter services to cover addi- 
tional terminals. Some will not only 
have to abandon expansion plans, but 
are making plans for restricting their 
use of teletypewriter facilities by elimi- 
nating some of the terminal points. . . 


“The motor carrier industry as a whole 
can ill afford any further increase in the 
cost of doing business because of the in- 
dustry’s high operating ratio.” 

The A.T.A. said that from 1944 through 
1954, the motor carrier industry’s op- 
erating ratio was 96.0, indicating that 
net revenue amounted to only 4 cents 
out of every $1, with income taxes yet 
to be paid. 

In its petition the association said the 
right of the industry to obtain private 
point-to-point microwave communica- 
tions had been questioned in the past by 
the A. T. & T. and Western Union. 

“Yet, the same carriers, by this in- 


crease, would place the motor carrier in- 
dustry’s access to teletypewriter circuits 
still further beyond its reach and, in 
many cases, reduce the present utiliza- 
tion of these facilities because of in- 
creased costs,” the A.T.A. said. 

“Thus, the motor carrier industry may 
be faced with a situation in which it 
cannot make full use of common carrier 
teletypewriter facilities because they are 
too expensive, while it is expected by the 
commission to look to the communica- 
tion common carriers for the satisfac- 
tion of its point-to-point communication 
requirements. 

“To allow these tariffs to come into 
effect in the absence of a hearing record 
justifying their level and structure would 
be arbitrary and discriminatory against 
the motor carrier industry.” 


Milwaukee Proposes to Cut 


Rate on Coal Screenings 


The Milwaukee Road said on Septem- 
ber 19 that it had filed an application 
that day with the Illinois Freight Asso- 
ciation proposing a reduction of 50 cents 
a net ton on coal screenings moving 
from mines in Illinois, Indiana and 
western Kentucky to stations along the 
Wisconsin River and in southern Wis- 
consin. 

Cities involved would include Wiscon- 
sin Dam, Tomahawk, Merrill, Brokaw, 
Wausau, Rothschild, Mosinee, Wiscon- 
sin Rapids, Nekoosa-Port Edwards, Port- 
age, Madison, Janesville and Beloit. 

W. W. Kremer, vice president—trafiic, 
said the rate reduction would result in 
substantial savings to consumers and 
“would encourage the location of new 
coal burning electric generating plants 
and additions to existing steam generat- 
ing capacity at interior Wisconsin 
points.” 


Toledo Overseas Tonnage Up 


The Port of Toledo (O.) has announced 
that its overseas cargo tonnage last year 
was 84.03 per cent above that in 1956. 
This, the port says, compares with a 
decrease of 9.74 per cent in the same pe- 
riod averaged by the 12 major Great 
Lakes ports. The port said the figures 
were part of a preliminary report for 
1957 just made public by the Army Corps 
of Engineers. 


Move for Ryder Departments 


All its advertising and public relations 
offices will be moved to Miami on Oc- 
tober 1, according to the Ryder System, 
Inc. Since 1952 these activities have been 
centered at Jacksonville, Fla., and the 
move will be made to the headquarters 
of the company, according to Ryder. 


Photo Caption Correction 


Three of the individuals shown in a 
group photograph, published on page 27 
of the September 20 issue Of TRAFFIC 
Woritp, of members of the New York 
state chapter of the American Society 
of Traffic and Transportation who as- 
sisted in arranging for the annual meet- 
ing of the national Society, in New York 
City, were incorrectly identified. The 
correct identifications are: First row 


(deft to right), Joseph D. McDonald, 
traffic supervisor at The Texas Co.; Dr. 
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Frank E. Asher, vice-president of Schu 
per Motor Lines and president of t 
New York state chapter, and Miss Be 
trice Sadowsky, advertising director 
Acme Fast Freight Inc.; second r 
(from left), R. W. Bennington, gener.) 
traffic manager of United States Rubt 
Co.; S. G. Piore, sales representative 0! 
Branch Motor Express Co.; Ronald Ke 
nedy, rate and tariff analyst at the Port 
of New York Authority, and Mrs. Ed 
S. Mead, director of traffic of Dufl 
Mott Co. TrRaAFric Worip regrets th: 
errors made in the writing of the ca 
tion for the photograph. 


Urlaub Reelected to Head 
Michigan Traffic League 


Michigan Industrial Traffic League 
has reelected W. C. Urlaub as president 
for another year. He is traffic manage 
of the Bundy Tubing Co., Detroit 

Other officers are: 

J. B. Flook, of the E. W. Bliss Ci 
Hastings, vice-president; J. E. Laedleir 
of the Wyandotte Chemicals Corp., Wy- 
andotte, treasurer; B. A. Klukoski, of 
Leonard Refineries, Inc., Alma, executive 
secretary; K. Bickel, of the Lewis Manu- 
facturing Co., Bay City, recording secre- 
tary, and J. C. Ash, of the Freight Traf- 
fic Service Co., Detroit, and R. C. Giles 
of the Grand Rapids Chamber of Com- 
merce, directors. 


Turnpike Commission Plans 
Fete for Lucky Driver 


One day in the final week of October 
the Pennsylvania Turnpike Commission 
expects the 25 millionth truck in the 19 
years of the turnpike’s existence to pull 
onto the roadway. And for the lucky 
driver of truck No. 25,000,000 there will 
be honors aplenty. 

The Commission says the driver will 
be escorted on his run by turnpike offi- 
cials and members of the press. Alt 
Harrisburg he will be the guest of honor 
at a meeting with members of the com- 
mission. Plus this, on the weekend after 
Thanksgiving the trucker and his wife 
will be guests at Pocono Manor Inn 


Cargo at Los Angeles Port 


Foreign commerce through Los An- 
geles Harbor increased 16 per cent in 
1957 over 1956, according to Bernard J 
Caughlin, general manager. He said the 
total was 6,811,800 last year, 921,000 tons 
more than in 1957 and 2,092,500 tons 
above the total for 1957 reported for the 
next-highest west coast port. 


Delaware River ‘57 Tonnage 


The Delaware River Port Authority 
says that ports along the river handled 
103,576,891 tons of waterborne com- 
merce last year, the first time in tl 
history of the port area that the 100- 
million mark has been surpassed. 


Passenger Women to Meet 


The Women’s Passenger Traffic As 
sociation of New York has announce 
that it will hold its next meeting Octobe 
2 in the New Weston. 
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Harris Scores Practice of 
Leaving U.S. Agencies for 
Jobs With Regulated Firms 


The practice of members of fed- 
al agencies resigning to take high- 
vel jobs with the industries under 
leir regulation has been criticized 
Representative Harris, of Arkan- 
is, chairman of the House legisla- 
ive oversight subcommittee, who has 
ppointed a member of the staff to 
ake an investigation of the situa- 
tion 


It is going to become one of the im- 
rtant issues which we are going to have 

try to decide, or at least we are going 

wrestle with it in the formulation of 
the report later on this year,” Repre- 
entative Harris said September 18 in the 

urse of the subcommittee’s hearing of 
estimony from members of the Securi- 
ties and Exchange Commission. 


He mentioned no names when he said 
hat “recently there have been some that 
left some of the commissions for such 
employment,” but he apparently had ref- 
erence to the recent resignations from 
the Interstate Commerce Commission of 
Owen Clarke and Robert W. Minor. Mr 
Clarke became a vice-president of the 
Chesapeake & Ohio Railway (T.W., Jan. 
ll, p. 34) and Mr. Minor, who is still 
erving on the I.C.C., has announced his 
resignation to take a similar post with 
the New York Central Railroad (T.W.., 
Sept. 13, p. 29). 

Representative Harris continued: 

‘There is going to be, I think, a public 
iemand that some appropriate rule be 
employed. And my interest is that if it is 
I want to see that the right kind of rule 
s provided. I feel that the public view- 
point is so strong on it, if my mail and 
my contacts mean anything at all—and I 
think they do—that some approach is 

jing to have to be made. And it is for 
that reason that I am having a member 

the staff now make a very thorough 
tudy of this project. 


‘I wondered if it might not be the bet- 
approach . .. to consider extending 
e length of the terms of the members 
these commissions over a period of 
ne where they themselves would feel 
re secure and thereby be inclined to 
1y on the job and become even more 
erienced people. 
And I think adequate salaries should 
provided. I think they should be suf- 
ient to attract good people to these 


Ss 


Smathers Plans Hearings 
On Rail Safety Question 


teferring to an accident September 15 
the Jersey Central Railroad in which 
re than 40 persons lost their lives, 
1ator Smathers, of Florida, chairman 
the surface transportation subcom- 
ttee of the Senate interstate and 
eign commerce committee, has an- 
inced that the subcommittee will 


conduct hearings early next year to 
determine the desirability of requiring 
annual physical examinations of railroad 
engineers and firemen. 

He pointed out that the Interstate 
Commerce Commission had no authority 
to establish minimum physical qualifica- 
tions for engineers and firemen and he 
said the agency should possibly be given 
such authority 


“The nation was shocked by the hor- 
rible railroad disaster on the Jersey 
Central,” Senator Smathers said “A 


medical report has indicated that heart 
disease might have contributed to the 
death of the engineer of the train which 
plunged into Newark Bay 

“Now it should be obvious to all that 
in an age of continuing mechanization 
and greater speed of our surface trans- 
portation, the physical ability of oper- 
ators of public carriers can be a matter 
of life and death. It is more imperative 
than ever before that we examine the 
question of assuring their physical fit- 
nes 


McClellan Calls for Ouster 
Of Hoffa as Teamster Head 


The Teamsters’ Union and labor as a 
whole would be greatly served by the 
immediate resignation or removal ol 
James R. Hoffa as president of the 
Teamsters, according to Senator McClel- 
lan, of Arkansas, who says the Senate 
select committee on improper activities 
in the labor or management field, of 
which he is chairman, “is convinced that 
there cannot be and that there will not 
be any clean up” of the Teamsters under 
the administration of Mr. Hoffa. 

The Senator made his statement Sep- 
tember 20, shortly after the committee 
concluded a seven-week hearing into the 
policies and practices of Mr. Hoffa and 
the International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen and 
Helpers of America. 

“The extraordinary powers of the 
Teamsters Union are such that it can 
exercise dominant control over the na- 
tion’s entire economy,” Senator McClel- 
lan said. “As Mr. Hoffa stated recently 
in Seattle, the Teamsters Union could, at 


its will, shut down the commerce of the 
nation. 


“This excessive power is within itself 
frightening, but when reposed in men 
who are unscrupulous in its use, it sig- 
nals grave danger of more than disturb- 
ing proportions, 

“Mr. Hoffa has not hidden his am- 
bition to increase and fortify these vast 


powers through alliance with other 
transportation and seafaring unions. 


Already he has implemented this plan 
by a pact with the National Maritime 
Union, the development of a closer un- 
derstanding with the racket-controlled 
International Longshoremens Associa- 
tion on the east coast and preparations 
for meetings with the left-wing-con- 
trolled International Longshoremens and 
Warehousemens Union of Harry Bridges 
on the west coast. 

“The welding of Hoffa’s powers with 
those inherent in these other organiza- 


ol 


tions has grave implications for the des- 
tiny of our national economy.” 

Senator McClellan said that a year ago 
when Mr. Hoffa was before the commit- 
tee he had promised to take steps to 
clean up the union. But the senator said 
that Mr. Hoffa, “if he has made any 
effort in that direction—and none is ap- 
parent—he has miserably failed.” 

On a television show September 21, 
the chief counsel of the committee, Rob- 
ert F. Kennedy, said court action should 
be taken to put the union into receiver- 
ship and he said a commission appointed 
by Mr. Hoffa to probe corruption charges 
against the Teamsters should order Mr 
Hoffa’s own removal 


Education 


Northwestern Adds to Staff 


The Transportation Center at North- 
western University, Evanston, Il, has 
announced the appointment of Walter 
Y. Oi as a member of its staff working 
on research into economic problems of 
the U. S. merchant marine, and that of 
Eugene M. Lerner as assistant professor 
of finance in the School of Business. Mr 
Oi has been an instructor in the depart- 
ment of economics and sociology at Iowa 
State College, Ames, Ia., and is presently 
completing a doctoral dissertation at the 
graduate school of the University of Chi- 
cago. Dr. Lerner was formerly senior 
economist in the Federal Reserve Bank 
of Chicago 


Santa Fe Educational Grants 


Twenty-three northern Californians 
will receive educational awards from a 
fund provided by the Santa Fe Railway 
to further vocational agricultural educa- 
tion and Future Farmers of America 
work and two other Californians will be 
awarded Santa Fe scholarships of $350 
each, according to the railway. Of the 
young winners, 11 are candidates for the 
American Farmer degree, highest award 
in the F.F.A. program. In addition, the 
winners will receive certificates of merit 
issued by Byron J. McMahon, chief of the 


California Bureau of Agricultural Educa- 
tion 


McNulty Scholarship Winner 


The Edmund A. Walsh School of For- 
eign Service at Georgetown University, 
Washington, D.C., has announced the 
award of the Admiral McNulty scholar- 
ship to Lt. John R. Adelman (Naval 
Reserve), of New York City. The grant 
is named for Admiral Richard R. Mc- 
Nulty, director of the department of in- 
ternational transportation at the Walsh 
school and former superintendent of the 
JS. Merchant Marine Academy 


Course at St. Anselm’s 


A first-semester course in freight loss 
and damage claims was begun September 
24 by the evening division of St. An- 
selm’s College, Manchester, NH. The 
instructor is Henry W. Therriault, claim 
agent for the Law & Ingham Transpor- 
tation Co., Inc. Also, the economics and 
business department is offering again 
a course in traffic management 
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Statistics 


August Deliveries of New 
Freight Cars Totaled 2,151 


Deliveries of new freight cars to the 
nation’s railroads totaled 2,151 in August 
compared with 2,113 in July and 8,758 
in August, 1957, according to a joint an- 
nouncement made on September 18 by 
the Association of American Railroads 
and the American Railway Car Institute. 

New freight cars ordered in August 
totaled 1,773, compared with 376 for 
July. In August, 1957, the new cars 
ordered totaled 2,928, the A.A.R. and 
A.R.C.I. said. 

The backlog of cars on order and un- 
delivered as of September 1, 1958, was 
25,611 compared with 25,994 on August 
1, 1958, and 79,258 a year ago, the two 
associations stated. Of the September 1 
backlog, 4,184 cars were on order with 
car builders; the others were to be built 
by railroad and private-car-line shops. 

A breakdown by types of cars ordered 
and delivered in August and cars on 
order as of September i, 1958 follows: 


As of 
Sept. 1 
On Order 
August and 
Ordered Delivered Undelivered 
Box—Plain — 705 7,810 
Box—Auto — 9 591 
Flat 400 38 2,289 
Gondola 1,000 346 3,198 
Hopper 2 335 8,505 
Cov. Hopper — 159 1,138 
Refr -- 285 737 
Stock --- = -- 
Tank 371 175 1,276 
Caboose -— 3 22 
Other —_ 96 45 
Total 1,773 2,151 25,611 


Rail Employe Compensation 
In June Less Than in ‘57 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $401,775,985 in June, 1958, 
compared with $442,849,775 in June, 1957, 
according to a compilation of wage sta- 
tistics of those roads (statement M-300) 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of June, 
1958, was 835,868, a decrease of 17.25 
per cent from the 1,010,110 reported for 
June, 1957. 

The total number of hours paid for 
was 16.07 per cent less and the total 
compensation was 9.27 per cent less in 
June, 1958, than in June, 1957. A com- 
parison of the number of employes re- 
ceiving pay in the month with the total 
hours paid for shows 178 hours per em- 
ploye in June, 1958, and 176 hours in 
June, 1957. In June, 1958, employes re- 
ceived pay for 4,405,468 hours of over- 
time, which was 3.11 per cent of the 
straight time paid for. 

Compensation for “time paid for but 
not worked” in June, 1958, was reported 
as follows: 


Executives, officials and staff assis- 
tants, $9,938; professional, clerical and 
general, $4,557,544; maintenance of way 
and structures, $3,842,373; maintenance 
of equipment and stores, $6,905,642; 


transportation (other than train, engine 
and yard), $2,991,181, and transportation 
(yardmasters, switch tenders and hos- 
tlers), $651,783. 

In the train and engine service, com- 
pensation for June, 1958, was reported as 
follows: 

Straight time paid for, $99,509,935; 
overtime paid for, $9,320,712; constructive 
allowances, $16,745,516, and total, $125,- 
576,163. Miles actually run totaled 289,- 
044,145 and miles paid for but not run, 
30,421,401. 


Private Fleet Totaled 1,003 
On Sept. 1, A.M.M.lI. Says 


Two “super” tankers were added to 
the US.-flag privately-owned merchant 
fleet from new construction in August, 
according to a research report issued by 
the American Merchant Mariine Insti- 
tute, Inc. 

“This represents an increase of two 
vessels and 67,650 deadweight tons since 
August 1,” the AM.M.I. said. “There 
were no removals from the private fleet 
last month according to the institute 
study. The tankers added during Au- 
gust represented the sixth and seventh 
new tanker placed in service since the 
beginning of the year. 

“The private fleet on September 1 to- 
taled 1,003 vessels and was composed of 
673 dry-cargo and passenger-carrying 
vessels of 17,247,574 deadweight tons and 
330 tankers of 5,936,060 deadweight tons. 


“Twenty-three privately owned US.- 
flag vessels were under time charter to 
the Military Sea Transportation Service 
at the beginning of September. A break- 
down of this total showed nine C-2’s, five 
Victorys, one Liberty and eight tank- 
ers. Three of the C-2’s were scheduled 
for redelivery on September 1. The in- 
stitute report also shows 20 US.-flag 
privately-owned tankers under voyage 
charter to M.S.TS. on this same date 
(11 of which were under one- and two- 
year consecutive voyage agreements and 
nine were under single-voyage agree- 
ments). 

“The institute report shows a total of 
20 Maritime Administration-owned ves- 
sels scheduled to continue bareboat op- 
eration, or the same number as sched- 
uled to continue bareboat operation at 
the beginning of last month. Govern- 
ment-owned vessels active under general 
agency agreement remained unchanged 
at eight, all of which were operating for 
the account of the Military Sea Trans- 
portation Service. Inactive vessels un- 
der G.A.A. totaled four, a decline of two 
during the month. 

“The national defense reserve fleet on 
September 1, exclusive of tugs, water- 
distilling ships, LST’s, etc., totaled 2,037 
vessels and consisted of one Mariner, 14 
over-age vessels, 63 World War II-built 
tankers and 1,959 World War II-built 
dry-cargo and passenger-carrying ves- 
sels.” 


Rail Freight Car Supply 


The railroads, in the week ended 
September 13, had an average daily sur- 
plus of 36,558 freight cars and a daily 
shortage of 2,418 such cars, compared 
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with a daily surplus of 40,687 and a 
daily shortage of 1,872 in the precedi)\, 
week, according to the car service di\'- 
sion of the Association of Amerci:: 
Railroads. 


Comprising the surplus were 9,2 
plain box, 402 auto box, 7,460 gondo'a 
7,389 hopper (including 457 covere 
3,371 stock, 530 flat, 6,597 refrigerator 
and 1,564 miscellaneous cars. Making \) 
the shortage were 1,889 plain box, 32 
gondola, 475 hopper (including 6 cov- 
ered), 8 stock cars and 14 miscellaneou 
cars. 


Canadian Carloadings Fall 
9.3% in Week From 1957 


Loadings of revenue freight on railway 
lines in Canada in the first seven days of 
September totaled 65,302 cars, a decline 
of 93 per cent from the 72,000 cars in 
the same week of 1957, according to the 
Dominion Bureau of Statistics. 

The principal commodities loaded 
fewer cars were wheat and other grains 
2,872 (against 4,087 in 1957); iron ore 
5,822 (8,518); manufactured iron and 
steel products, 777 (1,321); crude gypsum 
and “other” mine products, 2,507 (3,273 
automobiles, trucks and parts, 405 (1,119 
and merchandise, L.C.L., 9,769 (11,397 
Those moved in more cars included 
building sand, gravel and crushed stone 
4,871 (4,212); lumber, timber and ply- 
wood, 4,360 (3,211), and scrap and wast 
metals, chemicals and acids, N.O.S., and 
miscellaneous carload commodities, 5,986 
(5,391). 

Cars received from connections aggre- 
gated 23,312, down 189 per cent from 
the 28,728 cars last year. 

Loadings fell 11.6 per cent in the east 
from 49,836 to 44,063 cars and dropped 
4.2 per cent in the west, from 22,164 t& 
21,239 cars. Receipts from connections 
dropped 21.5 per cent in the east, from 
24,887 to 19,547 cars, and fell 19 per 
cent in the west, from 3,839 to 3,765 cars 

For the year through September 7, cars 
of revenue freight loaded totaled 2,548,- 
815, a decline of 7.8 per cent from the 
2,763,001 in the same span last year 
Receipts from connections were down 
15.4 per cent, from 1,146,284 to 969,82) 
cars, 


1.C.C. Issues Major Parts 
Of ‘Blue Book’ Statistics 


The Commission announced on Sep- 
tember 22 the publication “of major por- 
tions” of the seventy-first “Annual Re- 
port om Transport Statistics in 
United States” for the year ended De- 
cember 31, 1957—the so-called “blu 
book.” 


Portions issued on September 22 wert 
Part 1, Section A-1, relating to railroads 
their lessors and proprietary companies 
Part 2, relating to the Pullman C 
Part 3, relating to Railway Express 
Agency, Inc.; Part 4, relating to electri 
railways; Part 6, relating to oil pipe- 
lines, and Part 9, relating to private car 
lines. On September 23, the Commissi 0 
issued Part 8, relating to freight fcr- 
warders. 


Statistical summaries of financial a id 
operating data for Class I line-haul ra !- 
roads also were included in the rele: 
under Part 1, tables 157a through 1 6 
the Commission said, adding that s¢«c- 
tion A-1 contained abstracts of repo ts 
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individual Class I line-haul railroads. 
1e release continued the loose-leaf plan 
publication initiated several years 
), the Commission said, adding that 
litional portions and parts would be 
eased on completion 










.C. Acts Annotated 


rhe Commission has issued its ad- 
vance bulletin of “Interstate Commerce 
Acts, Annotated,” dated September 1. 
It said that volume 17 of the acts an- 
notated, the latest bound supplement 
to the basic publication, could now be 
dered by title and “Cat. No. IC 1 act 
2:17” from the Government Printing 
Office, Washington 25, D.C. The price 

is Stated as $3.25, payable by money 
der or check drawn to the superin- 
tendent of documents 


















Labor News 










East Coast Ship Operators, 
Radio Officers Sign Pact 


Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute, Inc., 
aid on September 18 that a new three- 
year agreement had been reached with 
the Radio Officers’ Union. 

The contract provides for additional 
fringe benefits in the form of vacations, 
pensions and welfare improvements, but 
ontains no wage increase, according to 
Mr. Casey, who described the settlement 
as being “within the framework of the 
pattern established by other maritime 
unions within the past several months.” 


The east coast operators thus had 
negotiated contracts with all principal 
maritime unions except the Masters, 
Mates and Pilots and the Staff Officers’ 
Association, Mr. Casey said. He added 
that the Federal Mediation Service had 
been in contact with him recently and 
had asked whether the operators were 
willing to meet with that union. Mr. 
Casey agreed to meet with the union at 
any time 








































Airlines Agree to Accept 
Board’s Terms in Dispute 


six airlines have notified President 
enhower that they will accept recom- 
ndations of a presidential emergency 
ird for settlement of a dispute with 

International Association of Ma- 
nists. 

















b 









fowever, Al Hayes, president of the 
on, termed the recommendations “far 
m satisfactory” and said the union 
ild seek separate conferences with the 
riers. He said the report did “appear 
least to form the basis for further 
Otiations.” 
‘hree wage hikes totaling 9 per cent 
i the adoption of a scale of severance 
based on service and limited to loss 
employment due to technological ad- 
ces were recommended by the board 
W., Sept. 20, p. 54). 
‘he carriers are Trans World Airlines, 
rthwest Airlines, Northeast Airlines, 
pital Airlines, National Airlines and 
stern Air Lines. 




























in barge 
transportation 


® DEPENDABLE 
® DIVERSIFIED 
® DAMAGE FREE 






















No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 


others in barge tonnage, for more and more shippers know they 
can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 


Complete Inland Waterways Bulk Service —Common Carrier New 


Orleans, West DIXIE CARRIERS, INC. 



















HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 FOrest 6-6486 


Member of the American Waterways Operators, Inc 











SHIPPERS & PRODUCERS 


Do you know of 


ERSKINE'S 
DUMP TRUCK SERVICE? 


We transport commodities TO and FROM Ohio, Pennsylvania, West Vir- 
ginia, New York, and Kentucky interstate. Also, intrastate in Ohio and 
Pennsylvania as common carriers. 






















All movements are comparable to rail and are governed by ICC and Public 
Utility tariffs. 








Our dump trucks can make direct deliveries; and also to points that cannot 
be served by railroads, making direct deliveries without handling costs 
at destinations. 








We would appreciate your inquiry if you should necessitate our type of 


SERVICE to maintain low inventory costs. Dry deliveries guaranteed. 



















CALL COLLECT: LOWELLVILLE, OHIO 
LEhigh 66225 


“Available trucks in described area” 


Ae = =a So 


>= Be sen Oe 


54 


Services 
and Products 


‘World’s Largest Rear Dump Truck’ 





What the Firestone Tire & Rubber Co. claims is the world’s largest rear dump truck dwarfs 18 men 

gathered at the site of the recently enclosed Oahe Dam near Pierre, S.D. The truck has a load 

capacity of 165 tons and travels at speeds up to 35 miles an hour on huge earthmover tires made 

by Firestone. The trailer bed rises higher than a four-story building when in dumping position 

Fifth from right is Raymond C. Firestone, president of the company. At extreme right is E. B 
Hathaway, vice-president—trade sales. 


Helicopter Ends Headache for Household Goods Movers 





When conventional methods for moving household goods into off-ground-level homes are not 

applicable a helicopter can adequately fill the bill, says Global Van Lines, Inc. Employing a 

Model 47G2 Bell helicopter capable of lifting 600 pounds, the company shows how such craft 

can be used to get household items up to French doors or other types of openings at any level 

above the ground. So, Global says, the flexibility of the helicopter has rendered obsolete a 
‘bugaboo’ which has long plagued the moving and storage industry. 
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B. & A. May Sell Houses 
To Its Employe Occupants 


The Bangor & Aroostook Railroad 
it is considering offering to sell 
company-owned houses in Derby, M« 
the occupants 

When the Derby shops were 
structed the B. & A. built the hou 
to accommodate shop and stores depa 
ment personnel because no other hx 
ing was available 

Charles C. Morris, treasurer, said 
company believed that now the ow! 
ship of the houses by the occupa: 
would be more beneficial to the tena 
as well as the town of Milo 


Alaska Airlines Continues 
‘Golden Nugget’ Flights 


Alaska Airlines will continue thi 
the early fall operation of its sé 
‘Golden Nugget” flights weekly betwe 
Anchorage and Fairbanks, and 
Fairbank to Seattle, according to Ri 
ard W. Gilbert, senior vice-president 
the airline. Citing continuing passer 
traffic increases in recent week 
Gilbert said the line did not anticip 
schedule or service changes at | 
present time 


Six-Passenger Truck Cab 





Newly introduced by the International Harves 
ter Co. is this six-passenger ‘Travel-Crew’ truck 
cab for selected medium- and heavy-duty In 
ternational trucks. The company says the cat 
is roomy, yet increases bumper-to-back-of-cal 
dimensions on all models by only 36 inches 
it is designed to replace two or even mor 
conventional trucks 


$4 Million Shipment by S.A.S. 


Scandinavian Ajirlines System an- 
nounced that on September 28 it woul 
fiy a valuable Vincent Van Gogh 
exhibit from Amsterdam to Tokyo via 
the North Pole a trip of only 27 hours 
S.A.S. said the 130 art works, valued a 
$4 million, would be the first art coll 
tion flown over the pole 


Closing of Missouri Navigation 


The Sioux City and New Orleans Ba 
Lines, Inc., noting that navigation 
the Missouri River would be closed } 
vember 5 at Kansas City and Novem! ¢! 


1 at Omaha, has established final da és 


for acceptance of freight destined 
ports on the river. The final date 








ytem 


‘Mi 





AAFFIC WO! LI S:otember 27, 1958 


uses 


pants 


tailroad s 
> sell its 
erby, Me 


were ct 
, the house 
tores depart- 
other ho 


rer, said 1 
’ the owne: 
le occupant 
» the tenant 


ntinues 
ights 


inue throug! 
of its seve! 
ekly betwee: 
and fror 
ling to Ric! 
-president 
ing passengt 
weeks, M 
lot anticipate 
nges at tne 


MISSOURI PACIFIC 


Bulkhead Flat Car "DF" Loader 


HELP YOU SELECT THE RIGHT 


Air Slide Covered Hopper Refrigerator Car 


ck Cab EQUIPMENT FOR YOUR LOADING 
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Mill Type Gondola Coke Gondola 


JUST CALL THE NEAREST 


Piggy -Back Covered Hopper 


nv 2 no" WMETISSOURI PACIFIC TRAFFIC OFFICE 
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J. M. HREBEC, Gen. Freight Traffic Mgr. 
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St. Louis 3, Missouri 
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acceptance at New Orleans and in the 
Pittsburgh district to Kansas City was 
set for October 5 and to Omaha for 
September 26. The final date in the 
Chicago area to Kansas City is October 
10 and to Omaha October 1. 


Larger Moving Van Made 
By Highway Trailer Co. 


The production of a new “Warehouse- 
man’s Van,” which it says was designed 
in collaboration with the warehouse and 
moving industry, has been announced by 
the Highway Trailer Co. 

The company says that the van, with 
22-inch inside and 24-inch outside drop, 
achieves added cubage through up to 
4 inches more inside height. Available in 
lengths of 26 to 40 feet, the van features 
“stress panel” construction and “Hi-T” 
chassis of high-tensile, low-alloy steel. 
It has vertical steel side panels, with 
four corrugations, and a galvanized steel 
roof which is weathertight because of 
“clincher-lock-seam” joints, according to 
the company. 


1,000 New Gondola Cars 
To Be Built by B. & O. 


The scheduling of erection of 1,000 
new 70-ton gondolas for general use has 
been announced by the Baltimore & 
Ohio Railroad, which said the cars would 
be 52 feet 6 inches long and would be 
equipped with combination wood-and- 
steel floors designed for service versa- 
tility. 

The road said that about 150 employes 
at its shops at Du Bois, Pa., would be 
recalled to start work on the cars. The 
first 10 are scheduled to come off the 
line November 5, with delivery there- 
after at the rate of 10 a day. 


Locomotive Wheel Wear Cut 


The Reading Railroad has announced 
the results of a series of tests which 
it says showed that a new “dry” lubri- 
cant applied directly to locomotive 
wheels reduces rail wear on curves an 
average of 35 per cent. Cumulative im- 
provement through constant use of the 
lubricant increases effectiveness even 
more, the Reading adds. Made by the 





New Chevrolet Truck 





This is one of the 1959 Chevrolet heavy-duty 
truck line, which the company says features nu- 
merous mechanical refinements and improve- 
ments, among which are two optional close-ratio 
five-speed transmissions, an optional power train 
with a two-barrel 348-cubic-inch 185-horsepower 
engine and heavier clutch, transmission and rear 
axle to give 70 to 80 Series models more power 
and hauling capacity. 


en 


National Aluminate Corp., the chemical 
preparation—molybdenum disulfide — is 
incorporated in a solid lubricating stick 
and applied from a lubricating stick 
holding device to wheel flanges. 


Truck Communication Service 


M. E. Sheahan, president of the jointly- 
operated Johnson Motor Lines-Atlantic 
States Motor Lines, has announced the 
beginning of use of a new automatic 
teletypewriter system interconnecting 
the 23 terminals and New York sales 
office with the company headquarters at 
Charlotte, N.C. He said the company 
thus became the first common carrier 
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operating between the east and sout! 
provide such service. 


A Look at the Coming Jet Age 


A description of the benefits expec « 
from jet airline service and some prob- 
lems facing the airlines in this ney 
venture is provided in a new booklet 
issued by the Air Transport Associat 
of America. Copies of the booklet, “T! 
Civil Jet Age—A Look at Tomorrow, th 
How, the What and the Why of the Jet 
Airliner,” may be obtained from 
Public Relations Service of the A. T. A 
of A., 1000 Connecticut Avenue, N.W 
Washington 6, D.C. 


Personal News 


SHIPPERS 


The Parkersburg Rig & Reel Co., a di- 
vision of the Parkersburg-Aetna Corp., of 
Parkersburg, W.Va., has announced the 
retirement of V. E. Milsark as traffic 
manager and the appointment of W. 
Allen Adams to succeed him. Mr. Adams 
was associated with the Seaboard Air 
Line Railroad prior to joining the rig 
and reel company’s traffic department in 
1953. 


Charles Riley, retiring traffic manager 
of the Ford Motor Co. plant at Somer- 
ville, Mass., will be honored by friends 
and associates at a testimonial dinner at 
Patten’s restaurant in Boston, October 1, 
the date on which he ends a transporta- 
tion career extending over the last 39 
years. P. J. Mullaney, vice-president— 
traffic of the Boston & Maine Railroad, 
is honorary chairman of the testimonial 
committee; Frederick C. Doran, of 
American Airlines, is chairman, and J. H. 
Shea, general freight agent of the Boston 
& Maine, is treasurer. 


Morrison Pretz, formerly general traffic 
manager of Moore-McCormack Lines, 
has been appointed special representa- 
tive-sales for Judson Sheldon Interna- 
tional, a division of the National Car- 
loading Corp., of New York, the company 
has announced. 


CARRIERS 
Rail—— 


J. E. Gilliland, vice-president—traffic 
of the Frisco Railway, has been named 
vice-president—traffic-industrial devel- 
opment, and L. W. Menk, general man- 
ager, in Springfield, Mo., has been ap- 
pointed vice-president and general 
manager. Mr. Gilliland began his rail- 
road career with the Santa Fe in 1923 
as an office boy. He subsequently held 
various clerical positions with that rail- 
road before moving to the Missouri 
Pacific in 1929, where he remained 
until 1942 when he became terminal 
trainmaster for the St. Louis Terminal 
Railroad Association. Four years later 
he was named president of the Alabama, 
Tennessee & Northern Railroad at Mo- 
bile, Ala. When the A. T. and N. was 
purchased by the Frisco, Mr. Gilliland 
Was named executive genera] agent of 
the Frisco with headquarters at Spring- 
field. In July, 1950, he was named assist- 


ant to the president in charge of deve 
opment, with headquarters in St. Loui 
and subsequently was named assista! 
vice-president—traffic late in 1954. M 





J. E. Gilliland 


L. W.. Menk 





Menk began his railroad career wit 
the Union Pacific Railroad in 1937 as : 
telegraph messenger. He joined 
Frisco in 1940 as a telegrapher at Ok- 
mulgee, Okla., a position which he he! 
until March, 1941, when he was promote 
to dispatcher at Tulsa, Okla. He sub- 
sequently held various positions in the 
operating department and was appoint 
general manager in 1956 


D es \ 
or poli 


3 ou 


Is youl 

George A. Craig has been elected vict 
president—traffic of the Chicago & Eas! J 
ern Illinois Railroad, effective October | Do you 
David O. Mathews, president, has ab Man 
nounced. Mr. Craig succeeds Harold RB 
Sampson, who has been promoted to tht ] you 
new position of senior vice-president. M Oo} 
Craig was employed by the Michiga 
Central Railroad in 1941 and the Burling lere 
ton Railroad in 1942. He joined 
C. & E. I. traffic department in Octobe 658 co: 
of 1951 as commercial freight agent iM larvest. 
Chicago. He was appointed gene 
freight agent at Cincinnati in 1954 a! 
later that year was promoted to coil—y: nn 
freight agent in the Chicago general 0! nd 
fices. In 1956 he became director of tm, v.] 
industrial development department : ?> 
position he held until his election to th 
new post. 


Emp 


er Cc 


iorit 


Clyde C. Cox, eastern traffic mang 
of the Southern Railway System at Né 
York, has been promoted to fre! 
traffic manager of the railway at Cl 
cinnati, O., succeeding Charles W. Gow 
who becomes assistant vice-presiden 
Washington, D.C., on October 1 (TW 
Sept. 20, p. 64). Mr. Gowl succree 
Robert N. Woodall whose resigna i0 
from the Southern to accept a vc 
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Ready for 
Release... 


) Indust, 


the Sixth Study on 


“The Human Side of Moving” 


Does your company have a clearly defined statement 
of policy? 
3 out of 4 companies do not. 
ls your present policy fair to the employee? 
Employees find much to criticize in present practices. 
Do you want to take a fresh look at your present policy? 
Many other companies are revising theirs right now. 
you want to check your practices against those of 
er companies? 
lere is your chance. 


companies, ranging from medium size to the very 
est, cooperated to make this the most complete and 
ioritative survey ever undertaken on the subject of 
mnel transfer, 

nd to supplement this analysis of present company 
y, hundreds of recently transferred families were ques- 


tioned at length as to their own moving experiences. What, 
exactly, had their companies done in each case? Was it the 
right thing? How had the families been affected by the 
move? What did the move cost the company? What did it 
cost the employee? Did the company pay a fair share? And 
many more such questions. 

This most recent survey is a part of Greyvan’s continuing 
study in The Human Side of Moving—a thoroughgoing in- 
vestigation of the problems of moving as they affect both 
employer and employee. 

If you are already on the mailing list for The Human 
Side of Moving, you will receive this latest supplement 
automatically. If you are not on the list—and every executive 
responsible for personnel transfer should be—ask your local 
Greyvan representative, or write to: 

Henry P. Bruner, President, Greyvan Lines, Inc. 

57 West Grand Avenue, Chicago 10, Illinois. 


GREYVAN LINES 


LONG-DISTANCE MOVING & STORAGE 
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Send for this 
FREE 
BOOKLET 


~~ 


It explains how you 
can save time and money 
on Canadian shipments! 


1240 S$. HOLT ROAD * INDIANAPOLIS, INDIANA 
P. 0. Box 3618 * Portland 8, Oregon 


SAVE! SPECIFY 


Mk, > 








FREIGHT 


Regular use reduces costly warehousing. 
Lowers inventories . . . capital investment. 
Cuts packing and handling costs... . loss 
from breakage, pilferage. ¢ ‘all TWA today. 


TWA 


TRANS WORLD AIRLINES 


All TWA flights carry Air Mail, 
Air Freight and—in the U.S.— 
Air Express 


Song 


(i ~ the - 
| distance 


between 


two points 
mS -* \ Wi 





Wheaton 
Van Listed Suc. 


General Offices, Indianapolis, Indiana 
LONG DISTANCE MOVING 
In the West 
LYON VAN LINES, INC. 


presidency with the Norfolk & Western 
Railway at Roanoke, Va., was recently 
announced (T.W., Aug. 30, p. 60). Her- 
bert E. Wilson, Jr., general eastern 
freight agent, will be promoted to east- 
ern traffic manager to succeed Mr. Cox, 
and Challen E. Caskie, district freight 
agent at Birmingham, Ala., will be pro- 
moted to general eastern freight agent 
at New York to succeed Mr. Wilson. 
Glennon F, Weisbrod will succeed Mr. 
Caskie at Birmingham, and James W. 
Hagen wil! become commercial agent 
there succeeding Mr. Weisbrod. 


The Delaware, Lackawanna & Western 
Railroad Co. has announced the ap- 
pointment, effective October 1, of C. R. 
Hartshorn as western traffic manager at 
Chicago succeeding J. H. Christy, who 
is retiring September 30 after 46 years 
of railroad service. To succeed Mr. 
Hartshorn, the company has named R. 
K. Lovitt as assistant western traffic 
manager. 


The Missouri Pacific Railroad Co. has 
announced the appointment effective 
October 1, of George W. Holmes as gen- 
eral counsel, to direct all branches of 
its legal department. Beginning in the 
operating department of the railroad in 
1916, Mr. Holmes subsequently worked 
in the engineering and executive de- 
partments before being named assistant 
to the interstate commerce counsel in 
1925. After serving as commerce counsel 
for the company, he was appointed as- 
sistant general counsel and acting gen- 
eral counsel in 1957. He is a past 
president of the St. Louis chapter of 
the Association of Interstate Commerce 
Practitioners. The Missouri Pacific also 
has announced the appointments, effec- 
tive October 1, of Howard C. Westbrook 
as general agent at Fresno, Calif., where 
he succeeds S. O. Selder, and of Guy L. 
Harmon as assistant traffic manager at 
Chicago, succeeding Mr. Westbrook. 


The Detroit, Toledo & Ironton Rail- 
road Co. has announced the appoint- 
ment of R. G. Shivers as assistant to 
the general freight agent at Dearborn, 
Mich., to succeed A. H. Westphal, retired 


Robert E. O’Grady, vice-president 
traffic, and Clifford V. Harrow, freight 
traffic manager at Chicago, will retire 
from the traffic department of the Erie 
Railroad Co, September 30, each after 
38 years of service. The company has 
announced, effective October 1, the fol- 
lowing appointments and promotions: 
Wilbur W. Thoms to assistant vice- 
president—staff, with headquarters in 
Cleveland; Charles R. Martin, freight 
traffic manager, central territory, to as- 
sistant vice-president—western territory, 
with headquarters in Chicago; Edward 
T. Butler, assistant freight traffic man- 
ager, New York, to freight traffic man- 
ager, Central Territory, to succeed Mr. 
Martin; Charles G. Andrews, assistant 
general freight agent, Pittsburgh, to 
freight traffic manager at Chicago; J. 
Lawrence Chapman, assistant general 
freight agent at Youngstown, O., to 
succeed Mr. Andrews at Pittsburgh; 
Claude F. Lauer, division freight agent, 
Jamestown, N. Y., to assistant general 
freight agent at Youngstown; Edwin W. 
Keiley, assistant general freight agent 
at Detroit, to assistant freight traffic 
manager, New York; Harold W. Gray, 
assistant general freight agent, Cin- 
cinnati, to assistant general freight 
agent in Detroit; John L. Tjaden, di- 
vision freight agent at Marion, O., to 
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N.C. State Docks at 


BT 


N.C. Ocean Terminals at 


a For particulars, write 


YN. C. STATE 
PORTS Authority 


WILMINGTON 
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MOREHEAD CITY NEW YORK 6. N.Y 
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FOR SHIPPERS 
Who Rely On Speed 
And Good Service 


Southern-Plaza’s consist- 
ent Safety Record assures 
shippers their shipments 
will arrive Safely ...In 
Good Order...and On 
Time! 

KANSAS 
Get this bonus in _ 
SAFETY every time 
by scheduling 
your shipments 
Southern-Plaza. 
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getting closer 
to your 
customer 


is easy when you 
see ‘eye to eye’ 
with LEHIGH! 


You and your customer will 
have no worries over import- 
ant on-time deliveries when 
you make any of Lehigh’s 
Warehouse & Distribution 
Centers your jump-off 
point for better, faster de- 
livery to customers in the 
Greater New York Area! 
Complete terminal facili- 
ties: Storage, Re-Shipping, 
Distribution, Car Loading - 
Unloading, Storage in-transit 
at these locations: 
NEWARK - BROOKLYN - ELIZABETH 
(storage only) 
PORT NEWARK - JERSEY CITY 


How do we help you? By 
closer cooperation; better 
methods. Lehigh trucks 
move out daily for overnite 
distribution to your custo- 
mers, within 50 miles of 
N. Y. and you, as shipper, 
are aware daily, what's 
what. “When and where” 
problems won't exist be- 
cause no other service can 
match Lehigh dependabili- 
ty. We shape our services to 
fit your needs; help you get 
closer to your customer. 

Like to try us? Let us prove 
our value to you. Call today 


—for full service facts. 


AREHOUSE 


RANSPORTATION CO. 


assistant general freight agent at 
Cincinnati; Leo E. Berry, to division 
freight agent at Marion to. succeed Mr 
Tjaden; C. William Stroh, general agent 
at Toledo, O., to division freight agent 
at Jamestown; Ralph D. McMullin, to 
general agent at Toledo; Henry F. Heck, 
to general New England agent at Bos- 
ton; John C. Bannatyne, to general 
agent at San Francisco to succeed Mr. 
Heck, and Richard A. Sause, Jr., to gen- 
eral agent at Youngstown to succeed H 
W. MclIlwain, deceased. 


The Georgia & Florida Railroad has 
announced the promotion of O. J. Capps 
to general traffic manager, the appoint- 
ment of W. A. Russell to general man- 
ager-sales and the promotion of G. R. 
Bailie to assistant general manager- 
sales with headquarters in Augusta, Ga 
John T. Kenney, district manager-sales, 
has been transferred from New York to 
Augusta without change of title, and 
Carlos Castro, Jr., has been promoted 
to district manager-sales in New York. 


The Virginian Railway Co. has an- 
nounced the retirement, effective Sep- 
tember 30, of Charles L. Outen as general 
agent at Charleston, W.Va., and the 
appointment of Royce A. Cornell to 
succeed him 


Roger S. B. Hartz, secretary of the 
Baltimore & Ohio Railroad, will retire 
on September 30, having reached the 
age of 70, Howard E. Simpson, president, 
has announced. Mr. Hartz has been in 
the service of the B. & O. for 35 years 
and has been a member of the execu- 
tive staff of the company as its secre- 
tary since 1951 


E. W. Gibson has been appointed 
engineer of capital expenditures for the 
Chicago, Burlington & Quincy Railroad 
Co. to succeed H. G. Porter, who has re- 
tired. Mr. Gibson began his association 
with the company as a bridge laborer in 
1913. He entered the engineering de- 
partment four years later. He rejoined 
the railroad after World War I and was 
named office engineer in 1956 after pro- 
gressive advancements in the depart- 
ment 


Motor—— 


North American Van Lines, Inc., of 
Fort Wayne, Ind., has announced ap- 
pointments to three new positions in 
its operations department. Robert C. 
Mills, general traffic manager since 1955, 
has been named traffic manager of the 
international division which originated 
with Alaskan traffic in 1953. He has 
been employed by the company since 
1950. Richard F. Cadorette, formerly as- 
sistant general traffic manager, has been 
appointed traffic manager of the house- 
hold goods division in charge of all 
domestic moving. Donald L. Ward, who 
has been with North American two years 
and has served most recently as super- 
visor of the central control offices of 
the dispatch system, has been named 
traffiC manager of the new products 
division. He will be in charge of trans- 
portation of new furniture from the 
manufacturer. He was previously em- 
ployed by the Red Wing Oil Co. and the 
Hartford Dispatch & Warehouse Co 


The Chicago Dubuque Motor Trans- 
portation Co., of Dubuque, Iowa, has 
announced the promotion of Edward H. 
Wood from assistant manager to man- 
ager of its St. Paul terminal and the 
appointment of Harold W. Faatz as sales 








Day and Evening 


classes... 


Basic Traffic 
Management 


This course is a positive step to- 
ward increased earning power— 
it is a solid base for getting 
ahead in transportation and traf- 
fic management through prep- 
aration for greater responsibil- 
ity. Evening and day classes 
are available, under the super- 
vision of competent, seasoned 
traffic executives. Academy 
training—for twenty-seven years 
recognized as among the finest 
offered anywhere—is approved 
for veterans, and free placement 
service is offered. Many com- 
panies are now sponsoring Acad- 
emy training for junior employ- 
ees in their traffic departments, 
and details of the various plans 
will be furnished upon request. 


REGISTER NOW! 


Academy of 
Advanced 
Traffic 


NEW YORK—PHILADELPHIA 


. E. A. Ovens, Dean 
Academy of Advanced Traffic 
63 Vesey St. 
New York 7, N.Y.* (Tel—Digby 9-4050) 


Please send full details of your new Fall 
courses in Basic Traffic Management. | un- 
derstand that this request places me under 
no obligation whatsoever 


Name 
Address 


City Zone State 


* Philadelphia area residents may address 
their inquiries to the Academy of Advanced 
Traffic, Market St. Natl. Bank Bidg., Market 
& Juniper Sts., Philadelphia 7. Tel—Ritten- 
house 6-3061 
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Traffic Offices 
in 37 Cities 
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DENVER & RIO GRANDE WESTERN RAILROAD | 


The Direct Central Transcontinental Rovte 
R. K. BRADFORD, Vice Pres., Traffic | 


HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 

















Ever wonder who delivers shipments you 
ave your local carrier? Or where it is when 

Selivery has not been made? 

You won't with TIME. Every shipment be- 

yond TIME’s own lines goes exactly the 

same route each time, carried by the same 

interline. 

instead of trading freight, TIME routes ALL 

traffic through the most reliable carrier 

serving each city. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES; F.0. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier. 





for the asking | 








Read Harbor Highlights, the Port's || 


quarterly news magazine. Fill in 
below and mail to Port of Long 
Beach, 1333-N El Embarcadero, 


Name & Title 





Company 





| 
| Yours FREE | 
| 
| 
| 


Address 





EE 


Long Beach 2, California. | 


representative in the Minneapolis-St 
Paul area. 


J. D. Schwarber, president of Motor 
Express, Inc. of Indiana, has announced 
the appointment of George C. Cassell 
as vice-president— 
traffic and _ sales, 
with headquarters 
in the company’s 
general offices at 
Indianapolis. Prior 
to joining Motor 
Express Mr. Cassell 
was vice-president 
—traffic and sales 
of the Fred Olson 
Motor Freight Co. 
Mr. Cassell has 
served as general 
manager of Webber 
Cartage Line, Inc., 
and as division manager of Interstate 
Motor Freight System. He has been a 
member of the rate committees of the 
Central States Motor Freight Bureau, 
Chicago Suburban Motor Carriers Asso- 
ciation and Indiana Motor Rate and 
Tariff Bureau. Also announced were the 
following promotions in the sales organi- 
zation: Robert J. Moran to district sales 
manager at Milwaukee; Harry D. Neviand 
to district sales manager at Fort Wayne, 
Ind.; John D. Underwood to district sales 
manager at Kokom, and J. F. (Bud) 
Heenan to district sales manager at 
Cincinnati. Also announced was the ap- 
pointment of L. C. (Pete) Pfeffer as 
district sales manager at Indianapolis. 
Mr. Pfeffer was formerly terminal man- 
ager for the Spector Motor Freight Sys- 
tem at Indianapolis. 


G. C. Cassell 


Willis Dahn, employment representa- 
tive of Consolidated Freightways, Inc., 
at Minneapolis, has been appointed sales 
representative in the Minneapolis area. 
He has been with Consolidated more 
than three years. 


Suburban Motor Freight, Inc., of Co- 
lumbus, Ohio, has announced the elec- 
tion of Leo J. Kletzly, general traffic 
manager, as vice-president. Mr. Kletzly 
has served with Suburban for 19 years, 
first as office manager at Wheeling, 
W.Va. He was appointed traffic manager 
in 1948, and when Suburban acquired 
the Liberty Highway Co., he was made 
general manager of both lines. He has 
also served as special accounts represen- 
tative for the company’s international 
accounts. He is a director of the Central 
States Motor Freight Bureau and the 
Canadian Shipper-Carrier Conference 
and is a member of the Columbus Trans- 
portation Club and the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers. 


Air—— 


Claude E. Fusco, U.S. traffic and sales 
manager for Alitalia, the national air- 
line of Italy, has announced the ap- 
‘pointment of Frank M. Turano as cargo 
sales manager. Mr. Turano has been in 
export-import and -traffic work since 
1933. Most recently he was assistant 
director of cargo sales for Trans World 
Airlines and was previously employed 
by American Export Corp., and the 
Panama Steamship Line. He will have 
headquarters in New York. 


SABENA Belgian World Airlines has 
announced an expansion of its North 
American sales system with the estab- 
lishment of a new sales development 
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2N0 MORNING DELIVERY 
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Ship 
with 


T.S.C. 


Another “BIG R" 
carrier — bringing 
you local service 
and system strength 


The 
Southwest's 
leading 
carrier 

for the 
Southwest's 
leading 
products! 
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T.S.C. Motor 
Freight Lines 
General Offices 


Houston, Texas 


P.O. Box 2625 


COMMON CARRIER DIVISION OF 
RYDER SYSTEM, INC. 
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department as part of its New York 
organization. Francis T. Billerbeck, for- 
merly assistant regional sales manager 
for the airline in New York, has been 
appointed to head the new department 
which will coordinate the sales efforts 
of the Belgian line’s 26 international 
reservations and sales offices on this 
continent. Mr. Billerbeck has been in 
the transportation field 12 years 


Others—— 


The Army Transportation Corps has 
announced the assignment of Col. Arthur 
J. Cornelson, of Burke, Va., as chief of 
planning and intelligence. He has re- 
cently served on the North Atlantic 
Treaty Organization Defense College 
factulty in Paris. Colonel Cornelson will 
be responsible for developing and estab- 
lishing requirements for improved stra- 
tegic mobility of Army forces and for 
exercising staff supervision over all 
corps intelligence and security activities 
He has served several tours of duty in 
Korea including an assignment as trans- 
portation officer to the Twenty-Fourth 
Corps; as director of transportation for 
the Army military government for three 
years, and as a combat officer in 1951. 
For a year he served as chief of staff 
for the Transportation Corps’ New York 
Port of Embarkation before receiving 
his N.A.T.O. assignment. 


TEE 
OBITUARIES 


TN TT 


Robert E. Quirk, of Chevy Chase, Md., 
a former chief examiner for the Inter- 
state Commerce Commission, died Sep- 
tember 20 in Washington, D.C. Begin- 
ning with the I.C.C. as a special agent 
and examiner in 1913, he was appointed 
chief examiner three years before his 
retirement in 1923 to pursue private law 
practice in Washington. Since that time 
he practiced before the I.C.C, the Fed- 
eral Trade Commission, the Federal 
Maritime Board and other government 
agencies. For several years he was chair- 
man of the committee on interstate 
trade of the American Bar Association 
Mr. Quirk was a native of Kansas City, 
Mo. He was a member of the Traffic 
Club of Washington, D.C., and the 
Traffic Club of New York. 


Nicholas Ward Guthrie, 62, president 
of the Guthrie Lithographic Co. and 
vice-president of the C. B. Guthrie 
Tariff Bureau, Inc., of Washington, D.C., 
died September 25 in Washington. Mr. 
Guthrie joined his father’s tariff firm, 
which computes railroad rates with 
several branches in the east and midwest, 
in 1914. He was a member of the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners and was secretary 
of the Advertising Club of Washington 
the last 15 years. 


Harry B. Bates, 70, of Arlington, Va., 
retired section chief of the Interstate 
Commerce Commission’s traffic division, 
died September 26 in Arlington. A native 
of Holbrook, Mass., Mr. Bates moved to 
Washington in 1913 and served with the 
1.C.C. for 40 years before his retirement. 


Theodore R. Gillespie, general super- 
visor of the grain door department of 
the Western Weighing & Inspection 
Bureau, Chicago, died September 11. He 
was in charge of the grain door cooper- 
ing and reclamation service of the 
bureau. 
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| Looking for « PLANT LOCATION? 


INVESTIGATE 


RAPIDLY 
DEVELOPING 
TERRITORY 


? 


Virginia's Ports 


Virginia State 
Ports Authority 


HAMPTON ROADS: 
Newport News e Norfolk 
South Norfolk ¢ Portsmouth 
RIVER PORTS: 


Alexandria e Hopewell 
Richmond 





It's so casy to gct courteous, competent 
help on shipping matters that pertain 
to the Southland. Just sit back and call 
one of our freight sales and service rep- 


resentatives. Phone now and see! 


SOUTHERN RAILWAY SYSTEM 
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Sherlock Holmes knew whom to call on for 

; dependable service -Watson was always there 

You too, can feel just as confident when 

you call on Watson to handle your next freight 
movement 


olf Y fruits and 


f vegetables are 


' acenome ship UP Modern 
§ PFE. cars and SOT 
§ cally located icing | 


assure delivery 
A-/ condtion. 





UNION PACIFIC 


RAILROAD 





sect OVERNIGHT service 


from 


SYRACUSE, N. Y. 


to 
PITTSBURGH, PA. 
| and West Virginia 





For pick-up in Syracuse 
call: HArrison 2-1491 


West Virginia terminals in: 


Charleston * Wheeling * Clarksburg 
Parkersburg * New Martinsville 


Other terminals in: 


New York, N.Y. Jamestown, N.Y. 
Jersey City, N.J. Sharon, Pa. 
Buffalo, N.Y. Pittsburgh, Pa. 
Rochester, N.Y. Greensburg, Pa. 


‘eover Falls, Pa. | 


15 twenty-sixth St. Pittsburgh 22, Po. 





News of 
Traffic Clubs 


The second annual “Top Management 
Night” will be held October 20 by the 
Worcester (Mass.) Traffic Association 
at the Bancroft hotel. 


The Oakland (Calif.) Traffic Club held 
its twenty-seventh annual family picnic 
September 21. 


The Traffic Club of Kansas City, Inc., 
will hold its October 13 meeting at Ft. 
Leavenworth, Kan., with a luncheon at 
the Officers’ Club and a tour of the mil- 
itary installation as features. Dr. Ken- 
neth W. Prescott, director of the Kansas 
City Museum, was guest speaker at the 
regular luncheon meeting of the club 
September 22. 


The Traffic Club of the Greater Provi- 
dence (R.I.) Chamber of Commerce. will 
hold its annual “Ladies’ Night’ October 
11 at the Metacomet Golf Club. 


The Flint (Mich.) Traffic Club has 
announced “Railroad Night” as_ the 
theme of its October 2 meeting at the 
Hotel Durant. F. A. Gaffney, vice-pres- 
ident and general manager of the Ca- 
nadian National-Grand Trunk Western 
Railroad, as guest speaker, will have 
as his topic, “Spot Light—Railroad.” 


The Traffic Club of Hudson County, 
Enc., Jersey City, N.J., will observe 
“Ladies Night” October 4 at the Robert 
Treat hotel with dinner and dancing. 
The club held “Safety and Celebrity” 
night in September, with Lt. George 
Martin of the New Jersey State Police as 
speaker. 


The Central Ohio Traffic Club, Marion, 
O., will hold its annual fall steak dinner 
October 7 at the Marion Country Club. 


The Los Angeles Transportation Club 
will have “Union Pacific Day” as the 
theme of its October 7 meeting at the 
Biltmore hotel. The club observed the 
first anniversary of the Los Angeles Met- 
ropolitan Transit Authority and “Traffic 
Improvement Week” at a meeting Sep- 
tember 23. Carl P. Miller, chairman, and 
Ralph P. Merritt, executive director of 
the authority, were honor guests and 
spoke on the general subject of, “Origin 
and Destination of the M.T.A.” Brad 
Trenham, of the Trenham-Noble Ranch 
Co. and former general manager of the 
California Taxpayers Association for 17 
years, was guest speaker at the Septem- 
ber meeting. His topic was “November 
Decision.” 


The Transportation Club of Buffalo 
(N.Y.), Enc., will hold its annual dinner 
October 30 to commemorate the sixtieth 
year of its organization. The dinner will 
be in the Statler-Hilton hotel. The club 
held its annual “Ladies’ Day” dinner- 
dance September 20. 


The Wyoming Valley (Pa.) Traffic 
Club will meet for dinner October 1 at 
the Kingston House, Kingston, Pa., and 
will hear Max Rosenn, of the law firm 
of Rosenn, Jenkins & Greenwald, of 
Wilkes-Barre, Pa., discuss “Hot Cargo.” 
Mr. Rosenn is a specialist in labor rela- 
tions. 


Brig. Gen. Charles W. Sweeney, com- 
manding officer of the 102d Air Defense 
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GATEWAY 


For fast revi Guleway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


TWO POINTS! 


Peoria & Pekin Union Railway 
L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 
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Wing of the Massachusetts Air Na- 
tional Guard, will be guest speaker at the 
October 9 meeting of the Traffic Club of 
New England. The dinner will be held 
in the Statler hotel in Boston 


The West Towns Traffic Club, Bloom- 
ington, Ill., held a “smoker” September 
23. 


Delta 
Nu Alpha 


The Green Bay (Wis.) Chapter No. 113 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held the first meeting of 


the fall September 23 at the Olson 
Transportation Co. A feature of the 
meeting was a panel discussion of the 


“transportation act of 1958.” 


The Beta Upsilon Chapter No. 20 of 


the Delta Nu Alpha Transportation 
Fraternity, Inc., Indianapolis, has an- 
nounced it will conduct initiation cere- 


monies at its regular dinner meeting at 
McClarney’s restaurant October 8 A 
program featuring a panel discussion 
has been arranged. The chapter also 
announced that free transportation had 
been arranged for members accepting an 


invitation to attend a joint meeting 
October 2 in Fort Wayne, Ind., of Fort 
Wayne Chapter No. 126 and the Michi- 


ana Chapter of Fort Wayne. 

Victor I. Gruber, of the traffic section 
of the Atomic Energy Commission, will 
be the guest speaker at a meeting of 
the Baltimore Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
scheduled for October 2 at the Balti- 
more Chamber of Commerce Building 
Mr. Gruber will discuss ““Transportation 
of Radioactive Materials.” 


The Reading (Pa.) Chapter No. 19 of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., has adopted the general 
subject of classification as the theme of 
its 1958-59 programs, the first of which, 
“Classification—Its Meaning to the Ship- 


per,” was presented at the September 
meeting Al Bowman was moderator 
of a panel discussion. Again this year 


the chapter is sponsoring a course in 
basic transportation in which 40 persons 
have enrolled for classes beginning Sep- 
tember 15. Twenty-five people have en- 
rolled for another chapter-sponsored 
course in transportation law. Mr. Bow- 
man, a traffic consultant, is instructing 
the advance study class. William 
Scheffler, traffic manager of the Narrow 
Fabric Co., of Wyomissing, Pa., is teach- 
ing the basic course. 


“Freight Salesmanship” will be the 
subject of a panel discussion featuring 
a special program to be presented at a 
meeting October 2 by the Fort Wayne 
(Ind.) Chapter 126 of the Delta Nu 
Alpha Transportation Fraternity, Inc., to 
which D.N.A. chapters at South Bend 
and Indianapolis have been invited. The 
meeting is to be held at the Fort Wayne 
Chamber of Commerce building. Serving 
on the panel will be R. L. Day, vice- 
president—state relations of the Norwalk 
Truck Line, Fort Wayne; Graham Som- 
erville, general traffic manager of the 
Essex Wire Corp., Fort Wayne, and 
Earl Perkins, assistant freight traffic 
manager of the Wabash Railroad, St 
Louis. A question period is to follow. 
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advertising 


When answering ads please address as 
Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.00 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $15.00 a column inch. 


follows: Box —— 


Classified Ads Payable in Advance 





Help Wanted 


MANAGER of Grain Traffic Department with 


growing organization in Central Illinois 
Past experience in grain traffic required 
Write Box 1259 


TRAFFIC MAN 
man experienced 


Excellent opportunity for a 
in grain rates and transit 


Must be I.C.C. practitioner. Chicago area 
Submit complete resume of education, ex- 
perience, personal background and salary 
required. Salary commensurate with ability 
Replies held confidential. Write Box 1260 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 

PRINCIPLES 


OF MOTOR CARRIER REGU- 


LATION is a new book by Fritz R. Kahn 
Attorne} for the Movers Conference of 
America and formerly assistant in ATA'’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 


of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth 


Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 


15 days and if not completely satisfied. your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa 








FREIGHT 
TRANSPORTATION 
SELLING 








by 
ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 


$3.50. 

















The Traffic Service Corp. 
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TRAFFIC DATES 


September 


29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 


30—American Short Line Railroad Association (annual meeting—Sept. 30- 
Oct. 1), Savannah, Ga. 


30—Michigan Freight Claim Association (annual meeting), Detroit. 


October 
6-7—Industrial Relations Committee of American Trucking Associations, Inc., 
St. Louis. 
7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 
burgh. 


7-9—National Small Shipments Conference, Inc. (annual meeting), Chicago. 


7-9—Railway Systems and Procedures Association (semi-annual meeting), 
Chicago. 


8—National Classification Committee of the Trucking Industry (fall meeting), 
Washington, D.C. 


9—National Motor Freight Traffic Association (fall meeting), Washington, D.C. 


9-10—Southwestern Motor Carriers Claim Conference (annual membership meet- 
ing)» Dallas. 


14-15—Eastern Industrial Traffic League, Philadelphia. 
15-16—Midwest Shippers Advisory Board, Rockford, Ill. 


15-17—National Propeller Club Convention and Merchant Marine Conference, 
San Francisco. 


16-17—Central Freight Claim Conference (fall meeting), South Bend, Ind. 


22-23—National Agricultural Cooperative Transportation Committee of National 
Council of Farmer Cooperatives (annual meeting), Memphis, Tenn. 

25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 

29-30—Northwest Shippers Advisory Board, Fargo, N.D. 


29-31—Air Traffic Control Association (annual business and council meeting), 
Washington, D.C. 


November 


5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 


17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 


20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


October 


16—New Jersey Industrial Traffic League, Newark, N.J. 
23—Toledo Transportation Club, Toledo, O. 

25—Traffic Club of Denver, Denver. 

30—Transportation Club of Buffalo, Buffalo, N.Y. 
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From TRAFFIC WORLI 
September 30, 1933 


Surcharges on freight traf 
came to an end September 
after having been in effect sin 
January 4, 1932, in accordan 
with permission given by 
Commission in Ex Parte 1 
Surcharges ranging from 6 cent 
a ton to 2 cents per 100 pour 
had been imposed on traf 
throughout the country, except 
a list of commodities specifica 
excluded. 
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A compilation by the LC. 
showed that in 1932 the Class 
railways originated 646,222,8 
tons of freight, as against 804 
185,637 in the preceding year 


* 


To enable the Graf Zeppeli: 
obtain the 800,000 cubic feet 
uncompressed gas needed for 
visit to the U.S. a month lat 
the Commission amended its 1 
ulations pertaining to the t1 
portation of hydrogen so as t 
low the dispatch of the gas f 
Bayway, N.J., to Miami, F! 
and Akron, O., for inflating t 
craft. The Commission requit 
the gas to be carried in tank 
owned by the Navy Departme 


* 


Several fourth-section ord 
were issued by the L.C.C. in 
of the southern railroads gi 
a thorough test of reduced 
senger fares with a view to det 
mining whether they could 
claim enough business from t 
buses and private automobile 
Warrant a permanent depat 
from the 3.6-cent-a-mile 
fare and surcharge for occuy 
of parlor and sleeping cars. 














ait aa. 
































RAFFIC WO lL 


SPECIFY 


Y ears PERE co 


=— 


C WORLI 
, 1933 


reight traf 
eptember 3 
n effect sin 
n accordan 
iven by tl 
Parte 1 
from 6 cent 
r 100 poun 
ed on traff 


try, except or fl DISCOVER A 


es specifica 


| World of Difference 


2 the Class sntrteapiias 
"646.2228 IN SHIPPING SERVICE i 
agi s 4 es 
vate Yes, when you try D-C, you open the door to 

a whole new world of shipping convenience. 


raf Zeppelin ' You benefit from... 
) cubic teet e Exclusive, one-carrier DIRECT service from coast- 


needed “"t to-coast 
month lat 
; @ Fast, 2-man sleeper cab service that goes straight 


ended its through, with no transloading. Saves up to 20% in 





to the t1 running time 
pow ae @ One-carrier responsibility, one-carrier control of 
f the gas are your shipment from pick-up to delivery—with ex- 
Miami, | perienced personnel, modern equipment and facili- 
r inflating t ties ALL THE WAY! 
ission requil @ Dependability resulting from consistently careful, - 
ed in tank swift handling of your shipments 


Jepar ‘ : 
y Departn Discover this NEW WORLD of shipping serv- 


ice for yourself. Mark your next shipment 
and your next order ‘“‘D-C.”’ 
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DENVER CHICAGO TRUCKING CO,., INC. 
THE ONLY COAST-TO-COAST CARRIER 
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A metal strap seal adds the finishing touch driving in air-cushioned P-I-E highway ae rs 
when a P-I-E truck’s ready to roll. This truck trailer units insures safe arrival of 4g. 
| seal, unbroken, protects your goods. It your entire shipment. warder - 
| stands for far more than protection. By the se i i il ge 
time P+I-E’s hostler affixes this seal, your The P-I-E seal says, in effect, that ” Pos: fis Not 
| shipment has been coded for delivery and sible precautions hav e been taken to insure ee the 
started on its way. P+ I-E dock workers have that your goods will be delivered ...on time Shed Pee 
| loaded it carefully, bracing, and adding ...in good shape. At P-I-E all hands are APPLICATION 

protective padding wherever needed. Good careful hands! . me - 
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1.C.C. NEWS 67 
i STATE COMMISSION NEWS 97 


Safety Violations by Truck Lines 68 
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The Commission, division 4, by a 
ond report on reconsideration in 









MC-F-6045, North American Jan 
nes, Ine Purchase (Portion) - 
eston Transfer Co., has modified 






findings in the prior report on 
sideration, 75 M.C.C. 97, with 
pect to conditions imposed in that 
port for approval of the purchase 
North American, Fort Wayne, 
d., of certain operating rights of 
eston Transfer, Grand Rapids, 
h 
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The division said that in the prior 
port on reconsideration it conditionally 
oved the purchase by North Ameri- 
if certain operating rights and prop- 
of Creston Transfer Co., and certain 
perty of the latter’s non-carrier affili- 
Creston Terminal Corp., and Cres- 
Equipment Corp., and the acquisi- 
by 45 motor carriers or persons 
ated wth such carriers, who were 
ng those authorized to acquire con- 
of North American, of control of 
ton’s operating rights and properties 
igh the purchase 





























rhe division said that on consideration 
petition by the applicants and of a 
petition by Roberts Cartage Co 
Trans-American Van Service, for 
nsideration, the proceeding was re- 
ed for reconsideration on the pres- 
record. The division stated that 
ugh its order had been stayed, 
North American was leasing, pursuant to 
emporary authority granted by the 
mission, such of the operating rights 
properties of Creston as were being 
hased, until final determination of 
ipplication 


the first report, 70 M.C.C. 217, the 
ion said, North American was au- 
zed to purchase all of Creston’s 
uar-route authority as then con- 
ted, subject to certain conditons re- 
ng the cancellation of certain of 
ton’s retained regular-route rights 
ilso of certain of the irregular-route 
S purchased. 

the prior report on reconsideration, 
indings were supplemented so as to 
rize North American to purchase 
ame irregular-route operating rights 
‘ct to certain revised conditions ap- 
iining to the rights purchased, the 
ion said. 


ie division said that the reasons for 
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Commission Imposes Additional Conditions 
For Purchase of Rights by North American 


in Second Report on Reconsideration, |.C.C.’s Division 4 Approves 
Purchase by Van Line of Rights of Creston Transfer, but Requires 


Cancellation of More Creston Rights Than in Previous Report. 


ordering the rights canceled 
cause of dormancy; it was found that 
some rights authorized a service com- 
petitive to that provided by a partner- 
ship protestant, doing business as M. 
Newton Moving and Storage, and that 
North American’s increased competition 
under temporary authority had injured, 
and under permanent operation would 
substantially injure, Newton; and so that 


were be- 
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eeeeeeeeeeee eee eeeeeneeneeeneee 


North American would not acquire oper- 
ating rights which would be competitive 
with the authority of two of its carrier- 
controlling stockholders, West Town Coal 
and Ice Co., and J. & W. Transfer and 
Storage Co., and with the authority of 
Kenwood Transfer, Inc., a motor com- 
mon carrier controlled through owner- 
ship by Richard H. Buresh, a controlling 
stockholder, among others. 

The division added that it was further 
found in the report On reconsideration 
that it was unnecesary further to modify 
the rights to transport pianos as urged 
by Trans-American because a decrease 
in that carrier’s piano traffic was not 
shown to have resulted from North 
American’s competition under temporary 
authority. 

The division said that the applicants 
did not oppose, in their petition, the 
conditions that were imposed, but that 
they asserted that with respect to cer- 
tain conditions which required cancella- 
tion, because of the operating-rights 
duplications with North American’s af- 
filiates, West Town, J. and W., and 
Kenwood, the named carriers were will- 
ing to surrender such of their operating 
rights as duplicated the rights North 
American would purchase. 

However, the division said, the can- 
cellations required in its prior report 
were not sufficiently comprehensive to 
eliminate the existing duplications be- 
tween the rights to be purchased and 
those held by the affiliates. It found 
that elimination of additional duplica- 
tions was warranted. It said that under 
the circumstances, the affiliates might 
not desire to relinquish the rights, and 
that “accordingly, the findings herein 


will retain the condition 
cancellation from the 
The division 
American and 
some relief. 


requiring the 
rights purchased.” 
also found that Trans- 
Roberts were entitled to 
In the interest of clarity, it 
said, the findings in the prior reports, 
as further modified, would be restated. 
They were restated as follows 

“On reconsideration, we find that the 
purchase by North American Van Lines, 
Inc., of the previously-described portions, 
of the operating rights (constituting all 
the irregular-route rights) and proper- 
ty of Creston Transfer Co., and of cer- 
tain property of Creston Equipment 
Corp., and Creston Terminal Corp., and 
acquisition by the stockholders of North 
American Van Lines, Inc., listed in ap- 
pendix A to the first report, 70 M.C.C 
217, as modified in the first report on 
reconsideration, 75 M.C.C. 97, of control 
of the operating rights and properties 
through the purchase, upon the terms 
and conditions set forth above and in 
the prior reports, which terms and con- 
ditions are found to be just and reason- 
able, constitute a transaction within the 
scope of section 5(2)(a) and will be con- 
sistent with the public interest, and that, 
upon consummation of the transaction 
herein authorized, North American Van 
Lines, Inc., will be entitled to operate 
under the described portions of the 
operating rights granted in the certifi- 
cate issued on January 28, 1958, in No. 
18176 (Sub-No. 166), as herein modified, 
which rights, as so modified, are herein 
authorized to be unified with rights 
otherwise confirmed in North American 
Van Lines, Inc., and to be embraced in 
a certificate to be issued in its name, 
with duplications eliminated; provided, 
however, that if the authority herein 
granted is exercised, North American 
Van Lines, Inc., shall amortize in equal 
monthly installments, over a maximum 
period of 5 years commencing with the 
date of consummation, the amount as- 
signed to its “Other Intangible Property” 
account as a result of the transaction, 
or, in lieu of amortization in any month 
of the 5 year period, it may write off 
the unamortized balance of the amount 
so assigned; and provided, further, that, 
if the authority herein granted is exer- 
cised, and coincidentally therewith, (1) 
the operating rights purchased author- 
izing the transportation of coin-operated 
machines, over irregular routes, be- 
tween Grand Rapids, Mich., and Chi- 
cago, Ill., on the one hand, and, on the 
other, points in Michigan, Dlinois, In- 
diana, Missouri, New York, Ohio, and 
Pennsylvania, shall be canceled; (2) the 
described portion of the rights purchased 
under section C of the appendix to the 
first report on reconsideration covering 
the transportation of new house furnish- 
ings, crated, shall be modified to exclude 
therefrom the right to transport organs 
and organ benches, over irregular routes, 
from Chicago, Il., to Cincinnati, O.; (3) 
the described portion of the rights pur- 
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chased under section L of the same ap- 
pendix covering the transportation of 
new furniture, new office and store fix- 
tures, new household fixtures and appli- 
ances, and new household and office 
furnishings, uncrated, shall be modified 
so as to exclude therefrom the right to 
transport (a) office furniture and equip- 
ment and store fixtures between points 
in Milwaukee County, Wis., on the one 
hand, and, on the other, points in Illi- 
nois, (b) church, chapel, cathedral, and 
seminary furniture from Janesville, Wis., 
to points in Alabama, Arkansas, Colo- 
rado, Connecticut, Delaware, Florida, 
Georgia, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Louisiana, Maryland, Massa- 
chusetts, Michigan, Minnesota, Missis- 
sippi, Missouri, Montana, Nebraska, New 
Jersey, New York, North Carolina, 
North Dakota, Ohio, Oklahoma, Penn- 
sylvania, Rhode Island, South Carolina, 
South Dakota, Tennessee, Texas, Ver- 
mont, Virginia, West Virginia, Wyoming, 
and the District of Columbia, (c) new 
church, mortuary, and auditorium furn- 
iture and equipment from Janesville, 
Wis., to points in Delaware, Iowa, Ken- 
tucky, Maryland, Michigan, Minnesota, 
Missouri, Nebraska, New Jersey, New 
York, Ohio, Pennsylvania, and the Dis- 
trict of Columbia, (d) new furniture and 
office equipment between Cedar Rapids, 
Iowa, on the one hand, and, on the 
other, points in Illinois, Missouri and 
Wisconsin, (e) new pianos, from Cincin- 
nati, Ohio, to Chicago and Peoria, IIl., 
St. Louis and Kansas City, Mo., New 
York, N.Y., Philadelphia and Pittsburgh, 
Pa., Louisville, Ky., and Indianapolis, 
Ind., and of damaged, rejected, and im- 
perfect pianos from the destinations 
specified next above to Cincinnati, (f) 
new pianos, from Chicago, Oregon and 
De Kalb, Ill., Bluffton and La Porte, Ind., 
and Grand Haven, Mich., to points in 
the United States, (g) organs and organ 
benches, between Cincinnati, Ohio, on 
the one hand, and, on the other, New 
York, N.Y., Pittsburgh, Pa., St. Louis 
and Kansas City, Mo., Louisville, Ky., 
and Chicago, Tl., and (h) store fixtures 
between Chicago, Ill., on the one hand, 
and, on the other, points in the United 
States, (4) the described portion of the 
rights purchased under section E au- 
thorizing the transportation of new store 
fixtures, crated, from Grand Rapids, 
Mich., to Chicago shall be canceled, and 
(5) the regular-route general-commod- 
ity operating rights retained by Creston 
Transfer Co. shall be modified by ex- 
cluding therefrom the right to transport 
new furniture and new household and 
office furnishings, uncrated new kitchen 
cabinets and uncrated new store, office, 
school, restaurant and bar fixtures. 

“We further find that the applications 
of the carriers or affiliates of carriers, 
named in appendix B to the first report, 
70 M.C.C. 217, and of Albert F. Fisher, 
doing business as Fisher Carting & Mov- 
ing, Edward F. Simard, doing business as 
Remy Moving Company, Swornstedt 
Storage & Van Co., and C. E. Williams 
(Harold F. Williams, Administrator), do- 
ing business as Frank Williams Transfer 
& Storage Co., for authority to acquire 
control of the operating rights and prop- 
erty of Creston Transfer Co., and of its 
two affiliates through the transaction, 
should be dismissed. 


“An appropriate order will be entered.” 


Commissioner Mitchell was necessarily 
absent and did not participate in the 
disposition of the proceeding. 


Three Truck Lines Ordered 
To Terminate Violations 
Of I.C.C. Safety Rules 


The Commission announced, on 
September 22, that it had ordered 
three motor carriers to cease and 
desist from violation of the I.C.C.’s 
motor-carrier safety regulations and 
to bring their operations into com- 
pliance with the regulations not 
later than November 7. 


The affected carriers are Eagle Motor 
Lines, Inc., of Birmingham, Ala., Safe- 
way Truck Lines, Inc., of Chicago, and 
Watkins Motor Lines, Inc., of Thomas- 
ville, Ga. Reports and orders of the 
Commission were issued in MC-C-2137, 
Eagle Motor Lines, Inc., Suspension or 
Revocation of Certificates; MC-C-2139 
Safeway Truck Lines, Inc., Same, and 
MC-C-2141, Watkins Motor Lines, Inc 
Same. 

“Failure to comply could lead to revo- 
cation of the carriers’ operating rights,” 
the I.C.C. said, in a statement. 

“The three companies’ non-compliance 
with I.C.C. motor-carrier safety regula- 
tions relative to qualifications and maxi- 
mum hours of service of employees and 
safety of operation and equipment was 
noted by the Commission in investiga- 
tions instituted August 22, 1957, into 
safety violations of six Class I motor 
carriers.” 

Eagle Motor Lines 

In its report in the Eagle Motor Lines 
cases, the I.C.C. said that on the record 
as a whole it concluded “that respon- 
dent’s continued violations despite re- 
peated advice and admonitions have 
been willful in nature.” In all three re- 
ports it cited MC-C-2136, Ace Lines, Inc., 
Suspension or Revocation of Certificates 
(T.W., June 21, p. 69). 

“While we find the violations to have 
been willful,” the Commission continued, 
“we do not agree with the Bureau’s 
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[L.C.C, Bureau of Inquiry and Com 
ance] contention that suspension of 
spondent’s certificates is warranted 
think that respondent’s recently in 
tuted corrective measures, which 
if conscientiously followed in the fut 
would tend towards satisfactory com 
ance with our safety regulations 
“Although suspension of responde: 
certificates is not warranted, in view 
the continued failure of respondent 
achieve satisfactory compliance ove: 
period of several years, and even af 
the institution of its safety program 
August 1, 1957, on this record, it can 
be concluded that compliance is assur: 


The Commission’s proceeding in 
Eagle case, as well as in the other 
proceedings, was held open to permit 
bureau to petition for immediate 
pension or for revocation, in whole o: 
part, of the respondent’s certificat 


compliance with the ILC.C.’s_ instant 


order was not achieved and maintains 
and to allow the respondent carrie! 


any time on and after expiration of on 
year from the effective date, to petitior 


for vacation of the instant order, | 
vided the petition “affirmatively ave 


and offers to prove that said respondent 


has achieved and maintained the « 
pliance required by this order.” 


Safeway Truck Lines 

The Commission, in the Safewa 
Truck Lines case, said that specified 
erational deficiencies and 
“clearly show continued failure eve 
after admonition on the part of the r 
spondent to move satisfactorily towa 
full compliance with the safety regula 


tions and constitute flagrant violation 


of its duty to the public which, in o 


opinion, must be construed to be ‘will 


ful’ failure as that term is used in se 


tion 212(a) of the interstate commerct 


act.” 
The Commission said that in vis 
of Safeway’s efforts toward correction 


deficiencies in its safety program, it con 


sidered suspension of the carrier's certi! 


icates unwarranted at present. In order- 


ing compliance, the I.C.C. advised 


carrier that “it, and not its owner-opera 


tors or contracting inspectors, is respor! 
sible for the proper inspection and mai! 
tenance of equipment.” 


Watkins Motor Lines 


In the Watkins case, the Commissio! 


said it was clear that the carrier’s “neg 
lect of its safety and maintenance pr 


gram” during a period when its termina 
at Thomasville was under constructio! 


was a contributing cause to “nume! 
and serious violations of the safety re 
lations” summarized in an appendix 
the report. It said the evidence den 
strated that the repondent had enga 


in unmerous unsafe practices over 4! 
extended period of time and that, “de- 


spite repeated assurances that mo! 
vigorous corrective measures had bee! 
or would be, taken violations persi 
on a significant scale.” In the circ 
stances, it said, “we conclude that U 
considered violations have been willful 

The Commission said the fact t 
Watkins had made some attempt 
establishment of a safety program, ¢€ 
though the results were “still far f 
adequate,” persuaded it that suspen 
of certificates was not warranted at 
time. 


Chairman Freas and Commission! 
Tuggle and McPherson concurred in ht 


result in all three proceedings, and 


violation 
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Watkins case, Commissioner Wal- 
1 was recorded as not participating 
he disposition of the proceeding. 


Armored Car Transporters 
Of Valuables Held to Be 
Motor Contract Carriers 


‘he motor carrier operations of 11 
nored car transporters of money, 
ecurities, and other valuables, have 
en found by the Commission, divi- 
n 1, to be in conformance with the 
tatutory definition of a contract 
arrier as revised on August 22, 1957. 
rhe affected carriers, the division said, 
e Armored Motor Service Co., Inc 
Memphis, Tenn.; Wells Fargo Armored 
service Corp., New York City; Loomis 
Armored Car Service, Inc., Seattle 
Vash United States Trucking Corp 
New York City; Brink’s, Inc., Chicago 
nored Motor Service Corp., Trenton, 
*rotective Motor Service Co., Inc., 
hiladelphia Armored Carrier Corp., 
yside, N.Y.; Dunbar Armored Service, 
Hartford, Conn.; Brooks Armored 
Service, Inc., Wilmington, Del., and 
rink’s Express Co. of Canada, Ltd., 
ntreal 
report and an order discontinuing 
cases as of October 27, were issued 
MC-3083, Sub. 28, Armored Motor 
vice Co., Inc., Conversion Proceed- 
embracing MC-35807, Sub. 6, Wells 
rgo Armored Service Corp., Same; 
iC-36509, Sub. 13, Loomis Armored Ca! 
ervice, Inc., Same; MC-83885, Sub. 1 
nited States Trucking Corp., Same 
MC-87857, Sub. 32, Brink’s Inc., Same 
MC-107882, Sub. 5, Arrmored Motor Serv- 
Corp., Same; MC-111103, Sub. 3, Pro- 
tive Motor Service Co., Inc., Same 
MC-112750, Sub. 27, Armored Carrier 
Same; MC-114772, Sub. 4, Dun- 
Armored Service, Inc., Same; MC- 
101, Sub. 6, Brooks Armored Car 
vice, Inc., Same, and MC-115646, Sub 
Brink’s Express Co. of Canada, Ltd 


‘Doubt Existed’ 


These proceedings,” the division said, 
instituted because some doubt 
ted whether the opertions conducted 
respondents are those of contract 
ers under the definition of contract 
ier by motor vehicle set forth in 
ion 203(a)(15) of the interstate com- 
ce act, as amended August 22, 1957 
Protests objecting to any change in 
status of respondents have been filed 
each of the proceedings by the re- 
tive respondents themselves and by 
Contract Carrier Conference of the 
rican Trucking Associations, Inc 
National Armored Car Association, 
has filed protests in all of the pro- 
lings except Nos. 112750, Sub. 27, 
115601, Sub. 6, and MC-115646, Sub 


4 


tespondents’ outstanding 
ier authority authorizes them to 
port money, securities, and other 
ables from, to, and between specified 
its and described areas located in 
lus states and collectively they serve 
of the larger cities and individual 

throughout the United States 

are conducting operations sub- 
tially as authorized in their permits, 
are transporting and safeguarding 
modities of high value in armored 
icles under contracts -for selected 
omers.” 


contract- 


that, historically, 
armored car operators had not been 
considered as competitors to common 
carriers, or even to other contract car- 
riers, and that their operations consist- 
ently had been found to be those of 
contract carriers, even though it had 
been known that the number of persons 
served often was large. 


The division said 


In discussing the respondents’ opera- 
tions in meeting the test of the year-old 
statutory definition, the division said 
that the unusual and highly specialized 
service purveyed by them was actually 
confined to a limited class of customers 
so that the respondent carriers properly 
could be considered as serving a “limited 
number of persons,” of contract carriage, 
as set forth in the act 


Status Unchanged 

All things considered, including the 
commodities transported and the pecul- 
lar services rendered by respondents,” 
the division said, “the historical grants of 
carrier authority to respond- 
ents, the economic objectives and bene- 
fits which the recent changes in part II 
of the act seek to achieve, the legislative 
history leading to the amendments to 


contract 
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the statute, the economic impact which 
any change in status would have on re- 
spondents immediately and on their 
customers eventually, all lead us to the 
conclusion that no involuntary change 
of status from contract to common Car- 
rier should be forced upon respondents. 

“Although we conclude, from the cir- 
cumstances surrounding the development 
and conduct of their motor-carrier op- 
erations, that respondents are contract 
carriers, it is appropriate to note that, 
in determing whether the operations of 
a motor carrier conform to the amended 
definition of a contract carrier by motor 
vehicle, we shall be guided solely by the 
facts peculiar to the particular carrier’s 
operations as they relate to the matter 
of determining its status, and that our 
detemination herein in no way shall be 
considered binding in proceedings where 
the facts and circumstances differ ma- 
terially from those disclosed herein.” 

Commissioner Walrath, necessarily 
absent, did not participate in the dispo- 
sition of these proceedings, the decision 
said 


Dissenters in I.C.C. Assail ‘Unrestricted’ 
Contract Carrier Rights for Rail Affiliate 


Two Commissioners Say Action by Majority in Granting Automobile 


Transport Authority to Pacific Motor Trucking Co. Sets Precedent 
That Will ‘Totally Destroy Future Effectiveness of Section 210.’ 


Two of the commissioners who 
dissented to the majority decision in 
the cases in which “unrestricted” 
motor contract carrier rights for 
transportation of automobiles and 
trucks were granted to Pacific Motor 
Trucking Co., subsidiary of the 
Southern Pacific Railroad (T.W., 
Sept. 20, p. 15), said that the action 
by the majority “establishes a prece- 
dent that will totally destroy the 
future effectiveness of section 210” of 
the interstate commerce act 


The Commission’s report and order 
were issued on oral argument and recon- 
sideration in MC-78787, Sub. 34, Pacific 
Motor Trucking Co., Extension—Oregon, 
and, on oral argument, in three other 
sub-numbered cases in that proceeding 

Sub. 35, Pacific Motor Trucking Co., 
Extension—New Motor Vehicles to Ad- 
ditional Nevada Points; Sub. 36, Same, 
Extension—New Motor Vehicles, Raymer, 
Calif., to Arizona, and Sub. 37, Same, 
Extension—Automobiles—California As 
sembly Plant to Seven States 

Chairman Freas wrote a separate state- 
ment concurring in part with the ma- 
jority. Commissioner Arpaia wrote a dis- 
sent, and in another dissenting expression 
Commissioner Murphy was joined by 
Commissioner McPherson. Commissioner 
Walrath, though “necessarily absent,” let 
it be known that he would have dissented 
if he had been present at the time of the 
adoption of the report. Commissioner 
Minor, “necessarily absent,” and Com- 
missioner Goff did not participate in 
disposition of these cases. 


The rights granted included authority 


for dual operation as a common and 
contract carrier by motor vehicle. The 
contract carrier rights were limited to 
service under a continuing contract or 
contracts with General Motors Corp. As 
to those rights, the Commission said 
that “there may from time to time in 
the future be attached to the permits 
granted herein such reasonable terms, 
conditions and limitations as the public 
interest and national transportation 
policy may require.” 

The Commission authorized issuance 
of permits to the applicant covering 
transportation of automobiles and trucks, 
except trailers, in initial movements, over 
irregular routes, by methods and be- 
tween points specified as follows: 

In Sub. 34, by truckaway method, from 
General Motors plant No. 1 at Oakland, 
Calif., to points in Oregon which are 
stations on the lines of the Southern 
Pacific; in Sub. 35, from General Motors 
plant No. 1 at Oakland to Austin Tono- 
pah and Yerington, Nev., by truckaway 
method; in Sub. 36, from General Motors 
plant at Raymer, Calif., to points in 
Arizona which are stations on the rail 
lines of the Southern Pacific, by drive- 
away method; in Sub. 37, from General 
Motors plant No. 1 at Oakland to points 
in Nevada, New Mexico, Oregon and 
Utah, by driveaway method, and, addi- 
tionally, automobiles by truckaway and 
driveaway methods from General 
Motors plant at South Gate, Calif., to 
points in Arizona, Nevada, Oregon and 
Utah, with service restricted in each in- 
stance in Sub. 37 to points which are 
stations on the rail lines of the South- 
ern Pacific. 

Issuance of a permit in each applica- 
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tion was conditioned on receipt by the 
Commission of a written request from 
the applicant for the imposition of a 
restriction against the transportation of 
automobiles and trucks in the applicant’s 
outstanding certificates in MC-78786 and 
various subnumbers thereunder which 
were not specifically restricted against 
such transportation. 


Concurrence by Freas 


Chairman Freas, concurring in part, 
stated that he would “concur in the ac- 
tion taken by the majority, but would 
go farther.” 


“The three plants, respectively estab- 
lished by General Motors in 1914, 1936, 
and 1947, are served by one rail carrier, 
Southern Pacific Co.,” he continued. “In 
1929, the Oakland plant commenced the 
use of a motor carrier whose operations 
were acquired by applicant herein in 
1935. Applicant has continued to serve 
the Oakland plant in intrastate com- 
merce since 1935 and also has served 
the other two plants in intrastate com- 
merce since their establishment. In 1944, 
this Commission issued a permit to ap- 
plicant authorizing the transportation 
of new automobiles, trucks, and buses, in 
initial movements, from Oakland to 
Hawthorne, Nev., and points in Nevada 
which are stations on the rail lines of 
Southern Pacific Co. In 1950, similar 
transportation was authorized from Ray- 
mer to Los Angeles Harbor and from Los 
Angeles to Calexico and San Ysidro, 
Calif., and, in 1955, from Oakland to 
Carson City and Minden, Nev. General 
Motors pays the freight charges on ship- 
ments to its dealers and for all such 
traffic now employs either the rail serv- 
ice of Southern Pacific Company and 
its rail carrier connections or the motor 
carrier service of applicant. It appears 
also the protestant Transport Storage 
& Distributing Co. has been providing 
service from rail heads to points in 
Washington for General Motors dealers. 


“In maintaining service for General 
Motors, applicant at a substantial in- 
vestment has acquired an equipment fleet 
of 317 units, together with receiving and 
storage yards located adjacent to and 
operated as integral parts of the plants, 
and has developed a trained organization 
of some 200 people devoted exclusively 
to the transportation needs of the three 
General Motors plants. Applicant’s con- 
tract carrier operations are dedicated 
solely to service for General Motors. They 
have been conducted at a profit. 


‘Logical’ Extension Proposed 


“It is clear from the evidence that ap- 
plicant has long been providing and is in 
position to render a bona fide contract 
carrier service of a highly personalized 
type particularly responsive to the dis- 
tinct shipping requirements at the 
plants. Applicant’s present operations 
are substantial and the proposed service 
is a logical and natural extension there- 
of, designed to meet the additional needs 
of the shipper. 


“The protesting motor carriers have 
obtained operating rights and acquired 
service facilities on the basis of the 
transportation needs of automobile man- 
ufacturers other than General Motors, 


which manufacturers are competitive 
therewith. With one exception the exist- 
ing motor carriers have handled only 
a very negligible amount of the freight 


involved. Such carriers will, therefore, 
suffer no loss of traffic as a result of the 
expanded service by applicant. A different 
result, however, will obtain in the in- 
stance, of the rail carrier connections of 
Southern Pacific Co. The connecting rail 
carriers and protestant Transport Stor- 
age & Distributing Co. have shown that 
they will suffer loss of traffic and the 
corresponding revenues therefrom to the 
detriment of their services. 


“Considering and weighing, as we are 
now required to do under the amended 
provisions of section 209(b), the effect 
which granting the application would 
have upon the services of the protesting 
carriers and the effect which denying 
the permit would have upon the appli- 
cant and its shipper, as well as the 
changing character of the shipper’s re- 
quirement, it is my opinion that the 
record justifies the issuance of a broader 
permit in MC-78787, Sub-No. 37. In the 
latter proceeding I would grant ap- 
plicant authority to all of the destina- 
tion points sought, except those which 
are stations on the lines of the con- 
necting rail carriers of Southern Pacific 
Co., but not stations on the lines of the 
latter, and except those in Washington 
served by Transport Storage & Dis- 
tributing Co.” 

Arpaia’s Dissent 
Commissioner Arpaia, dissenting, said: 
“Congress declared it a policy that the 

various forms of transportation be kept 
separate and competitive. The Commis- 
sion has never deviated from applying 
this principle except where special and 
unusual circumstances demand it. The 
Supreme Court has confirmed this posi- 
tion in American Trucking Associations 
v. United States, 355 U.S. 141. It is for 
Congress and not for the Commission to 
change policy. 

“In the situation presented here, there 
are no special or unusual circumstances 
and the majority in effect, admits this by 
granting a permit to the applicant, an 
affiliate of the Southern Pacific Co. for 
only a part of the service proposed. If 
true contract carriage were needed and 
the circumstances were compelling, then, 
logically, authority should be granted to 
all points to which the shipper professes 
a need for such service. 


“In essence, the majority has not only 
failed to follow Congressional policy but 
has misapplied the Congressional man- 
date. It has protected rail protestants 
against invasion and competition yet has 
failed to extend protection to the motor 
carrier protestants. To accomplish this 
result, on the same set of facts, the 
shipper is found to be adequately served 
in common carriage by existing rail con- 
nections. Such, an anomalous result 
suggests inherent doubt as to the sound- 
ness of the majority’s position. If the 
special circumstances which entitled the 
affiliate of a railroad to motor contract 
carrier authority are present, then there 
should be no compromise with the facts 
and the applicable principles.” 


Murphy, McPherson Dissent 
Commissioner Murphy, joined by Com- 
missioner McPherson in dissenting, said: 


“I am unable to agree with the view 
of the majority that dual operations may 
be approved and this rail subsidiary 
granted unrestricted motor carrier 
authority. 


“Even if these issues were not present, 
I would be extremely reluctant to grant 
the authority sought as there has been 
no showing of a real need for the pro- 
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posed service. There is adequate m« 
common and contract carrier ser 
available and this record reflects n 
ing more than the shipper’s prefere 
for this applicant and its adamant ref 
to utilize the services of other carrie 
“The majority concedes that, in 
absence of special circumstances, a g! 
of unrestricted motor common or < 
tract carrier authority to a rail sub 
iary is not justified; and I submit 
in the face of the views expressed by 
Supreme Court in American Truck 
Associations v. United States, 355 
141, no other conclusion could poss 
be reached. Obviously these special 
cumstances must involve something n 
than, as in these proceedings, the 
that a shipper would prefer and fin 
convenient to utilize the services o! 
given carrier and that apparently a gra 
of authority would not have a materi 
adverse effect on the operations of exist- 
ing carriers. To satisfy this condition 
must be shown that there is a compelli: 
need for service that can only be met 
the particular applicant. The grant 
authority by this Commission in 
American Trucking Associations cass 
supra, and in Scott Brothers, Inc. Exten- 
sion—Jersey City, 34 M.C.C. 163, we 
based on findings that there was a tota 
absence of satisfactory motor carrit 
service. There is no merit to the < 
tention of the majority that its acti 
here is consistent with these decision 


‘Unrestricted’ Rights ‘Not Justified 
“The majority has limited the g 


of authority to service of points on t 
lines of the Southern Pacific Railro: 
This limitation cannot be a substitute f 
the necessity of special or unusual co! 
ditions in these cases. This limitati 
merely defines the territorial scope 
this grant of unrestricted motor carri 
authority and is actually of little r 
substance since it will permit the a 
plicant to provide service at a majorit 
of the important traffic centers in 
destination territory involved. To thes 
points the service authorized will & 
wholly unrestricted and if such a gran! 
is proper, simple logic requires a simila 
grant to off-line points sought by t 
applicant. The fact of the matter 
however, that a grant of unrestrict 
authority, regardless of its extent, is no! 
justified on this record. 

“The objectionable dual operations in- 
volved provide a further reason 
denying these applications. This ques- 
tion is dealt with summarily in thi 
report even though it is doubtful tha! 
there has been a proceeding before ws 
in which exhaustive consideration of this 
issue was more justified. We have ¢ 
sistently held that the propriety of aj 
proving dual operations is to be careful 
considered in every proceeding in whic! 
this question arises, including those i 
volving subsequent applications by 
carrier now conducting dual operati 
with our approval, and is to be deter- 
mined upon the basis of the particula! 
circumstances of each case. I, thereforé 
do not consider of controlling signif 
cance, insofar as our disposition of 
issue in the instant case is concer! 
the fact that dual operations by this « 
rier have been approved in severa 
unopposed application proceedings i 
volving relatively limited contract carrie 
operations. 

“In my opinion, we would be entie! 
justified in withholding our approva! © 
further expansion of this carrier’s € J 
operations. The provisions of sect 0! 
210 were clearly designed to prec! ide 
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authorization of both common and 
tract operations by the same motor 
ier under circumstances in which an 
ortunity for undue preference and 
ist discrimination would be created 
expanded In numerous cases, we 
e held that the mere opportunity for 
uging in the unfair or discriminatory 
tices contemplated by section 210 is 
ient to bar approval of dual opera- 
It would be difficult to visualize 
tuation in which more opportunity 
such practices would be present than 
t tant case in which a single 
erved by applicant in its 
capacity as a common Carrier ol 
eral freight and a contract carrier of 
and trucks and by the 
Pacific as a common carrier by 
The applicant has _ wholly 
how good cause for approval 
operations here involved 
the granting of approval under the 
imstances of these cases establishes 
ecedent that will totally destroy the 


per will be 


mobiles 


tnern 


+) : | 
ne aqauai 


e effectiveness of section 210 
I, therefore, would deny the appli- 
yns in their entirety.” 


Commissioner Walrath was necessarily 
ent, but stated that had he been 
ent at the time of the adoption of 
report by the majority he would have 
ered to the position taken by him in 


prior report (71 M.C.C. 561), and, to 
extent not inconsistent therewith 
ild have joined in the dissenting ex- 
sions of Commissioners Arpaia and 
furphy 
Commissioner Minor, necessarily ab- 
and Commissioner Goff did not 
icipate in the disposition of the pro- 
ing 


N.Y.C. Manual Block Systems 


vO applications of the New York 
tral Railroad for authority to dis- 
inue manual block systems between 


on two segments of 
approved by 
3 
y a@ report 
S 160, 
posed 


its lines have 
the Commission, divi- 


No. 28000 
Approval of 


and order in 
Application for 
Modifications of Systems or 
Under Paragraph (b), Section 
f the Interstate Commerce Act, As 
nded, the division granted Bureau 
Service application No. 14096 of the 
C. for approval of the discontinuance 
a manual block system between 
lanx and Dillonvale, O. By a report 
order in No. 28000, Sub. 161, of the 
e title, the division granted BS 
lication No. 14056, of the N.Y.C., for 
roval of the discontinuance of a 
nual block system between Berwick 
Thurston, O 


iCeS 


Relocation of ‘Mo-Pac’ Tracks 


a report and certificate in Finance 
20251, Missouri Pacific Railroad Co 
bandonment, Etc.—Frankfort-Water- 

Kan., the Commission, division 4, 
authorized the Missouri Pacific (1) 
ibandon a line extending from near 
nkfort to a point near Blue Rapids, 
istance of approximately 14.8 miles, 
a line near Waterville, approximately 
miles in length, all in Marshall 

C iunty, Kan., and (2) to construet and 
ate two new segments between the 
e points but over different routes, 
ling 12 and 1.2 miles. 

he filing of the instant application 


was in connection with the Tuttle Creek 
Reservoir, a flood-control project of the 
U.S. Army Corps of Engineers, concern- 


ing which the latter would construct a 
dam on the Blue River, the division 
aid, adding that when the dam was 
completed, certain property, including 
portions of applicant’s two segments, 
would be inundated. The division said 
that it was apparent that the segments 
should be abandoned and that in order 


to maintain a continuity of trackage be- 


tween Atchison and Concordia, Kan., it 
would be necessary that two new seg- 
ments be constructed at the new loca- 


; 


thereof 


ions in lieu 


1.C.C. Rejects Motor Rate 
With Minimum Requiring 
Use of Two Motor Vehicles 


Proposal to establish a reduced 
joint commodity truck rate on cab- 
inets from Lansing, Mich., to Mil- 
waukee, Wis., minimum 9,400 pounds, 
was disapproved by the Commission, 
2, which had before it tes- 
timony that 7,000 pounds was the 
that could be loaded in one 
vehicle, and cost evidence based on 
a shipment of 9,400 pounds loading 
in one vehicle but no data as to the 
operating the second vehicle 


the re- 


qaivision 


most 


cost of 
On traffic of this 
spondents should 
weight which is 


capacity of their 


character 
establish a minimum 
more related to the 
trucks, the division 
with Commissioner Minor not partici- 

ng, said in report and order in 
I. and S. M-10548, Cabinets and Lawn 
Mowers—-Lansing to Zion, Ill.. and Mil- 
waukee Wis embracing I and § 
M-10551, Lawn Mowers--Central States 
Territory. Schedules under considera- 
tion in both proceedings were found 


‘ : 
l its 


pa 


not shown just and reasonable and were 
ordered canceled on or before October 
24. on not less than one day’s notice 


The proceedings were discontinued: 

By schedules filed to become effective 
December 4. 1957, Fred Olson Motor 
Service and Wolverine Express, Inc., pro- 
posed to establish reduced truckload 
rates of 87 cents a 100 pounds, on power 
lawn mowers from Lansing, Mich., to 
Milwaukee, Wis., and 152 cents, on raido, 
talking machine, and television cabinets, 
from Lansing to Zion, Ill. On protest of 
railroads operating in Central Territory, 
operation of the schedules was suspend- 
ed, by an order in the title proceeding, 
to and including July 3, the division 
said, adding that the effective date was 
postponed to and including September 
3, after which the schedules became ef- 
fective. 

In I. and S. M-10551, the division said, 
Interstate Motor Freight System had 
filed schedules to become effective De- 
cember 4, 1957, which proposed to estab- 
lish reduced truckload rates on power 
lawn mowers from Lansing to numerous 
points in Central Territory. On protest 
of the railroads, operation of the sched- 
ules was suspended until July 4, when 
they became effective. 

Rates Illustrated 

The present or proposed rates, mini- 
mum 18,000 pounds, and prior rates, 
minima 16,000 and 20,000 pounds, re- 
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spectively, on lawn mowers 
Lansing, Mich., to certain 
were illustrated, the report 
the following 

To Toledo 9 
cents and prior 


from 
destinations, 
showed, by 
present rate of 64 
rates of 79 and 64 cents 


to Chicago, 78, 100 and 81 cents; to Mil- 
waukee, 87, 120 and 98 cents, and to 


Buffalo, N. Y., 106, 136 and 110 cents. 


With respect to the lawn mower 


rates, the division concluded that the 

rates under investigation had not been 

shown to be reasonably compensatory. 
As to the rate on cabinets of $1.52, 


minimum 9,400 pounds, proposed by Ol- 

son and Wolverine division said that 

that rate lieu of their second-class 
7 


€ 1e 
rate of $1 2 


,000 pounds 


tne 
was 1n 
] 


4 wan _ 
$*, minimum 


‘The traffic is presently moving by 
both rail and motor carrier,” the division 
said And the shipper and consignee 


are each located on a rail siding. On and 
between October 1, 1957, and March 31, 
1958, the railroads handled 74 carloads of 
this traffc totaling 932,400 pounds, and 
the motor carriers handled 7 truckloads 


totaling 44,352 pounds. The rail and 
motor shipments averaged 12,600 and 
6,336 pounds, respectively. When the 
traffic moves by motor carrier the ship- 


per and consignee performs the loading 
and unloading although the motor rates, 
present and proposed, do not so require. 


Wolverine, the originating motor carrier 
states that its trailers cannot load more 
than 7,000 pounds of this traffic. The 


shipments ar¢ 
at Chicago. The 


interchanged with Olson 
traffic of both Wolverine 
and Olson is unbalanced in favor of their 
eastbound movements. Thus, the pro- 
posed rate reduction is intended to in- 


crease their westbound traffic. 
Cost Study ‘Insufficient’ 
“A cost study based upon the respond- 
ents’ 1956 operating expenses, increased 


by 10 per cent to reflect current prices, 
was presented on behalf of respondents. 
The study based in part on a formula 
which was prepared by our Cost Finding 
Section in order to assist motor carriers 
in determining the transporting 
traffic in single-line movements. Since 
the considered traffic is handled joint- 
line, the study departed from the formu- 


cost of 


la to the extent of using the operating 
statistics of both Wolverine and Olson, 
and adding the cost of interchanging 


the traffic at Chicago. According to the 
study, the respondents’ fully-distributed 
cost of transporting a truckload of traffic 
from Lansing to Zion is $132.92, or 
$96.20 on a round-trip basis. The pro- 
posed rate would yield truckload revenue 
of $142.88, or 56.7 cents a truck-mile. 
“Here also the respondents have not 
presented sufficient evidence from which 
a determination of the compensatory 
nature of the proposed rates may be 
made. Satisfactory evidence must be 
presented that a minimum shipment of 
the cabinets will yield revenues which 
would be reasonably compensatory. The 
respondents have proposed a rate on a 
light and bulky article a minimum ship- 
ment of which cannot be loaded into one 
of their vehicles. The excess weight 
would of necessity be transported in a 
second vehicle. Thus, the cost study is 
insufficient since it is based upon a 
shipment of 9,400 pounds loaded in one 
vehicle, and presents no data as to the 
cost of operating the second vehicle. On 
traffic of this character, the respondents 
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should establish a minimum weight 
which is related to the capacity of their 
trucks.” 
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Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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Oil Filters 


I. and S. No. 6900, Oil Filters—Middle 
Atlantic Territory. By division 3. Modi- 
fied procedure followed. Suspended 
schedules ordered canceled on or before 
October 21, on not less than one day’s 
notice, on finding not shown just and 
reasonable a reduced less-truckload ex- 
ceptions rating on oil filters and oil- 
filter cartridges, between points in Con- 
necticut, Massachusetts and Rhode Is- 
land, on the one hand, and, points in 
Delaware, District of Columbia, Mary- 
land, New Jersey and Pennsylvania, on 
the other. By schedules filed to become 
effective March 27, the division said, 
Providence-Philadelphia Dispatch, Inc., 
a freight forwarder, proposed to estab- 
lish an exceptions rating of Class 75, in 
lieu of the present less-truckload rating 
of Class 85 in the Uniform Freight 
Classification which governs the re- 
spondent’s rates. On protest of the Mid- 
dle Atlantic Conference, operation of the 
schedules was suspended to and includ- 
ing October 26, the division said. It 
said that respondent made no attempt 
to show that the resulting reduction 
would be compensatory for it and thus 
failed in its burden of proof. Moreover, 
the division added, it appeared that if 
the suspended schedules were approved, 
like reductions in the protestant’s rates 
would follow and the end result would 
be a needless dissipation of carrier 
revenues and destructive competition. 
Commissioner Minor did not participate 
in the decision 


Tallow 


I. and S. M-10903, Tallow—Boston, 
Mass., to Newark, N.J. By division 3. 
Proceeding discontinued on finding just 
and reasonable a reduced commodity 
rate of 66 cents a 100 pounds, minimum 
34,000 pounds, on tallow from Boston, 
Mass., to Newark, N.J. The division said 
that by schedules filed to become effec- 
tive February 28, Frank Cosgrove Trans- 
portation Co., jointly with R. A. Byrnes, 
Inc., proposed the rate. On protest of 
P. B. Mutrie Motor Transportation, Inc.., 
it said, operation of the proposed sched- 
ules was suspended to and including Sep- 
tember 27. The division said that the 
going motor carrier rate on tallow from 
Boston to Newark was 70.5 cents, mini- 
mum 30,000 pounds, maintained by the 
respondent, the protestant, and certain 
other motor common carriers. The divi- 
sion said it appeared that no less reve- 
nue would be experienced on the traffic. 
It found that the rate would be reason- 
ably compensatory and that it would 
not contravene the national transporta- 
tion policy. Commissioner Murphy 
concurring, said that the proposal, being 


a joint rate, to be found just and rea- 
sonable required a showing that it would 
be compensatory to both carriers. He 
said that the proposal appeared to be 
highly compensatory for both carriers. 


Paints, Etc. 


I. and S. M-11022, Paints, Etc.—St. 
Louis, Mo., to Twin Cities, Minn. By 
division 2. Modified procedure followed 
Order of suspension vacated and pro- 
ceeding discontinued on finding just and 
reasonable a reduced commodity rate of 
78 cents a 100 pounds, minimum 40,000 
pounds, on paint, paint materials and 
putty from St. Louis, Mo., to Minneapo- 
lis and St. Paul, Minn. The division 
said that the rate was filed to become 
effective March 26, by Ace Lines, Inc., 
but on protest of the Middlewest Motor 
Freight Bureau operation of the sched- 
ules was suspended to and including 
October 25. It was designed to compete 
with the rail rate of 76 cents, minimum 
40,000 pounds, under which the con- 
sidered traffic now moved, the division 
said, and would alternate with the re- 
spondent’s present rates of 99 cents, 
minimum 20,000 pounds, and 95 cents, 
minimum 25,000 pounds. The division 
said that it was satisfied that the pro- 
posed rate would be reasonably com- 
pensatory and appeared necessary to 
afford the respondent an opportunity to 
compete for the traffic. 


Wooden Doors and Plywood 


I. and S. M-11000, Doors and Plywood 
—Twin Cities to Chicago and Milwau- 
kee. By division 3. Modified procedure 
followed. Proceeding + discontinued on 
finding just and reasonable reduced 
commodity rates of 62 cents and 60 
cents, a 100 pounds, minimum 25,000 
pounds, on wooden doors and plywood 
from Twin Cities, Minn., to Chicago, 
Til., and Milwaukee, Wis., respectively 
The division said that the rates were 
filed to become effective March 22 by 
parties to a tariff of the Middlewest 
Motor Freight Bureau, in lieu of the 
existing class rates of 100 and 90 cents, 
based on a 20,000-pound minimum and 
subject to minimum truckload charges 
of $191.10 and $218.07 from and to the 
respective points. On protest of the 
Western Trunk Line Committee, it said, 
operation of the schedules was suspended 
to and including October 21. The divi- 
sion said that the rate level constituted 
the controlling factor determining which 
mode of motor carriage, private or com- 
mon, would attract the traffic. It said 
the rail carriers would not actively com- 
pete for it in either instance, under their 
present rates. The division found the 
proposal reasonably compensatory and 
that it did not appear to create a de- 
structive competitive practice in contra- 
vention of the national transportation 
policy. 


Lead Shot 


I. and S. M-10934, Lead Shot—Omaha 
Neb., to Anoka, Minn. By division 2. 
Modified procedure followed. Schedules 
ordered canceled on or before October 
27, on not less than one day’s notice, 
and proceeding discontinued on finding 
not shown just and reasonable a reduced 
commodity rate on lead shot, from 
Omaha, Neb., to Anoka, Minn., of 49 
cents a 100 pounds, minimum 40,000 
pounds, restricted to apply only when 
shipments are loaded by the shipper and 
unloaded by the consignee. The rate 
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was filed to become effective March 6 } 
parties to a tariff of the Associated Muto 
Carriers Tariff Bureau, but on proie 
of the Western Trunk Line railroads an 
the Middlewest Motor Freight Burea 
(the bureau subsequently withdrew 
objection), operation of the schedulk 
was suspended to and including Octobe 
5. The division said that a rate of 
cents, minimum 30,000 pounds, was main. 
tained by the motor carriers partie 
tariffs published by the bureau and 
corresponding rail rate was 47 cent 
minimum 80,000 pounds. The divisi 
said it had before it the average ope 
ing expenses for only one carrie: 
though other carriers apparently 
curred in the rates and it was indicat 
that joint-line service was require 
Thus, it said, the record was inadequat 
to permit a determination as to the con 
pensatory character of the proposed rat 
It was noted that Commissioner Mino 
being absent, did not participate in t! 
disposition of the proceeding. 


Iron and Steel 


I. and S. M-10740, Iron or Steel—Kan- 
sas City, Mo., to Milwaukee, Wis. By <- 
vision 3. Schedules ordered canceled o 
or before October 24, on not less thar 
one day’s notice, on finding not show 
just and reasonable a commodity rate o! 
66 cents a 100 pounds, minimum 80,0 
pounds, on iron and steel and other ar- 
ticles, from Kansas City, Mo., to Mil 
waukee, Wis. The rate was filed to be- 
come effective January 23 by parties t 
tariff of the Middlewest Motor Freigh 
Bureau and Healzer Cartage Co., tl 
division said, adding that on protest o! 
Western Trunk Line railroads, operatior 
of the schedules was suspended 
August 23. The division said that 
present rate appeared to be 76 cen 
minimum 32,000 pounds, which was 
der investigation in MC-C-1984, Ira 
and Steel Articles—Middlewest Territor 
1957, a decision in which was now penc- 
ing. The division said that evidence wa 
presented in support of the proposed 
rate by Wheelock Bros., Inc., and by 3 
cost analyst of the bureau and by Arm 
Steel Corp., Sheffield division. Howeve! 
the division said that Wheelock would 
interline with another carrier for the 
movements. Unless the costs of both car- 
riers were submitted, there was no wa 
of knowing whether the proposed join! 
rate would be compensatory for bot 
legs of the movement, the division sak 
adding that the respondents had faile 
to sustain their statutory burden o 
showing the proposal to be just and rea- 
sonable. 


Fertilizer, Etc. 


I. and S. M-10995, Fertilizer, Et 
Marysville, O., to Grand Rapids 
division 2. Modified procedure follows 
Schedules ordered canceled on or befo! 
October 31, on not less than one day 
notice, and proceeding discontinued 
finding not shown just and reasonable 
commodity rate of 58 cents a 100 pour 
minimum 25,000 pounds, on fertiliz 
compounds, (manufactured fertilizers 
grass seed, insecticides and lime, 
straight or mixed shipments or, in mixeé 
shipments with advertising matte! 
paper, fertilizer distributors, lawn mow 
ers and tools, from Marysville, O 
Grand Rapids, Mich. The division sai 
that the rate was filed to become ef'e 
tive March 21 by the Central State 


Motor Freight Bureau on behalf & 


Security Cartage Co., Inc., and O.1.M 
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tember 27, 1958 


nsit. On protest of the bureau, 
ration of the schedules was sus- 
ded to and including October 20. 


division said that the present motor 
s maintained by the respondents and 
bureau ranged from 57 cents on 
ilizer compounds, minimum 20,000 
nds, to 114 cents on advertising mat- 
minimum 16,000 pounds. The divi- 
said that although there appeared 
e some validity to a showing of im- 
ent rail competition, a prerequisite 
ts approval of the proposed rate was 
f of compensativeness, which the 
ondents had failed to sustain. Com- 
mer Minor did not participate in 
lisposition of the proceeding 


Cotton Piece Goods 


and S. M-10927, Cotton Piece Goods 
By division 3. Modified 
followed. Proceeding discon- 
ed on finding just and reasonable re- 
truckload rates on finished cotton 
goods and related articles between 
in Southern Territory proposed 
Lines, Inc. Schedules 
become effective March 6 


the South 


} 
u 


filed to 





were suspended to and including 
ber 5 on protest of the Southern 
r Carriers Rate Conference, Inc 
division said that the respondent 
en maintained Column 45 rates 
me minimum 25,000 pounds, which 
s alternated with incentive rates, 
nn 40T volume minimum 20,000 

and Column 32T applicable to 


portion of the shipment weighing 


excess of 20,000 pounds loaded in one 


cle. It added that no change was 
sed in the incentive rates, the pro- 
being to reduce the Column 45 


; 


o Column 45-M, minimum 25.000 
is. The division said that the rates 


eared to be reasonable compensatory 


competitively necessary. Commis- 


ner Minor did not participate in the 


sition of the proceeding 


Butter 


and S. M-10671, Butter—Duluth, 
n., to Detroit, Mich. By division 2 
eeding discontinued on finding just 


i reasonable a rate of 116 cents a 100 
inds, minimum 35,000 pounds, on but- 


from Duluth, Minn., to Detroit, Mich 
schedules filed to become effective 
lary 2, carriers, parties to a tariff of 
Middlewest Motor Freight Bureau, 
sed to establish the 116-cent rate 
uternate with a rate of 126 cents, 
mum 30,000 pounds. On protest of 
Western Trunk Line railroads, ope- 
n of the schedules was suspended 
nd including August 1 and the re- 
ients voluntarily postponed the ef- 
veness indefinitely, the division said 
id that the evidence was persuasive 
the proposed rate was. necessary to 
ent a diversion to private carriage 
affic now moving by motor common 


er. Commissioner Minor did not 
icipate in the disposition of the 
eding 
road Abandonments 
wer & Rio Grande 

an application in Finance No. 


3, the Denver & Rio Grande Western 
oad Co. asks permission to abandon 


a branch line between Hooper, Saguache 
County, Colo., and Alamosa, Alamosa 
County, Colo., 5,489 feet in length. The 
applicant said that a modern highway 
paralleled the line and most of the traf- 
fic of the area moved by motor vehicle, 
with only 4 round-trip trains operated 
on the branch in 1956, three in 1957 and 
two thus far in 1958. 


Denver & Rio Grande 


By an application in Finance No. 20344, 
the Denver & Rio Grande Western Rail- 
road Co. asks permission to abandon part 
of its Loma branch extending between a 
point near Calumet No. 2 to the end of 
the branch near Kebler No. 2, in Huer- 
fano County, Colo., a distance of 7.09 
miles. The applicant said that the portion 
of line proposed to be abandoned had 
been constructed to serve coal mines, that 
coal mining had ceased, the mines had 
been dismantled, and the portion of the 
line to be abandoned had not been op- 
erated since 1954 


Abandonment by ‘Mo-Pac’ 
Of 70-Mile Line Favored 


Hearing Examiner Robert Romero, by 
proposed report in Finance No. 19885, 
Missouri Pacific Railroad Co—Abandon- 


Branch, has recommended 
Commission permit the appli- 
its Crete branch ex- 
tending from a connection with its 
main line at MX junction to the end 
of the line at Crete, approximately 70.34 
miles, together with 5.11 miles of other 
trackage, all in Nemaha, Otoe, Johnson, 
Lancaster, and Saline counties, Neb. 

The examiner recommended that con- 
ditions be imposed for the protection of 
railway employes the same as were pre- 
scribed in Chicago, B. & Q. R. Co., 
Abandonment 257 I.C.C. 700 

The continued operation of the branch 
would impose an undue and unncesssary 
burden on the applicant and on inter- 
state commerce and its immediate 
abandonment was warranted, the ex- 
aminer said 


The examiner said it was quite ap- 
parent that grain elevators on the line 
“would be left high and dry without rail 
service” and would suffer substantial 
losses. Other industries would not be as 
seriously affected, he said 


“On the other hand,” Examiner Ro- 
mero said, “applicant has been unable 
to operate the branch at any substantial 
profit for a period of 11 or 12 years, and 
perhaps more, notwithstanding disburse- 
ments of close to one million dollars for 
rehabilitation in 1951-53. No doubt there 
will be some increase in traffic now that 
the draught is over, as contended by 
protestants, but not in sufficient volume 
to permit profitable operation.” 


ment—Crete 
that the 


cant to abandon 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 


tained by prompt application to the Com- 
mission. 
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MC-55811, Sub. 39, Craig Trucking, 
Inc., Albany, Ind., Extension—Collins- 
ville, Il. Certificate granted. Foodstuffs 
and food preparations, (1) from Collins- 
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ville, Ill., to points in Indiana, and (2) 
from Millstadt, and Trenton, Il., to Leb- 
anon, Converse, Mount Summit and 
Shirley, Ind., over irregular routes, with 
condition. Commissioner Walrath, being 
necessarily absent, did not participate 
in the disposition of the proceeding. 

* MC-109914, Sub. 13, Dundee Truck 
Line, Inc., Toledo, O., Extension—Deer- 


field, Mich. Certificate granted. General 
commodities, with exceptions, (1) be- 
tween Adrian, Mich., and Petersburg, 


Mich., over an unnumbered highway, 
serving the intermediate point of Deer- 
field, Mich., and (2) between Blissfield, 
Mich., and Deerfield, Mich., over an un- 
numbered highway, serving no intermed- 
iate points, with condition. Commis- 
sioner Walrath noted a dissent 

* MC-7746, Sub. 91, United Truck Lines, 
Inc., Spokane, Wash., Extension—East- 
port, Ida. Certificate denied. General 
commodities, between Spokane, Wash., 
and Eastport, Ida., over a regular route. 

* MC-74846, Sub. 44, Lewis G. Johnson, 
Newark, N.Y., Extension—Nassau County. 
Certificate granted. (1) Canned goods 
and dry cereal preparations, from points 
in Monroe, Orleans, and Wayne counties, 
N.Y., to Mount Kisco, Elmsford, Mamoro- 
neck, New Rochelle, Port Chester, Farm- 
ingdale, Rockville Center, Hicksville, West 
Islip, Carle Place and Garden City, N-Y., 
and (2) empty pallets, and damaged, de- 
fective and returned shipments, on re- 
turn, over irregular routes 

* MC-45181, Sub. 1, Harold Roy Kriner, 
Lemasters, Pa., Extension—Lumber From 
Virginia. Certificate denied Lumber 
and building supplies and materials, from 
Drakes Branch, Va., to points in Fred- 
erick and Washington counties, Md.: 
Franklin and Fulton counties, Pa., and 
Berkeley and Jefferson counties, W.Va.. 
over irregular routes. 

* MC-103051, Sub. 39, Walker Hauling 
Co., Inc., Atlanta, Ga., Extension—Tolu- 
ene. Certificate granted. Over irregular 
routes, (1) benzene, toluene and xylene, 
from Birmingport, Ala., to points in Bar- 
tow County, Ga.; (2) mineral spirits, 
from Birmingport, to points in Barrow 
County, Ga. (3) mineral spirits, benzene, 
toluene and xylene, from Birmingport, 
to points in Gwinnett, Rockdale and 
Stephens counties, Ga., and (4) mineral 
spirits, benzene, toluene and xylene, from 
points in Jefferson County, Ala. (except 
Birmingport), to points in Barrow, Bar- 
tow, Carroll, Cobb, DeKalb, Douglas, 
Floyd, Fulton, Gwinnett, Haralson, Mus- 
cogée, Paulding, Polk, Rockdale, Steph- 
ens and Troup counties, Ga., all in bulk, 
in tank vehicles. 

*MC-111401, Sub. 86, Groendyke 
Transport, Inc., Enid, Okla., Extension— 
Petroleum Products. Certificate granted. 
Petroleum products, in bulk, in tank 
vehicles, from Wingate and Farmington, 
N.M., to points in Oklahoma, over irregu- 
lar routes. 


* MC-115836, Sub. 2, Rex Klump Oil 
Co., Bartonville, Ill., Extension—Peoria, 
lll. Permit denied. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
over irregular routes, from the terminal 
of Martin Oil Service, Inc., at Peoria, Il., 
to stations of Martin at Burlington, 
Davenport, Clinton and Dubuque, Ia. 

* MC-117203, Herman Lorenz, North- 
brook, Ill, Common Carrier. Certificate 
granted. Wrecked or disabled motor ve- 
hicles, over irregular routes, from points 
in Illinois, to points in Wisconsin, ex- 
cept those in Milwaukee County, Wis. 
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MC-34865, Sub. 32, Contract Carriers, 
Inc., Anderson, Ind., Extension—Iron and 
Steel Reinforcement Articles. Interim 
permit granted, on reconsideration. Iron 
and Steel articles, as follows: (1) bars; 
(2) bars, reinforcement, with or without 
accompanying bar chairs; bar spacers; 
bar ties; bar supports; clips; screed 
chairs; stirrups; tie chairs or bar chairs 
and spacers combined; (3) cloth or fabric, 
and (4) mesh, bar or wire, concrete or 
plaster reinforcement, from Kokomo, 
Ind., to points in Illinois (except Chicago 
Heights and points in the Chicago com- 
mercial zone), and those in Iowa on and 
east of U. S. Highway 69, over irregular 
routes, provided that if permanent au- 
thority as contract carrier is issued it 
shall be limited to transport to be per- 
formed under a continuing contract or 
contracts with the Continental Steel 
Corp., of Kokomo. The Commission noted 
that it was the intent of the prior report 
to grant applicant authority to enable it 
to offer a complete service commodity- 
wise to those areas not served by the 
existing carriers In this respect, it 
affirmed the findings of the prior report. 
It also modified the prior findings to per- 
mit transportation of “bars” as a sepa- 
rate commodity. 

* MC-95540, Sub. 286, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Fertilizer. Issuance of certificate with- 
held pending further proceedings. Fer- 
tilizer and fertilizer material, except 
phosphate rock, and animal and poultry 
feed, between points in Florida, on the 
one hand, and, on the other, points in 
Georgia on and south of U. S. Highway 
80, over irregular routes. The Commis- 
sion said that because the applicant 
earlier had been found to have willfully 
failed to comply with motor carrier 
safety regulations, the finding respecting 
the issue of public convenience and 
necessity would be entered and that the 
preceeding would be held open for pro- 
ceedings as may be warranted concern- 
ing applicant’s fitness 

MC-111069, Sub. 17, Coldway Carriers, 
Inc., Clarksville, Ind., Extension— 
Points in Five States. Permit granted. 
Meats, meat products and meat by- 
products, from Lexington, Ky., to points 
in Fla., N. C.,S. C., and Va., and Chatta- 
nooga and Knoxville, Tenn, over irregu- 
lar routes 

* MC-110212, Sub. 10, Michael Kalnash, 
Tamaqua, Pa., Extension—Coal. Certifi- 
cate granted. Coal, from Mahanoy City, 
Hazleton and Tamaqua, Pa., and points 
within 10 miles of each, to points 
in Fairfield, Hartford, Litchfield (except 
Lakesville, Washington Depot, Norfolk, 
Bantam, Litchfield, Roxbury, Woodbury 
and New Hartford) and New Haven 
counties (except Waterbury, Naugatuck, 
West Cheshire and Southbury), Conn., 
over irregular routes 

MC-113436, Sub. 2, Automobile Car- 
riers, Inc., Flint, Mich., Extension— 
Flint, Mich., embracing MC-3468, Sub. 
140, F. J. Boutell Driveaway Co., Inc., 
Flint, Extension—Same. Certificates de- 
nied. In both proceedings, motor ve- 
hicles (except trailers), in initial move- 
ments, truckaway and driveaway, from 
Flint, to points in Calif., Ore., Wash., 
Ida., Mont., Wyo., Colo., N.M., Ariz., 
Utah, and Nev., over irregular routes. 


MC-2862, Sub. 27, Arrow Transporta- 
tion Co. of Delaware, Portland, Ore., Ex- 
tension—Boise. On reconsideration find- 


ings in prior report, 74 M.C.C. 347, 
reversed, and certificate denied. Petrol- 
eum products, in bulk, in tank vehicles, 
from Boise, Ida., to points in Oregon on 
and east of the western boundaries of 
Hood River, Wasco, Jefferson, Deschutes 
and Klamath counties, and those in 
Idaho on and north of the southern 
boundary of Idaho County, Ida., over ir- 
regular routes. Commissioner Hutchinson 
noted a dissent. 


CECEEEEECEEPERERERESUREEREEE COREE EEEESESOREECEOCEOEOEOROEEEROREROROROEHOROEE ORES 


Uncontested Finance Cases 





CRUREEDEDEREREOREORREOOEE REED EREOEEDOEEOEOEDE DCEO EEUEREOEUOREEEOEURERREROGCROEOES 


Report and order approved in Finance No 
20298, Western Railway of Alabama Bonds, 
authorizing the Western Railway of Ala- 
bama to extend from October 1, 1958, to 
October 1, 1983, the date of maturity of 
not exceeding $1,543,000 principal amount of 
outstanding first-mortgage 4'2 per cent gold 
bonds, to bear interest during the extended 
period at the rate of 5 per cent per annum 


Order approved In F.D. No. 20314, The 
Greyhound Corp., Assumption of Obligation 
and Liability, authorizing the Greyhound 
Corp., to assume primary and sole obliga- 
tion and liability in respect in the payment 
of the principal of, interest on, premium, 
if any, and sinking-fund payments for, not 
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exceeding $5,213,000 of first-mortgage 
ing-fund 3.58 per cent bonds, due Febr 
1, 1973, issued by the Chicago Greyh 
Terminal, Inc 


* *. . 


Order approved in F.D. No. 20320, I 
Van & Storage Co. Note, authorizing 
Lyon Van & Storage Co. to issue a 
per cent secured long-term  instalin 
promissory note in a principal amount 
exceeding $700,000 to evidence a loan of 
principal amount from the Bank of Ame 
National Trust and Savings Association 


CEUNERREREETEREOEOGES COOUROREEOOOECHCESURCEUEECECEREGREDERE HERE RES 


Motor Finance Cases 


MC-F-6982, Hennepin Transportation 


In Purchase—Oligney Motor Express 
Application of Hennepin Transportation 
Ine of Minneapolis, Minn., for temp 


operation of the motor carrier rights 
properties of Oligney Motor Express (¢ 
pany, of Hudson, Wis., granted, with c« 
tions 





* * . 

MC-F-6986, Spector Freight System, I 
Control and Merger—Great American Tr 
port Ine Application of Spect Fre 





System, Inc., of Chicago, Ill., for temy 
control of the motor-carrier rights and pr 
erties of Great American Transport, In: 
also of the properties of Freightways Eq 
ment Corp., both of Detroit, Mich., grant 
with conditions 


ORDERS 


Administrative Ruling Made 
On Shipper Advertising on 
For-Hire Motor Vehicles 


The Commission’s Bureau of Motor 
Carriers has issued an administra- 
tive ruling setting out the conditions 
under which common or contract 
carriers may display shipper adver- 
tising on their motor vehicles and 
when tariff provisions covering an 
agreement to display shipper adver- 
tising are required. 

The administrative ruling, No. 109, was 
made in response to a question pro- 
pounded by the public and the bureau 
said it indicated what it deemed to be 
“the correct application and interpreta- 
tion of the [interstate commerce] act.” 
Rulings of this kind, the bureau said, 
were “tentative and provisional, and are 
made in the absence of authoritative 
decisions upon the subject by the Com- 
mission.” 

Ruling No. 109 was issued in answer 
to the question: “Under what cir- 
cumstances may a motor carrier dis- 
play shipper advertising on its motor 
vehicles?” 

Ruling of Bureau 

The text of the bureau's ruling follows 

“Except as mentioned below, a common 
carrier by motor vehicle subject to part 
II of the interstate commerce act may 
not lawfully contract with a shipper for 
the display of advertising of the shipper 
on the carrier’s vehicles because it is a 
service of value which by its nature can- 
not be offered to all shippers alike. How- 
ever, it is considered not improper for a 
common carrier to contract with-an ad- 


vertising agency to display on its vehicle 
such advertising as may be arranged ! 
by the agency, provided there is no 
derstanding with the agency that 
space will be used by a particular shippe 
Neither permission from the Commissi 
nor a tariff provision is required in orde 
to enter into such a contract with 
advertising agency 

“Where a shipper orders exclusive 
of a vehicle or tenders sufficient frei 
at one time to fill the vehicle used, « 
mon carriers may display on the veh 
a removable advertising sign or banne 
furnished by the shipper, while the 
hicle is transporting that shipper’s good 
provided provision for such displa 
made in the carrier’s tariff publicatio! 
The tariff provision should be so words 
as to permit all shippers similarly 
ated to take advantage of the ser 
and should show the charge for 
service if any additional charge is made 

Use of Signs 

“Ordinarily only the use of remov 
signs or banners is permissible, si! 
common carriers are under obligatio 
hold their vehicles available for al 
shipper’s use, However, where the pra 
ticalities of a given situation required 
common carrier of a single commodit 
use certain of its vehicles solely in ser’ 
ing a particular shipper, the permanent 
painted display of that shipper’s a¢ 
vertising on those vehicles was consider* 
not objectionable under a tariff p1 
sion holding out the service to all ship 
pers similarly situated. See Mid-V 
Motor Service Co. Inc., 71 M.C.C. 239 

“Contract motor carriers, not bell 
under obligation to treat shippers 
formly, may contract directly 
shippers for the display of shipper a¢ 
vertising on any or all of their vehicle 
As such display affects the value of th 
carrier’s service, 


‘ 


provision ther id 





Ss: ptem! 


uld t 
ates 
Any 
e m 
iny | 

ni 
ed b 
lati 
itlol 
rer 


Boare 


Rates 


ar! 
ecol 
tal 
OSE 
aul 
has 
k, } 
ain 
nsp 
acg 





TRAFFIC W< 


authorizing 


insportation 


be arranged ! 


rticular shij 
the Commis 
equired in or 


rs exclusive 


shipper’s good 
‘iff publicatio 


ld be so words 
s similarly 


‘rmissible 
jer obligatio 


where the pra 
‘le commodit 
s solely in s 
the permanent 
S Was consid 


vice to all ship 


71 M.C.C 


of shipper 
of their vehi! 
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ild be made in the carrier’s schedule 
ates and charges. 
Any advertising displayed on a ve- 
e may not be such as to interfere 
iny way with the display of the car- 
name and docket number as re- 
ed by the Commission’s identification 
nor such as would be in 
ition of the lighting and other safety 
lirements of the Commission.” 


ilation 


Board’s Action on Rail Coal 
Rates Affirmed by Division 2 


he Commission, division 2, has voted 
to overrule an action of its Board 
Suspension in suspending certain 


chedules on lake 
from origins in the Appalachian 
on to points in Wisconsin 


cargo 


tested rali 


By an order in I. and S. No. 7019 
nalachian Area Lake Cargo Coal to 
Wisconsin, the board suspended from 


tember 22 to and including April 21 
operation of certain schedules pub- 
d in supplement No. 81 to Ohio Coal 
ff Bureau (Traffic Executive Asso- 
ion-Eastern Railroads) 1.C.C. No. 52 
ther schedules of certain railroad 
hing agents 
he board said that the suspended 
proposed to establish reduced 
rload rates on lake cargo from origins 
the Appalachian region and movin; 
Erie ports for transshipment to 
ks at the upper lake ports on Lake 
west bank of Lake Michigan 
destination at points in 


publi 


.edules 


Superior 01 
ultimate 


' y 
\ consin 


1e board’s action was taken on Sept- 
ver 17 the third working day before 
effective date of the schedules, a 
normally followed by the 


eaure 


a notice dated September 19, the 


nmission announced that division 2 
as an appellate division, voted 
day to deny appeals requesting 


tion of the suspension order and an 

eal seeking suspension of the adjust- 

from midwestern mines to Wis- 

destinations and Redwing, Minn 

action was without prejudice to the 

of formal petitions seeking vaca- 
of the order, the division said 

said that the Board of 

Suspension had concluded not to suspend 

osed all-rail rates on coal from 

in Illinois, Indiana and western 

Kentucky to destinations in Wisconsin 

Redwing, but to suspend proposed 

on coal moving from Origins in 

Pennsylvania, eastern Kentucky, 

inia, West Virginia and northern 

rennessee to the lower lake ports when 

ined to points in Wisconsin. 

1e action by the board and by divi- 

2 in not suspending the schedules 

tioned did not constitute approval 
ich schedules, the division said. 


livision 2 


Motor Finance Proposals 


iring Examiner Fabian C. Cox, by 
ecommended report in MC~-F-6817, 
tal Tank Lines, Inc.—Purchase—As- 
Petroleum Transporters, Inc., has 
sed that the Commission approve 
authorize, subject to conditions, the 
hase by Coastal Tank Lines, Inc., of 
k, Pa., of the operating rights and 
ain property of Ahphalt-Petroleum 
nsporters, Inc., of Mineola, N.Y., and 
acquisition by Karl J. Eisenhardt of 


control of the operating rights and 
property through the purchase. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-6762, 
Frank Cosgrove Transportation Co., Inc 

Purchase—Dawne Transportation Co., 


In has proposed that the Commission 
approve and authorize the purchase by 
Frank Cosgrove Transportation Co 
Inc., Medford, Mass., of the operating 
rights and property of Dawne Trans- 
portation Co., Inc., Boston, Mass., and 


acquisition by 
and Charles E 


Francis M. J. Cosgrove 
Demers, of Medford, who 
through ownership of 
1 per cent, respectively, of its 
ling capital stock, of control of 
! rights and property 
purchase 


Due Date of 1957 Pipeline 
Reports Extended to Dec. 31 


The commission 
proceeding, 


has given notice in 

i entitled “Regulations 
Governing the Reporting of Property 
Pipe Line Carriers,” of the 
extension from September 30 to Decem- 
ber 31 of the due date for 1957 reports 
of property changes of pipeline carriers 
for valuation purposes 


Changes 


The Commission said that by an order 
of May 23 it revised the regulations 
governing the reporting of property 
changes of pipeline carriers for valuation 
purpose: Section 156.8 of the revised 
regulations required the reporting forms 
to be prepared as of December 31 of 

and to be filed not later than 
succeeding September 30. 

Representations had been 
behalf of the pipeline carriers 
the year of change-over to the new 
reporting forms, it had been impossible 
to restate the date for the year 1957 so 
as to file the reports on or before the 
prescribed filing date, the Commission 
said. 

“Notice is hereby given that reports of 
property changes made during the year 
1957 by pipeline carriers will be accepted 
as timely filed if the reports are re- 
ceived On or before December 31, 1958,” 
the Commission said “This is not a 
precedent for future years, and the pre- 
scribed filing date of September 30 re- 
mains in full force and effect.’ 


eacn year 


the next 


made on 
that, in 


1.C.C. Corrects Case Title 


The Commission has issued a notice 
and “corrected” order in I. and S. No 
7017, Coal—Ill., Ind., Ky., to Illinois, 


Indiana, for the purpose of correcting 
the title originally given the proceeding 


“Fine Coal—lIl., Ind., Ky., to Illinois, 
Indiana The correct title is as stated 
in the “corrected” order and notice. 

In the proceeding, division 2, acting 


as an appellate division, suspended from 
September 15 to and including April 14, 
protested schedules naming new rail 
multiple car rates on bituminous coal, 
subject to a minimum of 1,000 tons per 
shipment, from mines in Tlinois, Indiana 
and western Kentucky to the Chicago 
area (T.W., Sept. 20, p. 84). 

In a separate order in the proceeding, 
the Commission, by Commissioner Mur- 
phy, has required that replies to peti- 
tions for reconsideration of division 2’s 
order be filed on or before September 
30. Commissioner Murphy stated that 
the Kentucky Coal Agency and the re- 
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spondents had filed petitions for recon- 
sideration and included requests that the 
Commission limit the time in which 
replies to the petitions might be filed 


Household Movers Withdraw 
Proposed ‘5a’ Pact Changes 


By an order in section 5a application 
No. 4, Independent Mover’s and Ware- 
housemen’s Association In Agree- 


ment, the Commission DY 
Freas. has dismissed 
American Van Lines, Inc., for itself and 
on behalf of other motor common car- 
rier members of the association for cer- 
tain modifications of the rate-making 


Chairman 
petition filed by 


agreement among and between the 
members, as approved by the Commis- 
sion (T.W., April 5, p. 90 

The order stated that a letter had 
been received from the petitioner re- 
questing that its petition be withdrawn 
as it proposed to file new petition in 


a 
lieu of the one before the Commission 


The modifications set forth in the pe- 
tition were in the nature of amendments 
to by-laws of the association as voted 
at a meeting of the association on March 
14 at Miami Beach, Fla. Under section 
ya, the so-called Reed-Bulwinkle section 
of the interstate commerce act, carriers 
are relieved from the provisions of the 
anti-trust with respect to agree- 
ments among themselves for making 
rates and related matters when such 
agreements have Commission approval. 


laws 


N.Y.C. Use of N. Y. O. & W. 
Facilities to Continue 


By amendment No. 3 to service order 
No. 916, the Commission, division 3, 
has extended from September 30 to 
11:59 p.m., March 31, 1959, the authority 
granted in the original order, issued 
March 29, 1957, for the use by the New 
York Central Railroad of facilities of 
the New York, Ontario & Western Rail- 
road Co. at Rome, Oneida, Kingston, 
Cornwall, Firthcliffe, Fulton and Arrow- 


head, N.Y 
The original service order was issued 
when the N. Y. O. & W. suspended 


railroad operations under an order of 
the federal district court for the south- 
ern district of New York and the re- 
ceivers of that railroad embargoed all 
freight and traffic, but entered into an 
agreement with the N.Y.C., a connecting 
carrier, for the joint or common use of 


the facilities at the aforementioned 
points. the agreement was approved 
by the federal court 


The service order had previously been 
amended to expire September 30. 


Forwarder Permit Transfer 


The Commission, division 4, by an 
order in Finance No. 20279, Parcel Ware- 
house, Inc., Louis Feinstein Assignee— 
Permit Transfer—Associated Deliveries, 
Inc., has approved and authorized the 
transfer of the freight forwarder permit 
in FF-237 from Parcel Warehouse, Inc., 
Louis Feinstein, assignee, to Associated 
Deliveries, Inc. 


The division said that the transferee 
was not a carrier subject to parts I, II 
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or III of the interstate commerce act; 
that it was ready, able and willing prop- 
erly to continue the freight forwarder 
operations authorized in the permit and 
to conform to the provisions of the act 
and the requirements, rules and regula- 
tions of the Commission; that the in- 
terests of employes would not be ad- 
versely affected by the proposed transfer 
and that the proposed transfer would be 
consistent with the public interest and 
the national transportation policy. 


Probe of Practices Affecting 
Cars at Brooklyn Dismissed 


The Commission, by an order in Ex 
Parte No. 201, Investigation of the Hand- 
ling of Freight Car Equipment at the 
Brooklyn, N.Y. Terminals, has discon- 
tinued the proceeding “inasmuch as the 
record does not warrant any affirmative 
order” affecting the subject matter of 
the investigation. 


Hearings had been held in the proceed- 
ing but no reports nssued. The investi- 
gation was instituted by the Commission, 
on its own motion, into and concerning 
the charges, rules, regulations, practices 
and the terms of existing contracts, 
agreements and arrangements: affecting 
car handling, methods of settlement of 
per diem and demurrage charges, reclaim 
allowances, car detention and _ inter- 
change of freight between Trunk Line 
rail carriers and the Bush Terminal Rail- 
road Co., the New York Dock Railway, 
the Brooklyn Eastern District Terminal 
Railroad and the Jay Street Connecting 
Railroad at the Brooklyn, N.Y., terminals 
“with a view to establishing reasonable 
rules, regulations and practices with re- 
spect to use, control, supply, movement, 
exchanges, interchange and prompt re- 
turn of freight cars, thereby promoting 
greater efficiency in the use and increase 
the supply of cars.” 


CUUUEOROOUDEDEUCOEGOEECRROREROROREOROROEED COCCEECECECCUESEOGOECET ERROR OR EEeEO EE TeS 


Suspended Tariffs 


® Designation of ao tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
pubiished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspension 


TTT POREUROREGCHEEOEOEER CEO OROORREEE Tr Feeeeneeeeneeeeeeres 


I. and S. No. 7018, Commodities— 
Shipper-Owned Tank Trailers on Flat 
Cars, from September 20 to and includ- 
ing April 19, schedules published in 
tariff I.C.C. 24650 of the Delaware, 
Lackawanna & Western Railroad Co.; 
supplement 33 to tariff I.C.C. 6301 of 
the New York, Chicago & St. Louis 
Railroad Co., and supplements 7 and 11 
to tariff I1.C.C. 7863 of the Wabash Rail- 
road Co., proposing new charges, rates, 
rules and regulations for the handling 
of vegetable oils and certain other com- 
modities in shipper-owned trailers load- 
ed on rail-owned flat cars between Chi- 
cago, Ill. and points taking the same 
rates and Port Morris and certain other 
points in New Jersey. 

I. and 8S. No. 7020, Radio and Television 
Sets—IIL, Ind., D. C. and Md., from Sep- 


tember 24 to and including April 23, 
schedules published in various tariffs of 
A BC Freight Forwarding Corp.; Acme 
Fast Freight, Inc.; International For- 
warding Co.; National Carloading Corp.; 
Pacific & Atlantic Shippers, Inc., and Re- 
public Carloading and Distributing, Co., 
Inc., proposing to establish new and re- 
duced rates on radio and television re- 
ceiving sets in freight forwarder service, 
less-carloads and minima 14,000 and 
18,000 pounds, from points in Illinois, and 
Indiana, to Washington, D. C., and Balti- 
more, Md. 


I. and S. No. 7021, Brass, Bronze, Cop- 
per—Within Official Territory, from Sep- 
tember 24 to and including April 23, 
schedules published in supplement 45 to 
L.C.C. F-4431 of The New York, New 
Haven & Hartford Railroad Co., propos- 
ing to establish reduced trailer-on-flat- 
car commodity rates, minimum 30,000 
pounds, on brass, bronze, copper, cupro- 
nickel or nickel-silver articles, etc., be- 
tween various points in Official Terri- 
tory. 

I. and 8S. No. 7022, Two Flat Cars in 
Lieu of One—B. & O. R.R. Co., from Sep- 
tember 24 to and including April 23 
schedules published in supplements 2 
and 74 to tariffs LC.C. 24390 and 24327 
of the Baltfmore & Ohio Railroad Co 
Baltimore, Md. and in supplement 7 
to tariff 1.C.C. 3 of W. E. Bradley, agent 
Baltimore, Md., proposing a provision 
whereby carrier at his option could fur- 
nish two flat cars in lieu of one on 
shipments of shipper-owned trailers in 
trailer-on-flat-car service between Jer- 
sey City, N.J., Baltimore, Md., Phila- 
delphia, Pa. and Washington, D.C. on the 
one hand, and Chicago and East St 
Louis, Ill., on the other. 


I. and S. M-11783, Meats and PHP.— 
Watson Bros. Transportation Co., Inc., 
from September 20 to and including 
April 19, schedules published in various 
revised pages to tariff MF-I.C.C. No. 89 
of the Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing, reduced motor common carrier 
commodity rates on fresh meats and 
packinghouse products, other than hang- 
ing or racked carcass meats, minimum 
weight 35,000 pounds, from _ various 
points in Arizona and on the west coast, 
for application only over routes of Wat- 
son Bros. Transportation Co., Omaha, 
Neb. 


I. and S. M-11784, Glass, Oklahoma to 
Chicago and Lincoln, IIL, from Septem- 
ber 20 to and including April 19, sched- 
ules published in supplement No. 8 to 
tariff MF-I.C.C. No. 2 of W. Thurman 
Shayler doing business as Warren G. 
Shayler, of Oklahoma City, Okla., pro- 
posing reduced motor common cCcar- 
rier commodity rates, minimum 70,000 
pounds, on rough rolled glass from Ok- 
mulgee, Okla., to Chicago, Ill, and on 
window glass from Okmulgee and Hen- 
ryetta, Okla., to Lincoln, Il. 


I. and S. M-11785, N.Y. Short-Haul 
Class Rates—Sheridan & Duncan, Inc., 
from September 22 to and including 
April 21, schedules published in supple- 
ment No. 22 to tariff MF-I.C.C. No. A- 
888 of Middle Atlantic Conference, 
Agent, Washington, D.C., proposing re- 
duced motor common carrier class rates 
within the so-called New York-New 
Jersey short-haul area for Sheridan & 
Duncan, Inc., New York, N.Y. 

I. and S. M-11786, Floor Wax—Cam- 
bridge, Mass., to Pennsylvania, from 
September 22 to and including April 21, 
schedules published in supplement No. 
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54 to MF-I.C.C. No. A-858 of Middle 4}. 
lantic Conference, Washington, D.C., pro. 
posing new commodity rates on floor 
and liquid wax removing compound, mip. 
imum 32,000 pounds, from Cambridg 
Mass., to Allentown, Harrisburg, Lap. 
caster and Wilkes-Barre, Pa. 

I. and S, M-11787, Farm Machiner 
Feed, Seed—Iowa to Lake Andes, 8.) 
from September 20 to and includin 
April 19, schedules published in tariff 
MF-I.C.C. No. 1 of Thomas L. Smit! 
and John V. Smith doing business 
Smith Brothers, Lake Andes, S.D., pr 
posing local motor common carrier con 
modity rates on farm machinery, sts 
tanks, feed, seed, and fertilizer, in 
truckload quantities of 6,000 pou 
minima, from Sioux City, Ia., to Lak 
Andes, S.D., and points within 10 n 
thereof 

I. and S. M-11788, Lamp Bases— 
Conneaut, O., to St. Louis, Mo., fror 
September 22 to and including April 2 
schedules published in supplement No 
to MF-I.C.C. No. 119 of Harwood Truck- 
ing, Inc., Gas City, Ind., proposing 
new motor common carrier commodit 
rate on incandescent lamp bases, wit 
or without filler of insulating materia 
minimum 25,000 pounds, from Connea 
O., to St. Louis, Mo. 

I. and S, M-11789, Coke and Pig Iror 
—Everett, Mass, to Rhode Island, from. 
September 22 to and including Apr 
21, schedules published in tariff MI 
I.C.C, No. 4 by General Road Truckin 
Corp., of East Providence, R.I., proposing 
motor common carrier commodity rat 
on coke and pig iron, minimum weig! 
12 net tons, from Everett, Mass 
points in Rhode Island 

I. and S. M-11790, Floor or Wall Tile— 
N.J. and N.Y. to Ohio, from Septemb 
22 to and including April 21, schedulk 
published in supplement No. 5 to tarif 
MF-I.C.C. No. 120, of Interstate Tru 
Service, Inc., Martins Ferry, O., proposing 
reduced motor common carrier commoé- 
ity rates on asphalt or composition floor 
or wall tile from various points in Né 
Jersey to Ohio points. 

I, and S. M-11791, Adirondack Arbi 
traries—Cancellation of, from Septemb 
22 to and including April 21, scheduk 
published in supplement No. 23 to tarif 
MF-I.C.C. No. A-832 of the Middl 
Atlantic Conference, agent, Washingto! 
D.C., proposing reduced motor comm 
carrier class rates, by cancellation < 
existing arbitraries, when for accou! 
of New York & Albany Despatch C 
Inc., Only, between specified points 
the Adirondack Mountain area of Ni 
York state, on the one hand, and, on t! 
other, points in Middle Atlantic and Ne 
England Territory generally. 


I. and 8S. M-11792, Chocolate—Eliz 
bethtown, Pa., to Philadelphia, from Sep 
tember 22 to and including April 2 
1959, schedules published in MF-I.C.C 
No. 21, issued by Harry A. Blades, Inc 
New York, N.Y., proposing a new mot 
contract carrier commodity rate 
chocolate, chocolate coating and conft 
tionery, in packages, minimum 20.00 
pounds, from Elizabethtown, Pa 
Philadelphia, Pa. 

I, and 8S. M-11793, Iron Weighis—- 
Louisville, Ky., to Rock Island, IIL, from 
September 21 to and including Apr 
20, schedules published on original pag 
No. 48-A to MF-I.C.C. No. 31, issued ? 
Sims Motor Transport Lines, Inc., River 
dale, Ill., proposing a new motor comn.! 
carrier commodity rate, minimum 36 00 
pounds, to supersede a higher class rit 
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eghts, weighing each 25 pounds or 
e, from Louisville, Ky, to Rock Is- 
i, Il 
I. and S, M-11794, Brick and Concrete 
Blocks—Harold M. Kelly, from Septem- 
20 to and including April 19, sched- 
published in tariff MF-I.C.C. No. 1, 
ed by Harold M. Kelly, York, Pa., pro- 
ng new local motor common carrier 
modity rates on brick and clay prod- 
and concrete building blocks, any 
ntity, from points in Oxford Town- 
Adams County, Pa, to points in 
necticut, Delaware, Maryland, Mas- 
lusetts, New Jersey, New York, Ohio, 
inia and the District of Columbia 


i. and 8S. M-11795, Commodity Rates— 
0. Jim Poole, from September 20 to and 
iding April 19 schedules published 
iriff MF-I.C.C. No. 1 of J. C. Poole, 
doing business as O. Jim Poole, 
taw, Ala., proposing new motor com- 
carrier volume commodity rates on 
beverages, minimum 68,000 pounds 
seven points in Central territory to 
ts in Alabama, and on returned 
carriers, minimum 25,000 pounds 
four points in Alabama to the Cen- 
rerritory origins. 
I. and S. M-11796, Bags—Trenton, N.J. 
to N.Y. and Pa., from September 22 to 
id including April 21, schedules pub- 
hed in supplement No. 46 to MF-I.C.C 
A-731 and in tariff MF-I.C.C. No 
43 of Middle Atlantic Conference, 
Washington, D.C., proposing new 
or common carrier L.T.L. commod- 
rates on traveling or golf bags, to 
ply in lieu of higher class rates, from 
nton, N.J., to New York, N.Y., and 
adelphia, Pa 
I and S, M-11797, Tea—Central Ter- 
ritiory, from September 22, to and in- 
ing April 21, 1959, schedules pub- 
ed on ninth revised page 132 to tariff 
1.C.C. No. 8 of Craig Trucking, Inc 
ny, Ind., proposing reduced motor 
mon carrier rates on tea, in straight 
mixed shipments, minima 20,000, 22,- 
and 30,000 pounds, from and to 
ts in Central Territory. 
I. and 8S. M-11798, Commodities—Sims 
Motor Transport Lines, Inc., from Sep- 
ember 23 to and including April 22, 
jules published on third revised page 
ind original page 49-A to MF-I.C.C 
$1 of Sims Motor Transport Lines 
Riverdale, Ill., proposing new motor 
mon carrier commodity rates on 
Linum sheets, minimum 20,000 
ds, from Aurora, Ill., to Dayton 
nantown, Middletown and Piqua, O 
yn freight, all kinds, minimum 20,000 
ds, from Chicago, Ill., to Cincinnati 
ndianapalis, Ind., and Louisville, Ky 
and S. M-11799, Iron and steel—Be- 
tween Points in Iowa and Aurora, IIL, 
September 24 to and including 
23, schedules published on seven- 
th revised page 75 to tariff MF-I.C.C 
19 of William A. Landau, agent, Des 
es, Ia., proposing reduced motor 
non carrier rates on iron and steel 
les other than unfinished castings, 
truckloads and minima 20,000 and 
) pounds, between Bettendorf and 
nport, Ia., and Aurora, Ill. 
& S. M-11800, Cheese Food—Detroit 
’s to Kansas City, from September 
and including April 23, schedules 
shed in supplement 72 to tariff MF- 
291 of Middlewest Motor Freight 
au, agent, Kansas City, Mo., pro- 
ig a new, reduced common carrier 
nodity rate on cheese food, N.O.I., 
lered, in truckloads;s minimum 


weight 30,000 pounds, from Detroit 
Lakes, Minn., to Kansas City, Mo 

I. and 8. M-11801, Scrap Iron or Steel 
—S.D. to Kansas City and Omaha, from 
September 24 to and including April 23, 
schedules published in supplement 72 to 
MF-I.C.C. 291 of Middlewest Motor 
Freight Bureau, agent, of Kansas City, 
Mo., proposing to establish new motor 
common carrier commodity rates on iron 
or steel scrap, minimum weights 50,000 
and 75,000 pounds, from Black Hills 
Ordnance Depot, Igloo, S. D., to Kansas 
City, Mo., and Omaha, Neb 

I. and S. M-11802, Cloth, Dry Goods— 
Texas to Chicago, Ill, and New Haven, 
Mo., from September 24 to and including 
April 23, schedules published in supple- 
ments Nos. 206 and 216 to MF-I.C.C 
of Middlewest Motor Freight Bureau, 
Kansas City, Mo., proposing to establish 
new motor common carrier commodity 
rates on minimum of 30,000 pounds and 
incentive rates on the weight in excess 
of 30,000 pounds, on cloth, dry goods and 
from Bonham and Corsicana 
Chicago, Ill, and New Haven, 


2718 


fabrics, 
Tex., to 
Mo 

I. and S. M-11803, Paints and Ma- 
terial between Chicago and Milwaukee, 
from September 24, to and including 
April 23, schedules published on second 
revised page 142-A of tariff MF-I.C.C 
No. 16 of O. K. Motor Service, Inc., of 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on paints or paint material, mini- 
mum 20,000 pounds and less-truckload 
minimum of 10,000 pounds, between Chi- 
cago, Ill., and points grouped therewith 
and Milwaukee, Wis 

I. and S. M-11804, Liquid 
Oregon and Washington to California, 
from September 25 to and including 
April 24, schedules published on second 
page 367 of MF-I.C.C. No. 97 of 
Pacific Inland Tariff Bureau, Inc., Port- 
land, Ore., proposing to establish re- 
duced motor common carrier commodity 
rates on liquid plastic materials or prod- 
icts, minimum 40,000 pounds, from Port- 
land, Ore., and Vancouver, Wash., to 
San Francisco and Los Angeles, Calif 

I, and S. M-11805, Candy or Con- 
fectionery—San Francisco to Denver, 
from September 27 to and _ includins 
April 26, schedules published on fourth 
revised page 272-A to tariff MF-I.C.C 
No. 93 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing a new motor common carrie! 
commodity rate on candy or confec- 
tionery, N.O.JI., or chocolate candy o1 
confectionery, including milk chocolate 
candy or confectionery, minimum weight 
36,000 pounds, from San _ Francisct 
rroup, Calif., to Denver, Colo 

I. and 8S. M-11806, Zinc, Bars or Pigs— 
Anaconda, Mont., to California, from 
September 26 to and including April 25 
schedules published on second revised 
page 506 of MF-I.C.C. No. 106 by Rocky 
Mountain Motor Tariff Bureau, Im 
agent, of Denver, Colo., proposing to 
establish new motor common carrie 
commodity rates on zinc, bars, pigs o1 
Slabs, minimum weight 40,000 pounds, 
from Anaconda, Mont., to San Fran- 
ciso, Calif.. and with minimum weights 
of 40,000 pounds and 100,000 pounds 
from Anaconda to Los Angeles, Calif 

I. and 8S. M-11807, Conduit Pipe—Los 
Angeles to Colorado, from September 27 
to and including April 26, schedules 
published on fifth revised page 299 to 
tariff MF-I.C.C. No. 93 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 

enver, Colo., proposing to establish a 


Plastic— 


revised 
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motor common 
on pipe, conduit 


carrier commodity 
wrought iron or steel, 
minimum weight 40,000 pounds, from 
Los Angeles group, Calif., to Colorado 
Springs, Denver and Pueblo, Colo 

I. and S. M-11808, Iron or Steel—Mil- 
waukee, Wis., to Indiana and Ohio, from 
September 26 to and including April 25, 
schedules published in supplements 54 
and 56 to MF-I.C.C. No. 850 of Central 
States Motor Freight Bureau, Inc., Chi- 
cago, Ill., proposing new motor common 
carrier L.T.L. commodity rates on iron 
or steel forgings, minima less than 2,000 
pounds, 2,000 to 5,000 pounds, and 5,000 
pounds or more, from Milwaukee, Wis., 
to points in Indiana, Ohio, and Penn- 
sylvania 

I. and 8. 


rate 


M-11809, Arbitraries—Em- 
mott-Valley Transportation, from Sep- 
tember 26 to and including April 25, 
schedules published in supplement Nos. 
43, 54 and 85 to MF-I.C.C. Nos. A-122, 
A-126 and A-132, respectively; twelfth 
revised page No. 236 and original page 
75-A to MF-I.C.C. Nos. A-114 and A-116, 
respectively; and other schedules not 
designated above, of Eastern-Central 
Motor Carriers Association, agent, pro- 
posing to establish new motor common 
carrier arbitrary charges to apply in 
connection with less-truckload and vol- 
ume shipments moving from or to vari- 
ous points in Connecticut 

I. and 8. M-11810, Cocoa—New York to 
Chicago, from September 26 to and in- 
cluding April 25, schedules published on 
fourth revised page 52-F to MF-I.C.C 
No. 46 issued by Wilson Freight For- 
warding Ci Cincinnati, O., proposing 
new, reduced motor com- 
truckload commodity rate 
minimum weight 30,000 
ocoa beans, cocoa bean shell 
from New York, 


to establish a 
mon carrier 
of 92 cents 
pounas, on ¢ 
and cocoa pressed cake 
N.Y., to Chicago, Il 

I. and S. M-11811, Iron or Steel— 
Wayne, Mich., to Chicago, Ill., from Sep- 
tember 26, and later, to and including 
April 25, schedules published in supple- 
ments 54 and 56 to MF-I.C.C. No. 850 
of Central States Motor Freight Bureau 
Inc., Chicago, Ill., proposing a reduced 
motor common carrier truckload com- 
modity rate on iron or steel channels, 
N.O.I., minimum 32,000 pounds, from 
Wayne, Mich., to Chicago, Ill 


I. and 8S. M-11812, Paints—Between 
Kansas City, Mo. and Cleveland, O., from 
September 26, to and including April 
25, »sschedules published in supplement 
135 to MF-I.C.C. 270 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a reduced motor 
common carrier commodity rate, mini- 
mum 24,000 pounds, on paints, paint ma- 
terial or putty and other articles, between 
Kansas City, Mo., and Cleveland, O 

I. and S. M-11813, Commodity Rates— 
Middlesex Transportation Co., the Com- 
mission, from September 26 to and in- 
cluding April 25, schedules published in 
supplement No. 15 to MF-I.C.C. No. A-8 
of The Middlesex Transportation Co., 
New Brunswick, N.J., proposing new and 
reduced motor common carrier T.L. and 
L.T.L. commodity rates on various com- 
modities between points in New York 
New Jersey and Pennsylvania 

I. and S, M-11814, Various Commodi- 
ties—Motor Carrier Corp., from Septem- 
ber 25 to and including April 24, sched- 
ules published in supplement 2 to tariff 
MF-I.C.C. No. 3 of Motor Carrier Corp., 
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Baltimore, Md., proposing new reduced 
motor common carrier commodity rates 
on containers, metal or wooden, also caps 
and covers, minimum 15,000 pounds, 
from Baltimore, Md., to Berryville, Va 
and also on mortar color, dry, minimum 
40,000 pounds, from Muirkirk, Md., to 
piers and wharves in Baltimore, Md 
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Tariffs Not Suspended: 





APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


CUCULEDEOEUEEEECEOUOSOECECEUEOESECOREOCSORUECRGGEOOECRCEORRGCEED EER ORRERRRREDES 


Division 2, acting as an appellate divi- 
sion, voted September 18 not to suspend 
protested schedules naming reduced mo- 
tor common carrier commodity rates on 
iron or steel plate and strip steel, minima 
23,000 and 32,000 pounds, from Consho- 
hocken, Pa., to points in Connecticut, as 
set forth in supplement 56 to MF-L.C.C. 
A-858 of Middle Atlantic Conference, 
agent, to become effective September 22, 
1958 


CPOOORERGEEDEETOUOUEOHRD Dy c0R0 Eke tne COROSSEEEOEOOEDSTERSESESEEESORR CRG E CERRO TOES 


Commission Orders 





SCCEEEOTEOEREEEOEEOREREEUEERCEREONORCERHCEOOREOROEOEEEEROCHEEOEOREOROERR OEE ORORES 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of record desired to be kept by The Minne- 
sota Transfer Ry. Co., and The Saint Paul 
Union Depot Co embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Time Report of Yard 
Enginemen and Switchmen, Minn. Tir. Ry 
Form, 16A, St. P.U.D. Co., Form 118,” ap- 
proved 

* * . 

I. & S. 6968, Household Products in Of- 
ficial Territory Respondents’ petition for 
vacation of suspension order, denied 

* ° * 

I. & 8S. 6979, Camera Equipment—Mo. to 
Md., N.Y., and Pa. Order of Aug. 14, direct- 
ing modified procedure, vacated and set 
aside. Proceeding assigned for hearing Octo- 
ber 1, at Washington, D.C., before Ex- 
aminer Burton Fuller 


* * * 


I. & S. 6991, Freight Forwarder Volume 
Rates—T. J. Fox, Agent; I. & S. 6993, For- 
warder Volume Commodity Rates Between 
Chicago and New York Petitions of Fox 


Agent and Clipper Carloading Co., for 
vacation of orders of suspension, denied 
° ® * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim per- 
mits” have been issued in the following 
proceedings 

MC-35807, Sub. 5, Wells Fargo Armored 
Service Corp 

MC-114772, Sub. 1, Dunbar Armored Serv- 
ice, Inc 

MC-115297, Sub. 2, Ray Molder Carrier 
Corp 

. ° > 

MC-96272, Sub. 1, William J. Rostron Con- 
version Proceeding; MC-C-2229, William J 
Rostron Revocation of Permit. Order of 
Feb. 17 instituting a proceeding in MC- 
96272, Sub. 1, under section 212(c) of the 
Interstate Commerce Act, on Commission's 
own initiative, vacated and set aside as of 
Oct. 24. Order of May 6, instituting a pro- 
ceeding in MC-C-2229, under section 204(c) 
of the Interstate Commerce Act, vacated 
and set aside 

> > ” 


MC-111839, Sub. 4 TA, Bee Line Express 


Co. Order of July 21, conditionally approv- 
ing application, reinstated as of Sept. 16 

MC-112617, Sub. 41 TA, Liquid Transport 
ers, Inc. Temporary authority granted by 
order of May 12, revoked 

. . . 

MC-112721, Sub. 2, G. P. Decker. Appli- 
cation reopened for oral hearing at a time 
and place to be fixed. Applicant required to 
make available at hearing those witnesses 
who signed verified statements in support 
of the application for purpose of cross-ex- 
amination with respect to matters set forth 
in their verified statements, and if said 
witnesses do not appear for cross-examina- 
tion that their verified statements be sub- 
ject to a motion to strike. Applicant per- 
mitted, at hearing, to call other witnesse 
in support of application 

; ‘ . 


MC-C-2009, Ditto, Inc. v. Pacific Inter- 
mountain Express Co. Defendant's petition 
for reconsideration of report and order of 
May 6, denied 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations 
the board has issued an order in the fol 
lowing proceeding directing the respondent 
to comply with the act and the rules and 
regulations, within 45 days from the date 
of the order, failing which, consideration 
will be given to revocation of authority 

MC-C-2417, Alvah T. Longley—Revocation 
of Permit, Aug. 22 


. * * 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion's Temporary Authorities Board with 
respect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission's rules and regulations 
the board has issued an order in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 30 days from the dates 
of the orders, failing which, consideration 
will be given to revocation of authorities 

MC-C-2428, Cookson Hills Stages—Revoca- 
tion of Certificate, Sept. 3 

MC-C-2433, Leitner’s Express and Truck- 
ing Corp.—Revocation of Certificate, Sept 
18 

MC-C-2435, J. & C. Express C« Revoca 
tion of Permit, Sept. 18 


* * . 


MC-F-6842, Asphalt Carriers Inc.—Pur- 
chase (Portion)—Weimar Storage Co Im 
Period within which authority granted by 
order of June 13, as modified, may be ex- 
ercised, extended to expire Oct. 13. Tempo- 
rary authority granted by order of Mar. 31 
extended to expire Oct. 13, or on consum- 
mation of the purchase, whichever first oc- 
curs 


> a + 


MC-F-6849, Widholm Freightways, In 
Control—St. Criox Transportation Co., In 
Temporary authority granted by order of 
March 7, to remain in full force and effect 
until permanent authority application if 
finally determined 

No. 30744, American Barge Line Co., et 
al. v. A.G.S., et al. Order of Mar. 19, dis- 
missing complaint, vacated, and proceeding 
assigned for further oral hearing Oct. 20, 
at Washington, D.C., before Examiner Marion 
L. Boat 


MC-7348, Sub. 4, Highway Motor Freight 
Inc Order of May 17, 1957, granting ap- 
plicant a certificate, vacated Application 
dismissed at applicant’s request 

> > > 

MC-82118, Sub. 5, Southern Transporta- 
tion Co., Inc. Order of Aug. 30, 1957, grant- 
ing a certificate, vacated Application dis- 
missed at applicant's request 

= » > 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications 
the Commission has issued orders dismissing 
the applications in the following: 

MC-92983, Sub. 301, Eldon Miller, Inc. 

MC-107403, Sub. 265, E. Brooke Matilack, 
Inc 

MC-111812, Sub. 49, Midwest Coast Trans- 
port, Inc 

MC-116961, Sub. 1, Karl Arthur Weber 

MC-117461, Kenneth Rivenbark. 

> 7 . 

MC-101093, Sub. 9, Harold Baker, Conver- 
sion Proceeding Effective date of recom- 
mended order stayed pending further order 
of Commission. 

- > > 


The Commission, by Commissioner Hutch- 
inson, has reopened for oral hearing at 
a time and place to be fixed, several motor 


AFFIC l 
TR W Se) tember 


carrier application cases In each case 


applicant was required to make ava i - 730, 
for cross-examination those witnesses ss Co 
signed verified statements in support mend 
application, failing which, the state: npanie 
would be subject to a motion to »! 
Applicants also were permitted to ca! 1746 
witnesses in support of their applica Exte! 
The proceedings are as follow comn 
MC-107002 Sub 127 W M Char ™ — 
Truck Line, Inc a. 9 
MC-117235, Sub. 1, Edward J. Lewi ide. B 
; 5 * orrou 
pr t 
MC-116256 George Yonkovich or a ee : 
Carrier Application. Order of Feb. 2 5 
grantin applicant a permit, vacated 28572 
plication dismissed because applicant ‘ 11 
failed to comply with provisions of Se 0525 
215 and 218 of the Interstate Cor ADD 
Act and rules and regulation pre : t 
thereunder 
° ° ° e re 
MC-C-1942, Crucible Steel Co. of A I I 
Lor Transportation Co Compla ord 
request for issuance of a subpoena in t 
tecum to require defendant to adduc 605 


fied evidence denied 
* ° . 
MC-C-2007, Reader Bros Ine v. M 
Chemical Transport Compliance lat 
cease and desist order of Nov 14 


further postponed from Sept 





to 


* * . 

I. & S. M-10011, Cans, Iror : - as 
Louis t Louisville Protestant pe veut 
for reconsideration denied - 

I. & S. M-11166, Fertilizer from Pine I 
Minn. Order of July 25, to extent it 
to this proceeding, requiring responde 
cancel suspended schedules, and discont 
ing proceeding on rspondent's failure t 
tatement of facts and argument, va 
because through inadvertence Comm 
failed to enter and serve an order dirs 
that proceeding be handled under modi 
procedure Proceeding directed to be 
died under modified procedure 


I. & S. M-11721, General Increase 
and AQ—Between South and East Re 
of Southern Motor Carriers Rate Conf 
In et al. for waiver of Rule 1.23 of ¢ 
mission’s General Rules of Practice t ‘ 

t immediate action on their petiti —- 


tion of suspension order denied M¢ 





. ~ . 


MC -F-6029 Barber Transportation 
Purchase—Clarence Booth Period 
which authority granted by order of I 

1956, may be exercised, and tempor 
authority may be continued, further 
tended to expire Dec 15 Petitio: 
Clarence Booth for vacation of order 
Dec 5 1956, approving transaction 
dismissal of application under section 
Interstate Commerce Act dismissed. J a 
ment of United States District Cour - 
District of Neb., entered Sept. 25, 19 
Civil No. 0345, Barber Transportation 1C-1166 
Clarence Booth, affirmed by United Sta Cart 
Court of Appeals for Eighth Circuit on 
26 accepted as confirmation that transa 
authorized by order of Dec. 5, 1956 ha 
consummated 





. . . lA 
MC-FC-60955, Archer Van Lins, Tnx Ir ec 
feree, and Archer and Archer, Inc Tr tll 
feror. Order of Apr. 24, denying applic: Atior 
vacated. Transfer to transferee of sp O 
operating rights authorized subject t 

ditions 


MC-FC-61230, Buckley Motor Express far 
Transferee, and Buckley Motor Rx pre i 

Transferee Time for exercisin author nent 
granted by order of June 11 extends en 
Nov. 8 





Method and Form of Records to be K a 
by Carriers Relating to Time on Du a 
Employees and Movement of Trains as oo 
of record desired to be kept by Dulu e 
Missabe & Iron Range Railway Co 
bodying information additional to = 
prescribed by the Commission, and <¢ and 
titled “Time Return and Delay Rep : 
Train and Engine Employes” Form t. 2 
(White), 108 (Yellow), and 108 (Blue n o! 
proved Lat 

. . . he 

No. 30950, John Aiello & Brothers Cor ae 
al. v. Asherton & Gulf Ry. Co., et al. 
plainants’ petition for a declaratory o! . Ss 
under the administrative procedure khal 
denied dire 


* * * indi 


No. 32126, United States of America _ 
& O. R.R. Co.; No. 32127, United Stat 
America v. B. & M. R.R. Co. Orders of Mi 
15, directing modified procedure vac t&@ 
Proceedings assigned for oral hearin a | 
October 30, at Washington, D.C., bi ., N 


Examiner McCloud. Vi . 


by 
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730, Sub. 103 -acific Intermountain for hearing on Oct 


f : at Washington, D.C., 
ss Co. Matter referred to Jt. Bd. 5 for yvefore Examiner Leon Gross. ICC News 
i e*eeee#*e#e 





mendati of an appropriate order . 
panied reasons therefor MC-F-6720 West Motor Freight, Ir 


. . Pur r 





Lasé Eugene Gluck Time for fi 
7746 Su 92 United Truck Lines exception to recommended order olf 






















































Extensior Billings, Mont Authority examiner extended to Sept. 23 in Ir Order f Au 26 vacated - 
commend in appropriate order and int authorized t perate temporarily when 
a report in this matter, conferred on Finance Ni 20347, Missouri-Kansas-Texas ynditi f een met 
d. 79 by order of Apr 7, vacated and Railroad ‘¢ isks authority to authorize . 
ide. Matter referred to Examiner Allan ich issuance a involved in a proposed MC-1 4, Sub. 3, Lester Peterson Con- 
orrough for recommendation of an lange f t common tock issued nd versio! Proceedin Applicant n I to 
priate rder thereon accompanied by inissued m shares without par alue t lismiss rotest and to strike exceptions of 
s therefor re a par value of $5 per ( Carrier Conference of American 
: . ° pursuant suthority granted in FPinance rr kin Associations, Inc. overruled 
8572, Sub. 7, Great Northern Ry. Co N 760 (T.W Au 2, p. 67 
ll it + Crai rrucking Int : . MC-1174 Sul 2 TA, G. G. Parsons 
052 Sut 66, Chemical Tank Lin¢ N rotest having being filed to an order! rruckil ( Petition of St Louis-San 
Applicati lismissed at applicant lopti pipe line valuation, the Commis- Francis R Cx for reconsideration dis- 
t na ied a notice that 1 vaiuation missec bex LS ippli failed to comply 
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4564, Smith Brothers, certificate dated ing not been the ibject 
4 1949 f and applicants in MC-C-2362, P. Ts i & Son Revocation 
29% Sub. 220-Eldon Miller, Inc., Ex- re of their applicatior the f Certificate Ord f ! 10 vacated. and 
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ation reopened for ral hearin at MC-22229, Sub. 25, Terminal Transport Ct : * 
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MC-1163% Sut 12, Alabama Tank pp t 
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te rder ind make reports in these ca wor a aes 1@% . irpose ail- 
ferred on Jt. Bd. 165 by order at applican iu ng whi iderat ; ; ees ae 
= ‘ UA 
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endatio1 fs te reports d I 5 I ntal Order > J Certificate. Ser 4 
thereo! ( mpanied by reason ended un in rant temporar| MC-( 404 Howard Shireman Trucking 
rit t transport ymmodities pecined Service. I Re tior f Permit ‘ , 
, - n ol n Sen 
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4 = lor s irc —_—_ B e Cit G mom, Hooker, Keyes, Optim ia 
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ider mx fied procedure Proceed thority, denied ° I. & S. M-1139 Iror & Stec Articles 
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ire MC-107496, Sub. 111 TA, Ruan Transport I ‘S. M-11401. I 
° ’ Corp. Temporary authority granted by order N.W. Ter to Ind. and Mic 

M-11378, Meats—Between Cudahy of June 10 revoked because a certificate W 1 & S. M-11411 

d Chicag« ll. (First Supplemental ied in MC-107496 Sub 105 rantin ‘ ir wi to Ariz 
a aie permanent authority to conduct opt 
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f June 12, vacated and set aside as ; ; aan : I. & S. M-11431, Deodorants & Disinfect- 
tno Le 1erein t leffer ' 
» insofar as it suspended the op- horized herein : ‘ an Jeffersonville to I & O 


n he schedules designated therein 
at this proceeding of investigation ol MC-109326, Sub. 71, C & D Tri portati i lif n 
} all continue in full force Co., Ink Extension—New Orleans to Orangt I. & S. M-11521 Advance Charges—Be- 
ffect Proceeding reopened for reconsideration of tween East nd South 

s . . present record I. & S. M-11525, Bleach—Boston, Mass., to 
< S. M-11497, Lumber—Ft. Smith, Ark we ie 

khart, Ind. Order of July 30, insofar MC-109397, Sub. 25 TA, Tri-State 
directed that this proceeding be han- housing & Distributing Co. Applicant's pe- MC-FC-60999 
inder modified procedure, vacated and tition for reconsideration of order of July feree und J. J 
ide, and proceeding assigned for oral 22, denying temporary authority, denied ime for ymply 

at a time and place to be deter- . . . tions of order 

by the Commission MC-109637, Sub. 46, Gasoline Transport Co 22 
* . . Extension—Liquid Detergents (Reentitled 

S. M-11580, Iron & Steel Articles—Pa Southern Tank Lines, Inc., Extension No. 31597, Endicott Johnson Corp. v. Erie 

i.. Mich., and Pa. Order of Aug. 6, inso- iquid Detergents) Petitions of Chemical R.R. Co., et al. Defendants directed to pay 
as it directed modified procedure, rank Lines, Inc. and Robinson Transfer Mo- reparation to complainant on or before Nov. 

ed and set aside. Proceeding assigned tor Lines, Inc. for reconsideration denied 3 
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ICC News 


No. 31712, Marine Engineering & Supply 


Co., et al. v. S.T. L. & 8S.W., et al.; No 
31713, Same v. A. T. & 8S. F., et al.; No 
31717, Same v. P. E., et al.; No. 31932, Mun- 


det Cork Corp. v. C. B. & Q., et al.; No 
31937, Asbestos Engineering & Supply Co 
et al. v. C. B. & Q@., et al. Complainants 
petition for a declaratory order under sec- 
tion 5(d) of the administrative procedure 
act, 5 U.S. Code 1004(d), dismissed 

> > 7 


I. & S. 6992, All Commodities—Mixed Car- 
loads—Bet. Points in Official Terr. Petition 
of Baltimore and Ohio R.R. Co. for vaca- 
tion of suspension order, denied 

> > * 


MC-61249, and Sub. 1, Guss Dull’s Transfer 
Co., Inc. Certificates issued Dec. 19, 1955 
and Aug. 20, 1947, respectively, revoked ef- 
fective 45 days from Sept 12 

> > > 

MC-85130, Anna Bradley Common Carrier 
Application. Applicant's late-tendered peti- 
tion for reopening, reconsideration and mo- 
dification of grandfather authority filed 
Mar. 6, rejected 


MC-108449, Sub 48 Indianhead Truck 
Lines, Inc., Extension—Duluth, Minn. Ap- 
plicant’s petition for reconsideration, denied 

» . ° 

MC-108984, Sub. 5 TA, C. L. DeLong Truck- 
ing, Inc Temporary authority granted by 
rder of Apr. 23, revoked 

MC-113184, Sub. 10 TA, Manfredi Motor 
Transit Co. Application for corresponding 
permanent authority to be considered as 
timely filed. Applicant authorized to con- 
tinue until further order of the Commission 
but not beyond the date of the final de- 
termination of the said application for 
permanent authority, that portion of the 
service described in its temporary authority 
granted in this proceeding for which au- 
thority is also sought in the said permanent 
authority application 

> > » 

MC-115841, Sub. 14, Colonial Refrigerated 
Transportation, Inc., Extension— Canned 
Goods. Petition of Malone Freight Lines 
Inc. for reconsideration, denied 

> > - 

MC-116649, Fay R. Sargent Common Car- 
rier Application. Petition of Morgan-Drive- 
Away, Inc., and National Trailer Convoy 
Inc., and Chamberlain's Trailer Transport 
Inc., for reconsideration, denied. 

7. . 7 

MC-116737, I. Fred Rogers Common Car- 
rier Application; MC-116736, D. F. Payne 
Common Carrier Application. Petition of 
Southern Ry. System Lines and Louisville 
and Nashville R.R. Co., for reconsideration, 
denied 

> > 7. 

MC-117446, Van D. Grady Application 

dismissed at applicant's request 
. 7: > 


MC-C-2269, Hawkins Brothers—Revocation 
of Certificate. Certificate MC-114181 issued 
Mar. 3, 1954, revoked effective 45 days from 
Sept. 12 

7 > > 

MC-C-2271, Jonas Transfer—Revocation of 
Certificate. Certificate MC-55096 issued May 
18, 1953, revoked effective 45 days from 
Sept. 12 

* ° 7 


MC-C-2274, Smith Moving & Trucking 
Service—Revocation of Certificate Certi- 
ficate MC-113478 issued Mar. 28, 1955, re- 
voked effective 45 days from Sept. 12 

> > > 

MC-C-2361, Pfeninger Bros.—Revocation of 
Permit. Orders of June 12, and Aug. 29, 
vacated and set aside, and proceeding in- 
stituted under section 204(c) discontinued 
because carrier has requested revocation 
of permit MC-114793 issued May 12, 1955 


* > > 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Sept. 12, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-11185, Iron & Steel—from and 
to Central Terr 

I. & 8S. M-11272, Scrap Rubber Tires- 
Detroit to Chicago 

I. & 8S. M-11283, Exceptions Ratings on 
Facial Tissues & Paper Napkins. 

I. & S. M-11290, Free Return of Racks 
-Between Chicago and Wis. 

I. & 8S. M-11292, Internal Combustion 
Engines—Columbus, Ind. to Cleveland, O. 
I. & 8S. M-11296, Zinc Anodes, Slabs- 

Beckemeyer, Ill. to Central Territory 


I. & S. M-11299, Freight, All Kinds—New 
York to Pittsburgh. 

I. & S. M-11300, Laundry Bleach—Bet. St 
Louis and Chicago. 

I. & S. M-11301, Paints & Paint Materials 

New York to Philadelphia 

I. & S. M-11302, Scrap Iron—Washington 
D.C. to Pa. 

I. & S. M-11303, Malt Beverages—Baltimor: 
to Points in Pa. 

I. & S. M-11648, Acids, Chemicals & Plumb 
ers Goods—N.J. to Tex. Suspension order of 
Aug. 14, vacated and set aside and pro- 
ceeding discontinued as of Sept. 29 

> . a 

MC-F-6919, The Guyott Co.—Purchas¢ 
Ralph H. Worrall. Purchase by The Guyott 
Co. of the operating rights and property ol 
Ralph H. Worrall, doing business as R. H 
Worrall, and the acquisition by Francis R 
Clara A., and Louis E. Guyott of control ol! 
the operating rights and property through 
the purchase, on terms and conditions, ap- 
proved and authorized: and that if trans- 
action is consummated, The Guyott Co. will 
be entitled to operate under the operating 
rights granted in MC-49508, and will be 
entitled to a certificate to be issued in its 
name covering such rights, with duplica- 
tions eliminated, effective Sept. 18 


FUCUEEUUREOEESUGREUER GOR CRRRORERROEREES seneeeenenenes PUREEOUREOOREHOEES 


Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Cammission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issves such no- 
tice under a delegation of authority by the 
Commission 


PUPORGUEOUOEEOOOROURERURUERECEDCUGRECOROROR TGR OREEEOREEOROREEEREROHOREEREETE 


MC-F-6643, Burlington Truck Lines, Inc 
Purchase—William L. Hobby Order of 
Aug. 6 stayed pending disposition of peti- 
tion of American Trucking Associations 
Inc. for reconsideration 
* ‘ . 
MC-F-6618, Commercial Motor Freight, In¢ 
Control and Merger—B & N Transporta- 
tion, Inc. Order of Aug. 11 stayed pending 
disposition of petitions of applicant for 
modification, and Motor Express, Inc., et al 
for reconsideration 


* 


Finance 19829, Texas & New Orleans R.R 
Co.—Abandonment (Portion)—-Cameron Sb- 
division. Certificate of Aug. 15, stayed pend- 
ing disposition of petition of certain ship- 
per protestants, for reconsideration by en- 
tire Commission 


* * « 


Finance 20223, Connecting Railway Co 
et al.—Abandonment, Etc (Portion )—To- 
ledo Branch. Certificate of Aug. 20, stayed 
pending dispostion of petition of Railway 
Labor Executives’ Association, for reopening 
and reconsideration by entire Commission 


TUUEREOERERORTERERECEDECEEE SOEUR OTE EEROEHREEUEEREERAEORREEREOR ORR ORO EDS 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents 
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October 20—I. & S. M-11651, Floor Covering 


Official Terirtory. (Corrected) 
October 23—I. & S. M-11645, Books, Pages 
Between Scranton, Pa. and Hightstown 


October 23—I. & S. M-11657, Iron or Steel 
Muncy, Pa. to Cleveland. 


October 23—I. & 8S. M-11658, Pulpboard & 


Paper, La. to Cleveland. 


October 23—I. & S. M-11659, Candy and Pa- 


per Boxes—Bradley'’s Express. 


October 23—I. & S. M-11660, Paper Bags, 
Min. 60,000 Pounds, Atlanta, Ga. to Rem- 


ington, Ind. 


October 23—I. & S. M-11663, Freight, All 


TRAFFIC W: 


Kinds—Philadelphia & New York to I 
ville 

October 23—I. & S. M-11664, Iron & 
Articles—Phila. to Buffalo 

October 23—I. & 8S. M-11666, Petrol 
From Tenn. to Ky 

October 23—I. & S. M-11667, Coffee 
Nuts—N.J., N.Y. & Pa 

October 23—I. & 8S. M-11669, Jalousie G 
Providence, R.I. to N.Y 

October 23—I. & S. M-11670, Paper B 
Books—Buffalo, N.Y. to Middle Atl 
Territory 

October 23—I. & S. M-11671, Cable, Ele 

Baltimore, Md. to Gloucester City 

October 23—I. & S. M-11673, Canned Go 
Charlotte, Mich. to Ill., Ind., Mo., O 

October 23—I. & S. M-11674, Sugar—cC« 
Tex. and Ark 

October 23—I. & S. M-11675, Green Cof 
New York to Chicago and Barringt 

October 23—I. & S. M-11676, Can End 
cago, Ill. to Marion, O 

October 23—I. & S. M-11677, Sugar 
Nashville Tenn 

October 23—I. & S. M-11678, Sheet It 
Steel—Middletown, O. to Louisvill 

October 23—I. & S. M-11679, Cleaning ‘ 
pounds—French Lick to Chicags 

October 23—I. & S. M-11680, Iron & St 
Minnequa, Colo. to Wichita, Kan 

October 24—No. 32472, Petition of Atcl 
Topeka & Santa Fe Ry. Co. for Deter 
tion of Applicable Rates on Order of 
ferral from United States Court of ¢ 

October 24—No 32372—American-Mar 
Co. (Southern Cement Company Divi 
v. A.C. L et al 

October 27—I. & S. M-11166, Fertilizer: 
Pine Bend, Minn 

October 27-—-I. & S. M-11570, Washing ‘ 
pounds—Paterson, N.J. to Philadelp! 

October 27—I. & S. M-11681 Distrib 
Rates—Joliet, Kankakee and Rockford 


October 27—I & § M-11683 Mini 
Charge—Distribution Rates From ‘( 
land 


October 27—I. & S. M-11684, Pulp! 
to Morris, Ml 

October 27—I. & S. M-11685, Split Pi 
Arrangements at Boston 

October 27—I. & S. M-11686, Crude Ru 
From New York Harbor Points t P 
dence, R.I 

October 27—I. & S. M-11687, Seed 
Cities, Minn. to Cincinnati, O 

October 27—I. & S. M-11690, Anhydr« 
monia—-Etter, Tex. to Colo. and Kar 

October 27—I. & S. M-11691, Compound 

Wis. to Official Territory 

October 27—I & 8 M-11692 Wink 
Brandies—Calif. to Ill Ind. and Ky 

October 27—I. & S. M-11693, Knit Go 
Winston Salem, N.C. to Baltimore 

October 27—I. & S. M-11695, Autom 
Gears or Parts—Bristol, Conn. to Wi 
Run, Mich 

October 27—I. & S. M-11702, Operatin 
thority—Turnpike Express, Inc 

October 27—I. & S. M-11704, Matches— 
Chicago, Ill 

October 27—I. & S. M-11706, Iron & St 
Articles—Chicago, Ill. to Paolin, Ind 

October 27—I. & S. M-11708, Plastic M 
terials—W. Va. to Baltimore, Md 

October 31—No. 32523, Barton A. Ewer 
M.P., et al 

November 3—I. & S. M-10980, Distributi 
Canton, Warren & Youngstown, O 

November 7—No. 32517, Agricultural | 
ucts Co. v. A. C. L., et al 


APPLICATIONS 
AND PETITIONS 


Used Passenger Automobile 
Rights Sought by Forwarder! 


Empire Household Shipping Co 
New York, Inc., New York City, h# 
asked the Commission, by an applic 
tion in FF-245, Sub. 1, for authority 
institute operations as a freight [0 
warder in the transportation of wus 
household goods and used passengé 
automobiles, from points in New Yor 
Connecticut, New Jersey, Pennsylvani 
Delaware, Maryland, Virginia and t 
District of Columbia, to points in Cul 
ornia, Colorado, Oregon, Washing 0 
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vada, Idaho, Montana, Wyoming, New 
xico, Arizona, Utah, Texas and Okla- 
ma 
Applicant said that it was now oper- 
ng under the exemption provided by 
tion 402(b) (2) of the interstate com- 
ree act in the performance of service 
ating to used household effects only 
the territory covered by the applica- 
Applicant said that the used household 
dds handled by it often included used 
ssenger automobiles owned by persons 
ving their residence to the western 
ites served, but because of the terms 
the exemption, it did not handle used 
enger automobiles for persons ship- 
i them to the west coast for resale 
Applicant said that if the permit sought 
re granted, it would provide service to 
ons shipping used passenger auto- 
biles to the west for resale 
Applicant 


vice 


has heretofore 
to the movement of used house- 
d goods,” it said. “By reason there- 
applicant has been exempt from the 
visions of part IV of the interstate 
mmerce act pursuant to the provisions 
ibsection 402(b) (2) of the act. How- 
applicant wishes to expand its 
vices so as to enable it to carry used 
ussenger automobiles in addition to 
ised household Therefore, ap- 


confined its 


goods 


icant wishes to become subject to the 
visions of part IV of the act and i 
ng this application for a permit there- 


ier 


Forwarders Seek Authority 
To Publish 3 Per Cent 
Rate Hike East of Rockies 


Giles Morrow, president and gen- 
ral counsel of the Freight Forward- 
Institute, said on September 23 
at he was asking the Commission, 
behalf of the nation’s freight 
warders, for special permission to 
part from tariff publishing rules 
the purpose of publishing, 
itutory notice, a 3 per cent in- 
in freight forwarder rates 

At the same time, Mr. Morrow said 
the forwarders had decided against 

ng the special permission recently 
nted by the Commission to publish 
five days’ notice, a 20-cents-a-100- 
nds increase in freight rates on traf- 

to and from New York without re- 
tion as to destination or origin 

W., Sept. 20, p. 81). The Commission 

thorized the forwarders to publish the 
ents increase on five day’s notice as 
immediate measure, witb the proviso 

t the increase would be canceled on 
lication by the forwarders of a gen- 
| 3 per cent increase on statutory no- 

The forwarders had asked for au- 
rity to publish the general increase of 
er cent on one day’s notice. 

Mir. Morrow said that the special per- 
sion application he was filing Septem- 
23 was substantially similar to the 
lier application, except that the one- 
notice permission had been changed 
tatutory notice. 

Che earlier application sought author- 
to depart from the tariff publishing 

es to the extent necessary to publish 

i file a 3 per cent increase in for- 

der rates and charges, except rates 

i charges on traffic mioving in Trans- 


on 


Case 





continental 


tories 


and Intermountain terri- 
The latter was explained as traf- 
fic moving to, from, or within points in 
California, Oregon, Washington, Idaho, 
Nevada, Utah, Arizona and that part of 
Montana in Transcontinental Territory 


Central States Motor Rate 
Hikes Protested; Increase 
In Commodity Rates Delayed 


By special permission M-15520, the 
Commission has allowed the Central 
States Motor Freight Bureau to post- 
pone from September 30 to October 
30 the operation of certain tariffs 
and supplements naming an increase 
of 7 per cent in commodity rates 


In applying for the special permission, 
the bureau said that the postponement 
vas to give carriers having individual 

fs additional time to adjust their 
ates in accordance with the bureau 
tariffs. The proposed publication is in 
supplement No. 61 to C.S.M.F.B. tariff 
555-D, MF-I.C.C. No. 87, and supplement 
No. 15 to tariff 558-C, MF-I.C.C. No. 888 

Coupled with the commodity rate in- 
crease proposal is an increase of 5 
per cent in rates, now published 
to become effective September 30 in sup- 
plement 167 to C.S.M.F.B. MF-I.C.C. No 
178. The Commission had been asked 
to suspend the class-rate adjustment by 
the Transportation Bureau of Rockford 
ll ground that the rates were 
increased from Detroit, Cleve- 
Pittsburgh, Columbus, Cincinnati, 
Louisville, Indianapolis, South Bend and 
other towns in Michigan, Pennsylvania 
Ohio, and Indiana. Later, that 
was withdrawn, without prejudice 
on the basis of “other 


tari 
rate 
i 
s 
) 


class 


~ 


on the 
10t to be 


ana 


protest 
to re- 
facts.” 
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Commodity Rates Protested 


The Richardson Co., of Melrose Park 
Tll., has asked the Commission to suspend 
the commodity-rate increase of 7 per 
cent, on the ground that the provisions 
of item 1200 of supplement No. 61 to 
CS.M.F.B. tariff No. 55-D, MF-ICC 
No. 870 provides for non-application of 
the increased rates to about 300 rate 
items in the tariff “involving literally 
hundreds of rates between points 
throughout the central states area.” 

The protestant said that if justification 


for the proposed publication was the 
need for increased revenues to offset 
higher labor and material costs, “then 


there would appear to be no reason for 
the widespread non-application of the 
general increase as authorized in the 
protested schedules.” 

“If there be a need for increased 
revenue,” the protestant said, “it would 
apply with equal force to each and every 


rate contained in the involved tariffs 
and to except hundreds of individual 
rates from such increase while at the 


same time applying it to others creates 
a situation that is unreasonable, prefer- 
ential and prejudicial, all of which is 
prohibited under section 216(d) of the 
interstate commerce act. It also places 
an undue burden on certain segments of 
interstate commerce.” 


River Passenger Rights 


Missouri River Passenger Service, of 
Omaha, Neb., has asked the Commission, 
by an application in W-1117, for author- 


81 


ICC News 


ity to institute a new operation as a 
common carrier of passengers between 
port and points along the Missouri 
River between and including Kansas 
City, Mo., and Yankton, S.D., between 


May 1 and October 31 of each year. 


Views of Southern on Cuts 
In Export and Import Rates 
Via Morehead City Stated 


Several grounds to justify the new 
and reduced import and export rates 
through Morehead City, N.C., which 
were proposed by the Southern Rail- 


way in schedules filed to become 
effective September 10 and which 
the Commission, division 2, acting 


as an appellate division, allowed to 
go into effect on that date (T.W.., 
Sept. 13, p. 107), were stated in a 
reply of the Southern to petitions 
for suspension which had been filed 
by southeastern railroads, port in- 
terests and the Jacksonville Traffic 
Bureau, Inc. 


The protesting railroads had made the 


contention, among others, in their sus- 
pension petition that the reduced rates 
would “bring about a rate war.” The 


Jacksonville bureau contended that the 


reductions would disrupt the “freight 
traffic manager’s formula” basis with 
respect to Morehead City but not to 
other south Atlantic ports. One of the 


allegations made by the protesting port 
authorities was that the Southern was 
disregarding “fundamental factors such 
geographical location, ex- 
isting port relationships and port com- 
petition” and was “arbitrarily” limiting 
the reduced rates to the port of More- 
head City “which would be accorded the 


Same rates as the port of Wilmington, 
N.C.” 


as distance, 


he Southern said in its reply, written 
by its freight traffic manager, S. R. 
Goodman, that its acquisition of control 
of the Atlantic & East Carolina Railway 
Co. through ownership of capital stock 


approved by the Commission in Fi- 
nance No. 18698, 295 I.C.C. 313 and 295 
I.C.C, 511) had been opposed by the At- 


lantic Coast Line, and that the A.C.L., 
having failed in such opposition, was 


“now seeking to accomplish, by indirec- 
tion, its objective of preventing the 
greater development of the port of 
Morehead City.” 
Allegation as to A.C.L. 

“The interest of the Atlantic Coast 
Line,” the Southern said, “lies primarily 
in the port of Wilmington, N.C., which 


it directly serves and, for its own selfish 
purpose, has persuaded the other rail 
protestants to join in the petition, none 
of whom serve Wilmington, except the 
S.A.L. They would have the Commission 
deny the Southern Railway System the 
right to carry out the commitment made 
at the hearings in Docket 18968, supra, 
viz., that it would be the purpose of 
Southern to undertake to develop the 
port of Morehead City. If the Atlantic 
Coast Line and other protestants can 
succeed in blocking Morehead City from 
obtaining import and export rates which 
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will enable it to compete for such com- 
merce, then Morehead City’s opportunity 
to develop as a port will not be rea- 
lized. “d 

The Southern said that both Morehead 
City and Wilmington, N. C., had state- 
owned port facilities and that it seemed 
“ironical that the city of Wilmington 
should be seeking to prevent Morehead 
City from obtaining rates the same as 
those in effect to and from Wilmington 
on import and export traffic.” 


“Whether or not export and import 
rates follow the so-called Traffic Man- 
agers’ formula, which the protestants 
allege should be the case,” the Southern 
continued, “does not in itself justify 
suspension of the proposed rates. We 
submit and shall show hereinafter that 
the proposad rates do not violate any 
section of the interstate commerce act 
and are not otherwise unlawful; there- 
fore, they should be permitted to be- 
come effective as published .. . 

‘Distance’ Consideration 

“All of the protestants allege that dif- 
ferences in the distances to the ports 
should be controlling. There is no such 
requirement in the law, and the Commis- 
sion has, in many cases, so held. It is 
crystal clear that no shipper or receiver 
is going to pay a premium to move traf- 
fic through Morehead City as against 
Wilmington, N. C. It is here pertinent to 
point out that there has been no protest 
lodged by any shipper or receiver, and 
the many unsupported statements made 
by protestants, none of whom pay or 
bear the freight charges, are without 
merit... 

“ .. We have heard from shippers and 
receivers to the effect that import and 
export traffic would not move through 
Morehead City at any rates higher than 
those now applicable to and from Wil- 
mington 


In the past, many rates had been estab- 
lished on export traffic as well as import 
traffic to and from Morehead City, the 
same as to and from Wilmington, N.C., 
the Southern said. It listed commodities 
and movements as to which export or 
import rates to or from Morehead City 
were the same as those in effect to Wil- 
mington, N.C. Though it said there had 
been no contention by the protestants as 
to the compensatory nature of the re- 
duced export and import rates, the 
Southern pointed to an exhibit which, it 
said, showed that earnings under those 
rates ranged from 33.8 to 127.5 cents per 
car-mile. It added that “when these 
earnings are compared with the expense 
per loaded car-mile in 1957 for Southern 
Railway Co. of 31 cents and 29.4 cents 
for Southern Railway System, it is obvi- 
ous that the proposed rates in all in- 
stances are fully compensatory and not 
otherwise unlawful.” 


Availability of Routes 

With respect to allegations by the rail 
protestants that the Southern was il- 
legally canceling routes and canceling 
rates to and from intermediate points, 
the Southern said, in part: 

“The record is clear that we have not 
denied the protestants routes to and 
from Morehead City in contravention of 
the conditions imposed in Finance 
Dockets 18698 and 16577. The additional 
routing will be provided for just as soon 
as concurrence has been obtained by 


the [Southern Freight] Association from 
the various carriers forming such routes 
It already has our concurrence; there- 
fore, the allegations that the Southern 
has declined to permit publication of the 
reduced rates via the routes involved are 
entirely without justification.” 

The Southern set forth in its reply the 
text of a telegram it had sent to Chair- 
man Boyle, of the Southern Freight As- 
sociation, September 2, on the fore- 
going subject, and the following response 
received from him September 3: 

“Reference yours September 2 regard- 
ing routing to and from Morehead City 
connection rates published result han- 
dling under Announcement Notices A3512 
and A3514. Our records indicate all 
routes in which Southern Railway con- 
curred not published because in connec- 
tion with some of them other lines par- 
ties thereto have not concurred or con- 
currences were received after rates pub- 
lished. Additional routes will be pub- 
lished as concurrences received.” 

In the “conclusions” in its reply the 
Southern included the assertions that 
the proposed rates would not be con- 
trary to the public interest “as demon- 
strated by the fact that the shipping 
or receiving public has not voiced any 
protest to the Interstate Commerce 
Commission,” and that it (the Southern) 
had shown that “the allegations with re- 
spect to routing and the threat of a 
rate war are simply devices by which 
the protestants hope to get the rates 
suspended, and are without foundation.” 


Oilfield Haulers Propose 
Changes in ‘5a’ Agreement 


The applicants in section 5a applica- 
tion No. 35, Oilfield Haulers Associa- 
tion, Inc.—Agreement, have asked the 
Commission to approve certain changes 
in their Reed-Bulwinkle agreement, in- 
cluding one which would provide for the 
publication by the association of its 
own docket service. 


Under section 5a of the interstate 
commerce act, the so-called Reed-Bul- 
winkle section, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements among them- 
selves for making rates and related 
matters when such agreements have 
Commission approval 


Almost all of the service rendered by 
oilfield carriers was received by small 
independent drilling contractors, sup- 
pliers and oil companies, the applicants 
said, adding that publication in a na- 
tion periodical was wholly inadequate 
to bring notice to these interested ship- 
pers Applicants proposed to publish 
their own “docket bulletin service,” which 
they said would reach not less than 90 
per cent of all those interested in docket 
proposals, and at less cost than in pub- 
lishing rate proposals in any national 
publication. 

Among other proposed changes in the 
by-laws of the association are provisions 
for admitting “associates” or non-voting 
motor carriers to participation in peti- 
tioners’ mileage guide; changes with re- 
spect to provisions for the nomination 
and election of directors, and the ad- 
mission of new parties to the agreement 


The petitioners said that the proposed 
changes were in accordance with the effi- 
cient and customary administrative 
practices. of agencies or organizations 
such as the association, and that they 
in no way changed the responsibilities 
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of parties thereto toward the publ 
other parties thereto or the Commissi 


Postponement of Effective 
Date of X-212 Waterborne 
Freight Charge Denied 


A request by the New Orlea) 
Traffic and Transportation Bure: 
for postponement of the effective 
date of the Commission’s order 


Ex Parte 212, Increased Freight 


Rates, 1958, insofar as it authorize 
a charge of 6 cents per 100 poun 
on waterborne traffic was opposed | 
the railroads and granting of tl 
relief found impossible by the Cor 
mission. 

Louis A. Schwartz, general manage 
the bureau, telegraphed the Commissior 
on September 12 for a 60-day postpone 
ment of that portion of the Commi 
sion’s decision, He asked the relief und 


rule 101-C of the Commission's rules of 


practice permitting such “informal” re 
quests to be made by telephone or other 
wise in cases of “unforeseen emergency 
In this case the circumstance cited | 
Mr. Schwartz was that the period f 
which the Commission had suspend 
the 6-cent charge was to expire ol 
September 15 and the Commission’s re 
port was made public in the afterno 
of September 10 

Mr. Schwartz on September 12 tel 
graphed Harold D. McCoy, secretary 
the Commission, as follows 

“Certainly disappointed as just re 
ceived information Commission fou! 
justified six cents terminal charge pul 
lished item 220-A, Supplement 2, X-21! 
with effective date September 15. Re 
spectfully request effective date decisio! 
be postponed for 60 days. Appreciat 
statutory period expires September | 
but Commission’s action this late dat 
leaves no time for formal proceedings 
Further order not yet received. Our tele 
gram September 4 directed attentk 
nearness expiration statutory peri 
Protestants now at disadvantage. Reé 
spectfully request relief under rule 101-( 
if at all possible. Joint Kaier, McCo! 
Copies air mail.” 

Edward A. Kaier, attorney for the ral 
roads in Ex Parte 212, on the same da 
telegraphed Mr. Schwartz as follows 

“Retel. Railroads are vigorously oppost 
to your request for 60-day postponeme! 
of item 220-A. Increased rates to whi 
they have been found entitled after ex 
haustive investigation and for whi 
they have pressing need have alrea 
been suspended during last seven mont! 
and railroads are unwilling to agree | 
further suspension. They have alre 
been deprived of millions of dollars 
badly needed revenue which they hav 
no means of recouping and it would be: 
great injustice to add to this loss alt 
the thorough consideration given th 
matter by the Commission. Schwar't 
copy McCoy.” 

Mr. McCoy telegraphed Mr. Schwer' 
on September 12 as follows 


“Your wire re new charge on wat® 
borne traffic in Ex Parte 212. Report | 
September 9 finds after full hearing t! 
charge justified, with accompanying or i¢ 
lifting suspension as of September )) 
which as you point out would have be 
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Water and Motor Carriers 
Protest Reduced Railroad 
Rates on Pipe for Oil Lines 


erritories 


,ansas, 


The 
presenting 
1es, 
asked 
nda 


ive 
“series of 
iblished to be 
“oil country 
1e pipe, iron or 
Official, Sout 
to px 


ma and Texas. 


The protestants 


Waterways 


Louisiana, 


Freight Bureau, 


common carrier barge 
and 24 motor common carriers, 
the Commission to sus- 


reduced rail rates,” 


effective October 1, 


tubular goods and 
steel,” from points 
hern and Western 
jints in Arkansas, 
Missouri, Okla- 
that the 


said rates 


it would apply on the pipe traffic at 


ie if the new 


schedules were sus- 


ended was a level of 70,000-pound car- 


id rates which 


was made applicable 


November 20, 1957, under the I.C.C.’s 


and order 


the East to the Soi 


namely 


reased by ez 


the April 


nt 


Effective last Ap 


in Steel Pipe From 
ithwest, 301 I.C.C. 203, 
10, 1955, rates as in- 


parte rises of 5 and 6 per 


ril 27, the protestants 


carload all-rail rates, minimum 70,- 


0 pounds, on 
e railroads, but w 


the terms of 
entered 
irt for the Texa 


July 23, 


‘he protestants sal 





iston in civil 


pipe, were proposed 


action 


by 
ere made inapplicable 
a restraining order 


April 25 in the federal district 


s southern district at 
No. 11772, and 


ntinued in effect following argument on 


until the 


court’s further order 
d that by appropriate 


yplements filed by the railroads to be- 


me effective Octo 

considered by 
en suspended, or 
period to 
ril 1, 1959 


extend 


ber 1, the tariff sched- 
the court had now 
held in abeyance, for 
from October 1 to 


New Rates ‘Different’ 
Had the railroad action in their pro- 


ium to control all of the pipe to their 
rail services been confined within 
e limits, it would have been well, and 
ierly,” the protestants said. “How- 


in the same t 
eparate places, 
ed rail rates is 
yn October 1, 
tes is again 
it has gone 
arate schedules 

petition for 


different 
before. 


ariff supplements, but 
another series of re- 
proposed, also effec- 
1958. Said series of 
from anything 
These new and 
are those to which 
suspension is hereby 


ected by the barge and motor carrier 


testants.” 
The protested 


schedules 


were identi- 


by the protestants as follows: Sup- 


ment 155 to tar 
16 (1): 
Tr, 1.C.C 
tariff WTL 


iff SWL 259-D, I.C.C 


supplement 180 to tariff WTL 
A-3991(2); 
1-B, 


118 


(2); 


supplement 
L.C.C. A-4038 


plement 30 to tariff CTR 597-C, LCC. 


3 (3) 


supplement 


27 


to tariff TLR 


-C, 1.C.C. A-1057 (4), and supplement 


to tariff NER 


The 


70,000-pound 


3-G, L.C.C. 604 
carload rates, 


(5). 
the 


testants said, represented a substan- 


lly lower genera 
itly applicable, 
-pound carload 


1 level than the cur- 
and alternating 40,- 
rates. 


rhe protestants called attention to an 


I.C.C. order issued the same day as the 
court’s restraining order, in No. 32418, 
Steel Pipe to Southwest and Western 
Trunk Line (T.W., May 10, pp. 79 and 
90), instituting an investigation to de- 
termine whether the proposed April 27 
rates were unjust and unreasonable 

“Thus, on October 1, 1958, the April 
1958 rates will stand as inapplicable 
under the tariffs and as subject to the 
Commission’s investigation in No. 32418,” 
the protestants said. 
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‘Four-Point’ Rail Program 

The IL.C.C. was told by the protestants 
that the railroads sought to “get into the 
pipe-yard business”, and into the “truck- 
ing business’, as well as cut their rates 
“to an alarming extent”, by means of a 
“four-point” program. The program, 
they said, included (1) the April 27 rate 
schedules under investigation in No 
32418; (2) a reduction in rates to selected 
west Texas storage yards by $1.50 per ton, 
including unloading of cars and placing 
pipe in storage, a proposal now under 
suspension in I. and S. 7004, Allowance on 


Oil Pipe at Texas Destinations (T.W.., 
Sept. 6, p. 60); (3) a proposal which 


would “put the railroads into the truck- 
ing business”, from west Texas pipe 
yards, effective November 5, and (4) the 
protested instant rate cuts 

Calling attention to “basic errors of 
fact” in railroad computations, the pro- 
testants said, among other things, that 
the entire protested rate structure by way 
of Missouri River points was based on 
competitive factors which were under- 
stated by $1.10 per net ton 

The Commission, they said, had stated, 
in the course of prior pipeline proceed- 
ings, that rates which produced car-mile 
earnings “ranging from 46.1 cents to 198.2 
cents per car-mile are reasonably com- 
pensatory, and not lower than necessary 
to meet existing competition.” 


Rates Seen as Too Low 


“There can be but little remaining 
doubt at this point,” the protestants con- 
tinued, “of the fact that these new rates 
are lower than competitively necessary.” 

In asking for suspension of the con- 
sidered rates, the protestants contended 
that the protested schedules were viola- 
tive of the I.C.C.’s findings in Steel Pipe 
From the East to the Southwest; were 
unjust and unreasonable; were opposed 
to the Commission’s rate-making rules: 
created unauthorized discriminations 
prohibited by section 4 of the interstate 
commerce act, and resulted in a destruc- 
tive competitive practice under the na- 
tional transportation policy 


Great Northern Proposes 
To Drop N.D.-Mont. Train 


The Great Northern Railway Co. on 
September 18 gave notice under section 
l3a(1) of the interstate commerce act 
(transportation act of 1958, Public Law 
85-625) that effective October 20, it will 
discontinue operation of its single unit 
passenger train operating daily, except 
Sunday “under train Nos. 285-286, 287- 
288 and 291-292 (being all one and the 
same train)” between Willston, N.D., 
Sidney, Mont., Waterford City, N. D., and 
Richey, Mont 


The notification, together with state- 
ments submitted in support of the pro- 
posal by the Great Northern, were dock- 
eted at the Commission as Finance No 
20348. The notification stated that per- 
sons desiring to object to the proposed 
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discontinuance should promptly notify 
the Commission at Washington, of such 
objection and the reasons therefor. 

Under section 13a(1), railroads may 
give 30 days’ notice of their intentions 
to discontinue train or ferry services. In- 
terested parties may protest such pro- 
posals before the Commission. The 
Commission must notify the carrier 
within 10 days before the proposed ef- 
fective date, if the Commission has 
voted to exercise its powers under the 
law and suspend the proposal for a 
period up to four months pending inves- 
tigation 

The Great Northern stated that it in- 
tended to discontinue the train because 
of large losses and little use made of the 
train by the public 


1.C.C. Vehicle Leasing Rule 
Change Opposed by Rails 
And Motor Common Carriers 


The Commission has made public 
more than 50 additional statements 
of views concerning its proposal to 


adopt a revised rule in Ex Parte 
MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, which 


would permit authorized carriers to 
rent equipment to private carriers 
or shippers without drivers, provided 
the arrangement did not result in 
rebates or other unlawful practices. 
The 
public 
sponse 
proposed 
p. 77, Sept 
were filed 
date for 
The 
leased 
those 


earlier made 
with it in re- 
for views on the 
(T.W., July 12, 
Later statements 


extension of the 


Commission 
statements 


to its 


lad 
filed 
requests 
rule revision 
20, p. 88) 

under an 

such filings 
latest group of statements re- 
follow the pattern established by 
filed earlier. For-hire motor car- 
riers almost unanimously oppose the re- 


vision of the rule, the railroads oppose 
it, and a shipper favors the revision 
A few motor carriers favor the rule if 


carefully “policed.” 

A statement was filed on behalf of the 
Class I railroads in the Western District 
protesting against the proposed revision 
of the leasing rule, and containing an 
alternative motion for oral hearing on 
the proposal. 


Railroad Statements 


The western railroads said that pro- 
posed revision of section 207.6(b) of the 
leasing rules “would wipe out the leasing 
rules for all practical purposes because it 
would authorize trip-leasing again.” They 
asserted, further, that adoption of the 
proposed rule “would be a sharp reversal 
of the Commission’s frequently an- 
nounced position that diversion of traffic 
from common carriers to private carriers 
must be arrested.” The proposed rule 
“by its own terms” displayed its inherent 
unsoundness, the railroads said. 

Railroads operating in Southern Ter- 
ritory filed a statement in opposition to 
the proposed rule revision in which they 
adopted the statement previously sub- 
mitted by the eastern railroads (T.W.. 
Sept. 20, p. 88). 
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Teamsters also filed a statement in op- 
position to the proposal asserting that 
“when authorized carriers lease vehicles 
to a shipper for whom they also per- 
form carrier services the possibility of 
questionable or illegal practices such as 
rebating exists.” 


Motor Carrier Groups 


The National Motor Freight Traffic 
Association, Inc., and the Middle Atlantic 
Conference filed a joint statement in 
opposition saying that “the proposed 
amendment is extremely dangerous and 
impossible to police,” and that “the first 
Pandora’s box would be the possibility 
of rental-charge favoritism and _ re- 
bating.” 

Other carrier groups which filed state- 
ments in opposition to the proposed re- 
vision of the leasing rules were: Oil 
Field Haulers Assoication, Inc.; Texas 
Motor Transportation Association, and 
Joint Northeastern Motor Carrier Asso- 
ciation, Inc. The latter association said 
that “the most potent argument that can 
possibly be advanced against the pro- 
posed change is that there is absolutely 
no reason for it,” adding that the in- 
dustry affected by the considered rule 
“is overwhelmingly satisfied with it as it 
stands.” 


Views of Individual Carriers 


Individual motor carriers almost 
unanimously oppose the revision of the 
leasing rule. They base their opposition, 
generally, on the possibility of rebates 
or discrimination and on further attri- 
tion of the traffic of motor common 
carriers by fostering a growth of private 
carriage. 

Statements in opposition to the revi- 
sion were filed by Orscheln Bros. Truck 
Lines, Inc.; jointly by Transportation 
Service, Inc., C. A. Conklin Truck Line, 
Inc., Red Star Transit Co., Inc., Holland 
Motor Express, Inc., Kramer Bros. 
Freight Lines, Inc., Dundee Truck Line, 
Inc., Truck Transport Co., White Star 
Trucking, Inc., While Owl Express, Inc., 
and Darling Freight, Inc. 


Statements in protest were also filed 
by Roadway ‘Express, Inc.; Strickland 
Transportation Co., Inc., and Strickland 
Motor Freight Lines, Inc.; Harwood 
Trucking, Inc.; Royal Transit, Inc.; 
Poole Transfer, Inc.; Pacific Inter- 
mountain Express Co.; McLean Truck- 
ing Co.; Courier Express, Inc.; jointly 
by J. L. Cox & Son, Inc., Parkhill 
Truck Co., Dunn Bros., Inc., and J. O. 
(Red) Willett Pipe Line Stringing 
Corp.; Breman’s Transfer and Breman’s 
Express Co.; and jointly by Atlanta 
Motor Lines, Inc.; Refrigerated Trans- 
port Co., Inc., and Home Transportation 
Co., Inc. 


Also by East Texas Motor Freight; 
Lester C. Newton Trucking Co.; Eazor 
Express, Inc.; Fowler & Williams, Inc.; 
Chippewa Motor Freight, Inc.; Downing 
& Perkins, Inc.; Victor Lynn Lines, Inc.; 
Service Trucking Co., Inc.; H. & H. 
Transportation Lines, Inc.; Navajo 
Freight Lines, Inc.; A. C. E. Transporta- 
tion Co., Inc.; Wenham Transportation, 
Inc.: Malone Freight Lines, Inc.; Wright 
Motor Lines Inc.; AAA Trucking Corp. 

Also by Red Star Transit Co., Inc.; 
Red Star Express Lines of Auburn, Inc.; 
Cooper-Jarrett, Inc.; McMaken Trans- 
portation Co.; Law & Ingham Trans- 
portation Co., Inc.; Highway Express 
Lines, Inc.; Georgia Highway Express, 


Inc.; East Coast Freight Lines; Inde- 
pendent Truckers, Inc., Red Ball Trans- 
fer Co., and Union Freightways, jointly, 
and Kilgo Motor Freight, Inc. 


Other Motor Carriers’ Views 

H & W Motor Express Co., said that 
“if not abused there is a need for pro- 
visions as outlined.” It described a situa- 
tion where, at its headquarters at Du- 
buque, Ia., it had surplus equipment and 
was asked by shippers for the use of 
equipment for transportation which, it 
said, no common or contract carrier 
could or would be willing to perform, so 
that it could not be considered “as a 
competitive situation.” 

Chrispens Truck Lines, Inc., a contract 
carrier, and Lee Brothers, Inc., a com- 
mon carrier, in a joint statement said 
that “we feel strongly that the Com- 
mission should not abandon close regu- 
lation and restrictive rules for leasing 
of equipment by regulated carriers to 
shippers,” and that “it is our conviction 
that unrestricted leasing without the 
Commission’s supervision would result in 
chaos in regulation, and would com- 
pletely defeat the purpose of the motor 
carrier act.” 

A statement filed on behalf of Garrett 
Freightlines, Inc, said that, in view of 
the fact that in that company’s area 
there was little demand for leasing 
equipment to shippers, it was urged that 
the Commission consider “whether the 
benefits, if any, which may be obtained 
from the proposed change in the rules 
would offset the problems that could 
occur if the proposed change is ap- 
proved.” 

Private Truck Council 

The Private Truck Council of America, 
Inc., said that the Commission’s pro- 
posed revision of section 207.6(b) of the 
leasing rules to permit both common and 
contract carriers to lease vehicles with- 
out drivers to private truck operators 
should be placed in effect immediately, 
but that “as to power equipment, the 
proposed revision of the rule should be 
deferred for further study and proceed- 
ings, including a public hearing.” 

As to allowing for-hire carriers to 
lease trailers without drivers to private 
truck operators, the council said this 
should be done immediately “because 
there appears no substantial possibility 
that restricting free enterprise by con- 
tinuing to prohibit such leases would 
serve the public interest.” 

It added that there did appear a sub- 
stantial question as to whether it would 
be in the public interest to remove 
present restrictions on the lease of power 
equipment—trucks or tractors—without 
drivers by for-hire carriers to private 
truck operators. The council added that 
“while insisting upon complete freedom 
of businesses other than for-hire trans- 
portation to operate their own trucks 
for their own purposes,” it did not favor 
measures “which would weaken legiti- 
mate enforcement of the present public 
policy of regulation of persons truly 
engaged in the business of for-hire 
transportation.” 


The Kroger Co., owning and operating 
about 1,400 retail food stores and 25 
major warehouses “on track” principally 
in Central Territory, favors the revision 
of the leasing rule. It said certain ad- 
vantages would accrue to the company 
by handling direct to the stores “by 
attaching our tractor to common carrier 
trailer” by bypassing the warehouse, 
reducing transit time and meeting the 


TRAFFIC Wor! 


growing practice of supermarkets to tak 
direct store delivery. 

The advantages to the carrier, it sai 
were: 

“1. The proposed rule making will 
a long way to retain to common carri 
the road haul on this traffic, instead 
diversion to private carriage 

“2. Immediate delivery would be take 
of common carrier trailer at destinati 
warehouse yard, thus eliminating d 
lays in unloading and the carrier's co: 
of unloading the lading 

“The trailer will be sealed at origi 
and seal will not be broken until fir 
store delivery is made, which would be 
favorable to carriers on claims fi 
shortage.” 


New Orleans Group Opposes 
Rail Proposal to Cut Rates 


On Pineapple From Hawaii 
The New Orleans Traffic an 
Transportation Bureau has asked thi 
Commission to suspend proposed re- 
duced railroad rates on imported 
canned pineapple and pineapplé¢ 
juice, in straight or mixed carload 
from Pacific coast ports to certain 

midwestern destinations 

The reduced rates, the protestant bu- 
reau said, were published in item Ni 
1670-R, supplement 73 to W. J. Prueter 
I.C.C. 1569, to become effective October 
1, and were, “allegedly to equalize the 
through transportation charges on thi 
affected commodities moving from the 
Hawaiian Islands via Pacific Coast port 
to midwest destinations with throug! 
charges via New Orleans and other Gul! 
ports to the same destinations.” 

It said the reductions were propose 
to become effective at destinations 
states such as Illinois, Iowa, Kansas 


Nebraska, Wisconsin, Minnesota, an 
Colorado 


Sees Competition Eliminated 


The bureau said that rate comparisons 
shown in an appendix to its petition 
clearly indicated that the transconti- 
nental railroads “are not here proposing 
to meet the through charges via New 
Orleans and other Gulf ports, but are 
proposing to completely eliminate the 
existing competition by a substantial re- 
duction in rates .. .” 


This was true, the bureau continued 
“notwithstanding the fact that thos 
same carriers have just received it 
creases in their rates and termin 
charges, through the Commission’s de- 
cision in Ex Parte 212, which the Com- 
mission granted because of the carrie! 
position that they were desperately 
need of increased revenue due to thei 
bad financial condition.” 

The bureau said it did not deny tl 
the transcontinental lines had a right 
align their rates in a proper manner 
meet existing competition, but add 
that “no carrier should be permitted 
reduce its rates lower than necessa 
to meet such competition and thus o 
tain a complete monopoly of the traf 
involved.” 


“It must also be kept in mind,” th 
bureau said, “that the action of tix 
transcontinental lines might well lead 
a rate war between the rail lines, 
well as competing steamship lines, whi: ! 
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a 


[In comparing the present and the pro- 


ted rates, the bureau said that, con- 
ering Chicago as a destination point 

present through transportation 
San Francisco was 
of 2,000 pounds and by way 
Orleans $46, leaving a difference 


irge by way of! 
80 a ton 
New 


80 cent per ton in favor of New 
ean When, however, the bureau 
il, marine insurance was added to 
h charge and time in transit wa 
ideré the difference in favor of 

reduced, if not com- 


Orieans wa 
] Continuing, the bureau 
If the proposed rail rate of $1.31 per 
$26.20 per ton, from San 
permitted to 
difference in favo! 
New Orleans, not taking into con- 
eration marine insurance, will com- 
tely disappear and San Francisco will 
favored with a difference in through 


pound OI 
incisco to Chicago is 
ome effective the 





nsportation charges of 20 cents per 
i iin wi the time in transit 
San Francisco (6 days) and from 
Orlean 16 day from the Ha- 
n Islan considered it would not 
practical or economical to route tral- 


via New Orleans 
Using Denver, Colo., as a destination 
ind that the through transporta- 
charge via San Francisco is $46.60 
ton and via New Orleans $47.65, o1 
favor of San Francisco 
the proposed rail rates of $1.25 pel 
pound $25.00 pel ton carload 
imum weight 60,000 pounds, and 
15 per 100 pounds ($23.00 per ton 
weight 71,00 pounds 
effective the dif- 


ner ton it 
pel 1 in 


load minimum 


allowed to become 


ence favor of San Francisco will 
e to $3.05 and $5.01 per ton of 2,00 
inds, which without doubt will com 





the movement of 
through the 


}ulcE 
t of New Orleans 
nder the current rates, the 
bureau said, the Pacific coast port 
a decided advantage in the over! 
adjustment on canned pineapple and 
e on import traffic destined to mid- 
tern points, in that the through trans- 
rt rges from the Hawaiian 


prot 
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nd o final destination were gen- 
ly lower, the marine insurance was 
er, ocean time in transit was less 


Pacific coast 
Orleans and 
"e were more 


way of the 
ts than by way of New 


ier Gulf ports, and the 





amshij ailings per month to the 

ific coast ports from the Hawaiian 

nds than to New Orleans and other 
port 

The proposed rail rates were unjust 
unreasonable, and were unduly 

eferential of Pacific coast ports and 

july prejudical to the port of New 


nd other Gulf ports, the protes- 


bureau asserted 


i€@ans a 





nance Ni 20338 
tern Railroad Co 
re, by purchase, 


Denver & Rio Grande 
asks authority to ac- 


certain 
operated by the Bamberger 


property form- 
Railroad 


in Salt Lake County, Utah, consisting 
4.228 miles of main line, 2.507 miles of 
nd main line and 6.885 miles of spur 
k, for a consideration of $500,000 

a + > 
inance No. 20339, Ann Arbor Railroad 


asks authority to acquire all of the 








Menominee & 


stated in the 


properties and assets of the 
St. Paul Railway Co. It was 








ipplication that Menominee had never been 
an operating carrier and that its entire 
apital stock wa wned by applicant. Meno- 
minee facilitie are used as a connectin 
ink between Lake Michigan car ferries of 
the Ann Arbor and the line of railroad of 
the Chica & North Western Railway C 

t nominee Mic and the joint track 





e ¢ & N. W ind Chicago, Milwaukee 
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Motor Rights Applications 





& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative oat 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.’ 
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MC-2962, Sub. 22, A. & H. Truck Line, Ih 
Evansville Ind Common . 
regular routes, of empty shipper-owned tank 
trailers used in transporting paint var- 
lacquer: synthetic resin solutions 
oll compound thinning ompounds, and 
lacquer and varnish solvents, from points in 
Ala Ark., Colo., Fla., Ga., Ind., Ill., Kan 
Ky La Mich Minn Miss Mo Neb 


carrier over it 


nishes 

















ICC News 











N.Y N.C., O., Okla., Pa.; 8.C., Tenn., Tex 
I ' nd Wis., to Louisville, Ky 
MC -44 Sut 305, Dealers Transit, Inc., 


























































































































Chica I Common carrier, over irregular 
route f trucks with water and oil well 
drilling machines mounted, in secondary 
movements in driveaway service, from points 
in Wayne <( int Ind t points in Ariz 
Ne Or ' trailers, except those 
designed t be transported by passenger 
2utomobils in initial movements in truck- 
iwa ervice, fror points in Wayne County 











well drilling ma- 
Wayne 





chines County to 














nt y ‘ t 


MC-¢ } l George B. King, Jr 
O1 2 Common carrier, over irregular 
route f buildings and houses, prefabri- 

ted I table ind feeders, between 

awa, Ia ind points in Ind. and IIL; (2) 
insulation, from Aurora, Ill., to Onawa; (3) 
roofing and steel, from Chicago to Onawa, 
und (4) nails, from Peoria, Ill., to Onawa 

MC-19201 Su 104, Pennsylvania Truck 
Line It Pittsburgh, Pa. Common carrier, 
f general commodities, including those of 

t n bulk and those re- 
other 
































Or 
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it put 
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as 4 4} 
xe n lt ervice auxiliary to or sup- 
ementa é ice of the Pennsylvania 
Railroad er f ribed routes, serving in- 
termediate tation n the railroad 1) be- 











tween Alt na, Pa., and Barnesboro, Pa., (2) 























between Barnesboro and junction of US 
Highwa 2 and Pennsylvania highway 53 

















Pa with service to the 
route point of Bakerton, Pa 3) between 
ion Pennsylvania highway 764 and 
inu red highway south of Altoona, Pa., 
nd Gallitzin, Pa., and (4) between junction 
ert i ay and Pennsylvania 
















































































i we f Gallitzin, Pa., and Ash- 

e, Pa. Not Common control may be in- 
MC-2( Sut 5, Tompk Motor Lines 
In Nashville Tenn. Common carrier, over 
irregular 1 te f packing-house products, 











vegetable oil 
dressing and 


salad 
Cincin- 


shortening, mayonnaise 
oleomargarine, from 



























































iti, O points in Tenn., Ala., Ga., Fla., 
S.C and N.< and empty containers on fre- 
MC-29886, Sub. 122, Dallas & Mavis For- 
warding ( In Sout Bend Ind 
Commo! arrier er irregular routes, of 

















construction machinery and equipment and 
parts thereof, including earth scraping and 
excavating machines, in truckaway and 
irive vi r by combination of both 


































































































service between South Bend, Ind., on the 
] j n the other, points in the 
U.S. Note portation to South Bend is 
r ricted t mmodities transported 
manufacturer for rebuilding, repair- 

n monstration 
M¢ 606( Sut 19, Rochester Cartaging 
Co R ester, N.Y Common carrier, over 
rré r route f stainless steel and glass 








lined tanks, from Rochester, N.Y., to points 


in Con! R.I., Va ind N.H 















































MC-493¢€ it 6, Complete Auto Transit 
Ir Detroit, Mich Contract carrier, over 
irregular r t of new automobiles and 
parts and accessories, when moving with 

ich ve t which they are to be at- 

ached, i iti movements, in truckaway 
and di i ervice, from the sites of the 












































General M Corp. plants at Willow Run, 
Mic! t t n the U.S 

M¢ € I 25 Arce Auto Carriers, 
Inc Cl I Common arrier, over 
irreg® truck and trailer bodies, 
































winches, containers, cargo containers, and 
cargo container bodies and boxes, from 
t n | rne ( int Pa., to points in 

M< ¢ € reco Auto Carriers, 






































In Chica I Common carrier ver ir- 
ar te f ‘ trailers, other than 

e trai I bile homes, in initial 

ich A ir service, from 


iveaway 
































p I erne i Lackawanna counties, 
P t e US b) tractors, in 
secondary iriveaway service only when 
irawing trailers moving in initial driveaway 








above named 
( inties t ints in f Ark., Calif 

Colo., Ga Ida Kan La Me Miss Mont., 
Te} / ‘ Okla Ore 58.C., 
Wash Wyo., and 




































MC-52657 Sub 27, Arco Auto Carriers, 








































































In Chica Ill. Common carrier, over ir- 
I rr te of trailers, in initial truck- 
awa ervice from South Bend, Ind., to 
p U.S except points in Ala., 
Ga I I K Minn Mo N.M., N.C 














oO Ter i! and Tex.; b) trailers, in 
initial driveaway ervice, from South Bend 
to point I the US except in Ala., Ga., 
N.C., S.C renn., and Wis.; (c) tractors, in 

r ir away when drawing 
trailers in initial service, from 


















































econadar’ 






service 




















driveaway 
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South Bend to points in Ariz., Ark., Calif 
Colo Ida Kan La Me Miss Mont 
Nev., N.H N.M N.D Okla Ore Tex 
Utah Vt Wash Wyo., and D.C 

MC-52657, Sub. 528, Arco Auto Carriers 
Inc., Chicago, Ill. Common carrier, over ir- 


regular routes of (a) cargo containers, 
bodies and boxes, from Edgerton and 
Stoughton, Wis., to points in the US b 


trailers (other than house trailers and mo- 
bile homes) in initial driveaway service 
from Edgerton and Stoughton, to points in 
the U.S ( tractors, in secondary drive- 
away service, from Edgerton and Stoughton 
Wis., to points in Ala Ark Ariz Calif 
Colo., Ga., Ida., Kan., La., Me., Miss., Mont 
Nev., N.H., N.M N.D Okla., Ore 8.C 
renn Tex Utah Vt Wash Wyo and 
D.C. Note Portion a) is bein filed for 
clarification of applicant's authority 

MC-52657, Sub. 529, Arco Auto Carriers 
Inc., Chicago, Ill Common carrier, over 
irregular routes, of construction machinery 
and equipment, and parts thereof, includ- 
ing excavating and earth scraping machines, 
in truckaway and driveaway service or by 
combination of both services between South 
Bend, Ind., on the one hand, and, on the 
other, points in the U.S. Note: Such trans- 
portation to South Bend is to the manufac- 
turer for repairs, rebuilding and demonstra- 
tion, applicant states 

MC-52704 Sub 36 Glenn McClendon 
Trucking Co., Inc Lafayette, Ala.. Common 
carrier, over irregular routes, of glass bot- 
tles and glass food containers, from Lauren 


S.C., to points in Ark., Ky La., and Tex 
and cullet (broken glass) on return 
MC-59150, Sub. 9, Ploof Transfer C« Inc 
Jacksonville, Fla. Common carrier, over ir- 
regular routes, of lumber, from points in 


South Carolina to points in Florida 

MC-76032, Sub. 125, Navajo Freight Lines 
Inc., Denver, Colo. Common carrier, of gen- 
eral commodities, including class A and B 
explosives, but with other exceptions, serv- 
ing the Navajo dam site in New Mexico (on 
the San Juan River near the N.M.-Cok 
line) and points within 10 miles thereof, as 
off-route points in connection with appli- 
cant’s regular-route operations 

MC-85934, Sub. 7, Michigan Transportation 
Co Inc Detroit, Mich Common carrier 
over irregular routes, of calcium chloride, 
in bulk, in dump truck vehicles, from Mid- 
land, Mich., to points in IIll., Ind., Ia., Ky 
O., Pa and Wis Note: A proceeding has 
been filed to determine applicant's status 
as contract or common carrier 

MC-94350, Sub. 12, Transit Homes, In 
Anderson, S.C Common carrier, over ir- 
regular route ff trailers and/or mobile 
homes designed to be drawn by passenger 
automobiles, in initial movement, in truck- 
away service from Crossville, Tenn and 
points within 10 miles thereof, to points in 
the U.S 

MC-100148, Sub. 15, Thomas E. Buber, Inc 
Wyandotte, Mich. Common or contract car- 
rier, over irregular routes, of clay products, 
from Summerville Lewis Run Eastvale 
Darlington and Bessemer, Pa., and Fairdale 
Ky., to points in Michigan, and, on return 
damaged, defective, returned and rejected 
shipments. Note A proceeding has been 
instituted to determine applicant's status 

MC-102401, Sub. 3, Taylor Heavy Hauling 
Inc., South Bend, Ind Common carrier 
over irregular routes of road-building, 
earth-moving, excavating and scraping ma- 
chines and machinery, equipment, materials 
and attachments, haulaway and driveaway 
or a combination of both, between South 
Bend, Ind., and all points in the U.S., ex- 
cept those in Indiana. Note: Applicant in- 
dicates transportation to South Bend is to 
be restricted to such of the mentioned com- 
modities being transported to the manufac- 
turer for rebuilding, repair or testing or 
which are for demonstration or show pur- 
poses 

MC-103378, Sub 103, Petroleum Carrie: 
Corp., Jacksonville, Fla Common carrier 
over irregular routes, of methanol, in bulk 
in tank vehicles, from Pace Junction, Fla 
to Mobile, Ala 

MC-103378, Sub. 104, Petroleum Carrier 
Corp., Jacksonville, Fla Common carrier 
over irregular routes, of lubricating oil, in 
bulk, in tank vehicles, from Savannah, Ga 
to the Bell Laboratories, near Orlando, Fla 

MC-103378, Sub. 106, Petroleum Carrier 
Corp., Jacksonville, Fla Common carrier 
over irregular routes, of fumming nitric acid 
in bulk, in tank vehicles, from the Hercule 
Powder Co. plant, near Bessemer, Ala., to 
Eglin Air Force Base, Fla 

MC-103378, Sub 107 Petroleum Carrier 
Corp., Jacksonville, Fla. Common carrier, 
over irregular routes, of cement, in bulk, 
between points in Ala., Fla., Ga., and S.C. 


MC-104801, Sub. 8, Elmer Vitalis, dba Vi 
talis Truck Lines, Des Moines, Ia. Contract 
carrier, over irregular routes, of malt bev- 
erages, in containers, from South Bend, Ind 
to Des Moines and Marshalltown, Ia., and 
on return, empty containers or other such 
incidental facilities (not specified). 

MC-106647, Sub. 34, Clark Transport Co 
Chicago Heights, Ill. Common carrier, over 
regular and irregular routes, of automobiles 
trucks and trailers, from, to and between 
various points in Minn N.D., Mont and 
Mich., as authorized in MC-106647, Sub. 31 
Note: Applicant says this application is t 
remove a restriction against initial and se« 
ondary movement not be combined with any 
other right otherwise held for purpose of 
performing a through service 

MC-106965, Sub. 121, M. I. O’Boyle & 

Inc Washington D.C Common carrier 
over irregular routes, of liquid glue, in bull 
in tank vehicles, from Fayetteville, N.« 
points in Mass., Me., N.H., and Vt 


MC-107500 Sub 19 gurlington Truck 
Lines, Inc Chicago, Ill Common carrier 
over a regular route, of general commodities 
with exceptions, between Quincy, Il and 


Hannibal, Mo., and return, serving no inter 
mediate points, as an alternate route [or 
operating convenience only in connection 
with authorized regular routes 

MC-108449, Sub 6£ Indianhead Truch 
Line, Inc St. Paul, Minn. Common carrier 
over irrewular routes, of petroleum products 
in bulk, in tank vehicles, from the Lake Su 
perior Refining C<« refinery, Superior, Wi 


to the marine docks at Superior, for fur 
ther movement by vessel on Lake Superior 

MC-108678 Sub 26 Liquid Transpor 
Corp Indianapolis, Ind. Common or co! 


tract carrier, over irregular routes, of liquid 
chocolate and liquid cocoa butter, in i 

in tank vehicles, from Chicago, Ill., to F« 

Wayne, Indianapolis and Evansville Ind 
Toledo, Canton and Lima, O.; Detroit, Flint 
Saginaw and Holland, Mich., and Memph 

Tenn. Note A proceeding has been. insti 
tuted to determine applicant's status 

MC-108937, Sub. 16, Murphy Motor Freight 
Lines, Inc St. Paul, Minn. Common car 
rier, over regular routes, of general com- 
modities, with exception but includin 
Class A and B explosives, between Worth 
ington, Minn., and Sibley, Ia., and return 
serving no intermediate or off-route point 
Note: Applicant has authority to condu 
similar operations over an alternate routs 
and requests this be amended should in 
stant application be granted 

MC-109478, Sub. 27, Worster Motor Lin«¢ 
Inc., North East, Pa. Common carrier, over 
irregular routes, of food products, from 
points in Erie County, Pa., and those in a 
described area of New York, to points ir 
N.H., and Vt., and those in a specified area 
of Maine, and on return, empty containers 
or other such incidental facilities (not speci- 
fied). 

MC-109638, Sub. 10, Woodrow Everette, dba 
W. Everette Truck Line, Washington Height 
N.C. Common carrier, over irregular routs 
of lumber, except plywood and veneer, from 





points in Beaufort, Craven, Jones, Marti: 
Pitt and Washington counties N.C 1 
points in Del., and NJ and, on retur! 


damaged, refused or rejected shipments 

MC-109723, Sub. 9, Glendyl W. Stone, db 
Stone Trucking Co Dale Ind Contract 
carrier, over irregular routes, of clay prod- 
ucts and jointing materials, from Owen 

boro, Ky., to points in Ind., Ky., Tenn., O 
Wis., Ill., Ark., Mo., Ga., and Fla., and, on 
return, rejected shipments, materials and 
supplies necessary in the manufacture of 
clay products. Note: A proceeding has beer 
instituted to determine applicant's status 

MC-110505, Sub. 43, Ringle Truck Line 

Inc., Fowler, Ind. Common carrier, over ir 
regular routes, of clay products and joint- 
ing materials, from Owensboro, Ky) t 
points in O., Mich., Ind., Ill., Wis., Ia., and 
Mo., and, on return, materials and supplies 
used or useful in the manufacture of clay 
products and damaged and rejected ship- 
ments. 


MC-110505, Sub. 44, Ringle Truck Line 
Inc Fowler, Ind Common carrier, over 
irregular routes, of lumber, from points il 
N.C., and Va., to points in O., Mich Ind 
Ill., Ia., Wis., Minn., and Mo., and damaged 
or rejected shipments, on return 

MC-110698, Sub. 99, Ryder Tank Line, In« 
Greensboro, N.C. Common carrier, over ir- 
regular routes, of liquid chemicals, syn- 
thetic resins and liquid glues, in bulk, in 
tank vehicles, from Fayetteville, N.C and 
points within 15 miles thereof, to points in 
Conn., Mass., R.I., Me., N.H., and Vt 

MC-110841, Sub. 8, Port Norris Express Co 
Inc., Port Norris, N.J. Common carrier, over 
irregular routes, of glasshouse limestone, in 
bulk, in tractor-trailer dump trucks or cov- 
ered hopper dump trucks, from Thomasville 
Pa., to Salem, Bridgeton, Melville, Freehold 
and Barrington, N.J., and points within five 
miles of each. 
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tem 
MC-11252 Sub. 22. South State Oil 
Tallahassee, Fla. Common carrier, ove , 
regular routes, of acrylonitrile and anhydr it 7 
ammonia, in bulk, in tank vehicles, bet a 
Avondale, La., and points in Santa | 1 and B 
County, Fla 0-nit 
MC-112750, Sub. 30, Armored Carrier ( oom 
Bayside, Long Island, N.Y. Contract car 
ver irregular routes, of commercial pap ; 
documents and written instruments use: = 
the business of banks and banking inst 
tions except currency coin bu I denta 
nie otlable securities when carried 
tainers other than trace larm ba ‘ 
ehicies other than armored, and empty « 
tainers or other such incidental facili ~~ 
(not specified), between point mob! 
ribed area of Indiana, on the ; 
um the other, Chicag I! 
K nd iti. O. Note \ 
4 pee! at aetermine 
MC-112750, Sub 1, Armored Carri 
Bayside Lon Island N.Y Contr 
rier ove! rre ilar route ot commer 
papers, documents and written instrumse 
used in the businesses of banks and ban) 
institutions (except currency coll I 
nd negotiable securitie when 
ntainer ther th trace 
in vehicles other than armored, and em , 
containers or other such incidental fas 
ties (not specified), between Chica mu 
n the ne hand, and n the other, Cl . 
oO and Louisville, K Note A . 
ha bee instituted t ter 
int atu 
l s1, Sub. 17, Indiana Refrig: —e 
Line In Muncie, Ind. ¢ 
ver irre ilar routes, Of meats, meat pr . 
ucts, meat by-products, articles distribut ; 
by packinghouses and dairy products ‘ 
Evansville, Ind., t nt n I \ , 
N.C and 5.C 
MC-113779, Sub. 76, York Interstate Tr ; 
Im Houston rex Comm 4 anal 
ver irre llar route acrylonitrile ‘ ; 
anhydrous ammonia, in ! k tank ruck 
é between Avon e, La ‘ 
Santa Rosa Count i 
MC-113784, Sub ll, Canal (¢ 
Hamiltor Ontari Canada Comm 
rier ver irre sand and st 
in r d tr K [ m enge 
entr I t Canada aer t 
Nia ra Fa t Nia ra F p 
MC-115660 2, Ri I E , 
Osage la Common car I 
route livestock feed, in bull ! pe 
pper-t ¢ troughbed equip! t 
crew ct yor unloader and rew i 
‘ ‘ m Cedar Rapid la 
MC-1162¢ Sut I ert I oO 
I Jenk rr k Li Arie 
Common carrier ver rregular routes 
tractors and stationary engines (n ners 
I tractor with vehicie bed me it t spe 
fifth wheel tractor attachments, tra ; 
tor and tractor attachment parts and agr "ay 
cultural machinery, implements and part : 
between Charles Cit Ia., on the one ! ar 1 
and, on the ther, point ir Ar ( cha 
Ida., Mont., Nev., N.M., Ore t 4 stor 
Vv 1s} sing 
MC-116285. S Benn¢ Truck I i 
In Charleston, 8.( Contra carrie! 
irregular routes f glazed tile, manufacture H 
stone from limestone base, concrete block r 
and pipe, from Charleston, S.C., to |} nt 
pecified counties of Georgia, and re 
empty pallets and damaged or rejected s! men 
ments 
MC-116387,. Sub. 18, Alabama Tank I 
Ine B whan Ala Common cal 
ver irregular routes, of acids and chemica N 
including liquid fertilizer, fertilizer cor 
pounds, solutions and materials, in bull 
tank vehicles, from Sheffield, Al nd p 
within 15 mile thereof, to poin lr 
‘la Ga Il! Ind K La Mi M N k 
O., Okla., 8.C Tenn Tex., and V 
MC-117344, Sub. 11, the Maxwell C ( 
cinnati, O. Common carrier ver irre n 
routes, of chemicals, in bulk, in tank cted 
hicle fro! points in Daviess County I 
to p ts in Ala., Ark., Ga., I Ind., Ia 
Md., Mich., Minn., Mis Mic N.« Oo 
S.C., Tenn., Va., W.Va., Wis ind D« 
on return, empty containers or other sv 
incidental facilities (not specified) N ; 
Applicant is authorized to cond oO} fil 
tion as contract carrier of the pe ape 
ommodities in numerous tate i ret 
ceeding has been instituted t leterminge nes 
piicant statu 
MC-117498, J. M. McKinney, dba J. M. 
Kinney Trucking Co., Paris, Tex Cont 
arrier over irregular route f crat ( 
baskets, boxes and other fruit and vegetal al 
containers, from Paris, Pittsbur Lon : 
rrinity and Beaumont Tex to point ed 
Florida. Note: Applicant says it will tr I 
port these commoditie from Cummer-( iwa 
ham plants located at the above ofr ner 


points } 
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i f r i ite: f Class placement or repair parts and equipment for 
nd B explosives, blasting supplies, nitro aid vehicles. between the ame point H 


. ila 


ili Transportation, St. Louis, Mo. Con- Pa.'Va, Wa. Wis, and D.C. and (2) re: LCC News 
s ° o + . + o 





o-nitrate and ammonium nitrate (ferti- I I hearin request . 
compounds), dry, in ba in bulk, fre MC-1175t = i, 3 k | I d R , atLOI ae oF 
: Ol Mathie nh One I l Messe er Service, Lake Wort I t agreement 


Ordi I to point ( tr rrier ver irre Ar ‘ 

Mc O rent nd photo-film and photo-film finishers’ han a ra te n Frei _—_ 
empty containers or other such dling materials, between point i Pa ae "7 cranes a bey 7 aa 
dental facilities (not specified), on r Bea Broward and Dads in tic Fla ‘ ‘ I ind Dayton Bluff 
















Aut I nsit Greenville 5. { ilrectior Witnil ee . , 
er - ivenuin® posh Sains "aan aaa? ‘eneemeeie I. & Fine Coal—Ill., Ind., Ky., t 
ymobiles imported from other countries i t) tate Hand it t I i I pondent ind Kentucky Coal 
( ( } | ’ ¢ Fla . rs ected ati f ispension order 





118 . K Mi yA { Valparal A A ‘ 
irr ar route f rough, sawed - . 
lumber and portable saw mills 


ed ar f Ind., a M 












K irom p¢ in Vé I if in I ae 
\ Ga ind point in F r te I we permanent j i 
bulk citrus juice in tank truck f im be! Note Applicant a ( ; - , 
‘ } rida. t an 2 NJ. at , ' — wel, the M I ‘ I Lee Container Balti- 
y Yo! A nis 3( ile il Hardy ( ! i erati er 7 . ¥ : . 
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F. D. McKa I f that ft ( f f mmon t 
Y Common carrier ver ré it to be dn . 
general commodities, 


me ‘ 





Erie Railroad under Agent t for tr t David B. Worster, \ I re nd New Orlean 
N. Prueter natior ibstituted fr t ent R. W ter and Laura H. Bement f R.R Portion Cam- 
129-A, I.C.( A-417 N E t I and Alto! Warner r I testant ask recon- 
Prid B In EF ville I N.Y f e McK M rat 
Comn rrier ver irregular route Cor 4 F. D. McKa In 
wrecked or disabled automobiles, trucks : : rf. 66 I i Ind. to Central 
oe a3 re : oy Mee Deviation Route Proposals eS co ee 









irized below are notices of pro- I n rat full ¢ mission 


. ‘ ' rr ' ls filed with the I.C.C. by mo 









enget cars I I I ve 


; . 7 atiod Weer | 
Dot Trailer Tr port. I f general commodities ith « 
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and Cumberland, Md.; Cle 7 . : Saar — ' a | A aestap Ae Fa ee ne cad 
Pa., and St. I M to M . r OKI: 0 : ' 
1 W.V nd eturn, empty con , - iF — Y = . 
ners or other such incidental facilities ad ee 7 12%, S al I 
t specified) . 4 a , ‘ : ; : ' 4 a KS a ii 





} b. 1, Fo rransport, I ene * iameiiedn: - 2 ' K — AP Pg A ng 














York WN Y¥ ( rier ver Fleet Motor Expre: In I isville K ‘ scar Maver & ( 

ir route f commodities sold by retail Com rier f general commodities 

chain grocery and food business houses t ‘ er deviati r te - St da baa 

stores, and supplies, equipment and ad- N let d Deca — bah Lil o 
I 





sing material and related items used in ‘ Fr Nashv - ver % Hi al I i i I e Ir é al 












conduct of such business, from N 4 Lewisburg. Ten! gies ‘ enir i reconsid- 
N.Y point in Berge Hu H 431 t Favettevi : 
t i Unio ountkh N I ¢ T Hichwa 231 t H ss : 
Hartt and New Haver ountis A the ’ er Alal . MIC ~« i I ( East- 
D ess, Nassa Orange suf I i return, for operatir : sociati I plainant 
{ ter Ce ntie N ¥ T nterme té ippoena sul cy tec im 


returned, damaged and defective : t ‘ f f General Rules of 
ments and empty containers Not i t f lefendant to produce 
t t erat t } 










i re im) m 



















I tr t or common carr , 
r rout f petroleum products M 1 ( rri-< t rrucking Cc 
tank ve é from point ' ‘ ; ’ : H ing Trucking C¢ 
_ ¢ at I te ‘ f ance Lent v é : ) , of netitiar 
‘ one Loul Me . ase ; : ‘ aes Fa li s f petition 
Ili nortl f U.S. Highwa 4 . oe : . E ed a ‘ mplaint 
ASF st . ALi . . 
etul damaged, contaminated and ; ; 
cted shipments. Not A proceedil ha ee - , ; ’ : ited State f America v 
tituted t determine wwplical [C-108449 Sub 41 Indianhead I : ( me il. Complainant ks reconsid- 





H ndlir 






( Der poli Ala Comm« : 1a oe wee ae : : ‘ ; . 
' te n—Rapid City MC-872 Sut é I Mi 4 Sut ) I McCormack 
er irre r routes f conduit and : Bas ‘ ‘ I M ee 
















. 7 ae Transfer Cx In Exte1 Ir ( Ir Extension ydrolyzed 
fibre, bitumenied or indurated (fibr« Cement: MC-101075. Sub [rat rt. I a. nfm . aan Fat oe es 
vaper and pitch combined), loose or 1 Ex te n—Cement and Lime. Class I R: oo : extension—Mlammabie Bestne 
: aa nonin sai seneteniie nent and Lin lass I il I i lammab!l tesings 
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ngs and couplings, Orangebur 











; im Ale” Ge . aa a ae asks a ; n ideration ‘ f order of Ful j l It Ext n— 3lended Fat I M« . 
and f f ir determine he 1 n Cor I kin Cr In r reconsid- 
damaged and defective shipments e existence f truck ad ‘ argume? 
without oral hearing requested at Davenport. Ia : ——e ° ° 

492. Cleveland Heights Towin It : M(¢ : l Refrigerated Food Ex- 
i Height O. Common carrier, ove I. & MC-11615, Var is Com lite pre I Exte ol Point in O MC- 
I te f (1) motor vehicles, de Middle Atlantic T j I sfer Gene Adams Refrigerated 

j jisabled ibandoned, repossessed torage C< et a reconsideration, and I kit ervice In Extension—Mass 

f embezzled, with or without car vacation, in part, of suspension order MC-11042 Su 115, Quality Carriers, Inc 


Aw by wrecker, between points in the . . Extensi Eastern States. Eme 
er il zone of Cleveland, O on the Finance 61 Control 
ind ind, on the oth 


ry Transpor- 
for final dis- 


I 
( move consolidation 


points in Il rerminal Ry Ce Missouri-Kansa Texas position 








hme tn a Tan ty cn te Sle ST ae a A le 


88 


ICC News 


MC-C-1984 Iron and Steel Articles 
Middlewest Territory, 1957, et al. American 
Transit Lines, Inc., et al. ask reconsidera- 
tion of order of Aug. 11, denying petitions 
that this investigation be broadened to in- 
clude rates maintained by rail carriers on 
shipments of iron and steel articles moving 
in trailer-on-flat-car service between points 
in Middlewest territory 

> > . 

I. & S. M-11750, Liquefied Pet. Gas—N.D 
to Mont. L. P. Gas *Transport Co. asks va- 
cation of suspension order 

No. 31620 Montana Intrastate Freight 
Rates and Charges. (67th Petition) Chicago, 
Burlington & Quincy Railroad Co.; et al., 
ask modification of outstanding order of 
Oct. 17, 1955, so as to authorize respondents 
to publish and maintain for the future pro- 
posed rates 

7. - > 

No. 32494 Packinghouse Products and 
Meats to West Coast. Colonial and Pacific 
Frigidways, Inc., et al., ask issuance of a 
supplemental order instituting an investi- 
gation into tariff or schedules of Henry 
Vess, Agent, the Rocky Mountain Motor 
Freight Bureau Commodity Tariff 61-B, 
MFICC 89 (Supplements to become effective 
Sept. 20) the Illinois-Pacific Coast Trans- 
portation Co., the Zero Refrigerated Lines, 
the Harris Truck Lines, Inc., and Kansas- 
Arizona Motor Express, Inc. 

> > 7 

Finance 19795, Missouri Pacific R.R. Co 
Abandonment. Applicant asks reconsidera- 
tion on present record 


7 > 7 
Finance 20223, Connecting Railway Co., et 
al.— Abandonment, Etc. (Portion) Toledo 


Branch. Railway Labor Executives’ Associ- 
ation asks reopening and reconsideration of 


report and order of Aug. 20 
7 7” >. 


I. & S. 7008, Reduced Rail Rates on Soy- 
beans. Helena Cotton Oil Mill Co., et al 
ask vacation of suspension order 

. > 


MC-69901 and Subs. 4 and 5, Newsom 
Trucking Co., In MC-C-1916, Adkins 
Transfer Co., Inc., et al. v. Newsom Truck- 
ing Co., Inc. Ellis Trucking Co., Inc., South- 
ern Transportation Co., Inc., and Commer- 
cial Motor Freight In of Indiana ask 
reconsideration 

. > > > 

MC-105217, Sub. 39, Rice Truck Lines 
Western Express asks substitution and re- 
issuance of certificate 

> > > 

MC-105217, Sub. 40, Rice Truck Lines 
Western Express asks substitution as party 
applicant 

> 7 > 

I. & S. M-11717, Containers, Et St. Paul, 
Minn. to Galesville, Wis. Service Transfer & 
Storage, Inc., asks vacation of suspension 
order. 

> * > 

MC-F-6149, Ryder System, Inc Control 
Loo-Mac Freight Lines, Inc Loo-Mac 
Freight Lines, Inc., et al., ask reconsidera- 
tion of order of Aug. 18, denying petition to 
vacate portion of order of June 19, staying 
effect of examiner's recommended order 


COMPLAINTS 


No. 32517, Agricultural Products Co., Mes- 
quite, N. M. v. Atlantic Coast Line 
Railroad Co., et al. 

Alleges, in violation of section 1 and 
possibly of section 6, rates on numerous 
carloads of nitrophosphate (manufac- 
tured fertilizer), in bags, from Wilming- 
ton, N.C. (imported) to Mesquite in the 
period March 9, 1956, to June 22, 1956 
Asks cease and desist order and repara- 
tion. (Earl W. Cox, 1115% Central Ave., 
N.E., Albuquerque, N. M.) 


No, 32523, Barton A. Ewers, La Junta, 
Colo. v. Missouri Pacific Railroad 
Co, et al. 

Alleges rates charged on 14 carloads of 
voleanic scoria from Mesita, Colo., to 


Tribune, Kan., on and between July 
13, 1956, and October 27, 1956, in viola- 
tion of sections 2, 3 and 4. Asks cease 
and resist order and reparation of $653.50. 
Modified procedure ordered. (E. B 
Evans, 718 Symes Building, Denver 2, 
Colo.) 


No. 32527, Bear Brand Hosiery Co., Kan- 
kakee, Ill., v. Abilene & Southern 
Railway Co., et al. 

Alleges rates on cotton, carloads, from 
stations in California to Kankakee in 
violation of section 3 Asks cease and 
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desist order, and rates. (Clair R. Hilly 
Room 1460, 135 S. LaSalle St., Chic: 
3, M11.) 


No, 32531, Two Flat Cars—D. L. & W 

Investigation instituted by the Co 
mission’s Board of Suspension, on 
Commission’s own motion, into the la 
fulness of item 346.1 in supplement 15 | 
Delaware, Lackawanna & Western Ri 
road Co. tariff I.C.C. 24638, provid 
that rates will also apply when the car 
at its option furnishes two flat car: 
lieu of one 


PROPOSED REPORTS 


Elements of Passenger Deficit Laid 
To Labor Costs, Subsidy, Taxation 


1.C.C. Examiner Cites Outmoded ‘Day’s Pay’ Concepts, Failure on Pari 


Of Federgl Government Departments to Agree to Elimination of Tax on 


Passenger Travel, and Railroad Coniributions to Costly Local Airports. 


In his proposed report in No. 31954, 
Railroad Passenger Train Deficit 
(T.W., Sept. 20, p. 15) in which he 
forecast elimination of parlor and 
sleeping car service by 1965 and of 
coach service by 1970, Examiner 
Hosmer had some comments to make 
on aid the executive departments of 
the federal government might offer 
by agreeing to removal of the 10 
per cent tax on travel, on the advice 
from various quarters as to improve- 
ments in rail passenger equipment 
and service, and on the costs result- 
ing from full crew laws and labor 
contracts. 


Examiner Hosmer had some further 
comments on government aid to other 
forms of transportation, and on contri- 
butions by railroads in the form of local 
taxes to the support of high-cost munici- 
pal airports. 

In the opening portion of the proposed 
report, Examiner Hosmer said that “a 
major element of cost of passenger-train 
operation is the compensation of engine 
and train employes engaged in that road 
service, embracing conductors, assistant 
conductors and ticket collectors, bag- 
gagemen, brakemen and flagmen, engi- 
neers and motormen, and firemen and 
helpers.” 


He contrasted the wage payments of 
those employes in 1957, amounting to 
$237,776,436, or 13 per cent of total pas- 
senger operating expenses (not including 
rents and taxes) with the $194.9 million 
paid the employes in 1947, an increase in 
1957 of 13 per cent, With the increase of 
9 per cent in all passenger operating 
expenses, not including rents and taxes) 


Engine Crew Rules 


After setting out the basic rules for 
a standard day’s pay for engine crews 
100 miles or less (straightaway or turn- 
around) five hours or less constituting a 
day’s work, with miles in excess of 100 
to be paid for at the mileage rate pro- 


vided, according to class of engine—a! 
the basis of payments for overtime, a! 
the rule for conductors and trainman 
“150 miles or less” Examiner Hosn 
said 

“These basic-day rules have been 
effect without change since 1919. At t) 
time the average speed of passengs 
trains was about 20 miles per hour. Th 
average has increased steadily ea 
year, and for 1957 it was 40.2 miles 
hour. As this average speed has risen tl 
number of hours which engine and trai 
employes must work to earn a day’s pa 
has correspondingly decreased. In 194 
for example, the average number! 
1ours actually worked by passenger fir 
men on straight time and overtime p 
basic day of 100 miles was 3.6. The « 
responding average in 1957 was a litt 
less than 3.3.’ 

The examiner then gave individu: 
examples of payments made to member 
of train crews and said that “becau 
of the serious decline in passenger traf 
from 1947 to 1957 the increases in wags 
paid to engine and train employes ha 
a much greater impact on passenge 
revenue than on freight revenu 


Operating Expense Cuts 


Later, under a discussion of “Possi 
Ways of Reducing or Eliminating 
Deficit,” Examiner Hosmer conside 
the subject of “Reductions in Operati! 
Expenses.” He said that in proceeding 
before state commissions involving di 
continuance of passenger trains, 
railroad labor organizations had ge 
erally been among the principal 
ponents of the railroads 


Perhaps for that reason, he said 
cooperating committee appointed by 
National Association of Railroad 
Utility Commissioners for the study 
the passenger deficit had had “miu 
to say about the attitudes of those 
ganizations and their significance wil 


respect to the passenger deficit.” Hi 
recalled that, in its 1954 report, ‘he 


committee had recommended that r 


road management make renewed effcrt 
to obtain cooperation from  railroa 
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»0or “in much-needed revisions of oper- 
ing agreements governing (1) the 
eration of more economical substitute 
ssenger train equipment with mini- 
im crews consistent with safe and 
ficient operation, and (2) payment of 
wes more reasonably related to the 
yurs of service actually performed.’ 
Examiner Hosmer also quoted the 
nate committee on interstate and for- 
n commerce on the help which rail- 
ad labor might afford the railroads 
saying 
The brotherhoods should realize that 
the railroads should go under, the 
ieral government is not going to take 
er uneconomic railroads and continue 
operate them in an uneconomic fash- 
If bankruptcy results in government 
eration, it is clear that there will be 
than at present in the rail- 
ad industry The subcommittee [on 
face transportation] urges that rail- 
cooperate in proceedings 
strengthen the economic 
tion of the railroads.” 


er jobs 


labor 


ligned to 


Railroads Fail to Obtain Change 

might be in- 
the foregoing 
had in mind 


Examiner Hosmer said it 
rred that, in making 
itement the committee 


dual basis of pay for train and 
ine employes. He added 
In an emergency board wage case in 


56, the railroads proposed that the 
measure of a day’s work in 
ussenger service by engineers and fire- 


en be changed from 100 to 180 mile 


lece-rate 


that the measure for conductors 
trainmen be 240 miles instead of 
miles 


In substance this would assume an 
rate of speed of 30 miles per 
ir, instead of 20, continuing the pres- 


erage 


basic day of five hours for engine- 
en and eight hou.s for others. It is 
timated that based on current wage 


ites such a change would save a total 
$46.6 million per year in 
wes of train and engine crews, plus 
additional amount of $2.4 million in 
and other payroll taxes, or 
in all.” 

Hosmer observed that “the 
ilroads were unsuccessful in urging 
is increase in mileage,” and that, 
iether they would renew their mileage 


19 million 
Examiner 


yposal when the three-year contract 
tered into in 1956 expired was not 
own. If they did, said the examiner, 


seems safe to predict that the labor 
anizations will strenuously oppose 
change as they have in the past.” 
added 
The fast passenger runs, allotted by 
iority rules, are understood to be 
ry desirable. For that reason they are 
bject to spread-the-work arrange- 
nts under which passenger engineer: 
nerally are limited to 4,800 miles pe 
nth and conductors and trainmen to 
00 


‘Full-Crew’ Laws 

Examiner Hosmer then reviewed briefly 

effect of provisions in state statutes 
labor agreements prescribing the num- 

of employes required in the op- 
itions of passenger trains, saying the 
ill-crew laws” varied considerably, 
me of them seeming to be “compara- 
ely innocuous.” He added that “their 
ncipal application appears to be to 
if-propelled cars, also known as RDC 
Budd cars, in requiring the employ- 
‘nt of more men on such cars than are 
nsidered necessary for safe and effi- 
‘nt operation.” 


Examiner Hosmer cited the 1953 report 
of the N.A.R.U.C. committee in which it 
said the labor organizations de- 
manded in some cases, and the railroads 
acquiesced, in the addition of another 
employe “on RDC operations when two 


was 


units are connected.” The committee 
said that “the nebulous need” for the 
additional employe was based on the 
weight rules of rail labor contracts pro- 


viding that a fireman be used on a self- 
propelled car or car combination if the 
weight exceeded a specified amount, with 
no provision for relaxation of the rule 
if the additional employe was not rea- 
onably needed for safe and efficient op 
eration 

“To aggravate an already unreasonable 
Situation,” the N.A.R.U.C. committee 


added the addition of this fireman to 
the crew of the two-car train unit forces 
the railroad to rip seats out of one of 
the cars to provide room for the fire- 
man.” 

Examiner Hosmer said that the full- 
crew laws had long been a favorite tar- 
et of railroad criticism, adding 

‘They are of interest here solely from 
the standpoint of passenger service, but 


the evidence as to the statutes or require- 
ments of the same kind in labor agree- 
ments is too general in its nature to sup- 
port a definite conclusion as to 
pact on passenger-train costs 
Examiner Hosmer said railroad wit- 
nesses were not hopeful “on the possibili- 
ties of an appreciable reduction in rail- 
road passenger expenses in the future 
and he added that “the outlook for con- 
tinuing inflation supports their viev 


their im- 


‘High Labor Costs’ 


He concluded this section of his report 
by quoting a witness for the New York 
Central Railroad, whose comment, the ex- 
aminer said, was amply supported by the 
evidence, The comment follows 

“High labor costs are one of the major 
factors responsible for our heavy losses 
and our inability to maintain prices at a 
competitive level. They have forced the 
discontinuance of a great deal of passen- 
ger service, which, in turn, has recuced 
the number of jobs available 

The desire of the railroad brother- 
hoods to maintain working rules which 
are favorable to our employes is under- 


standable. But the brotherhoods must 
understand that the uneconomic provi- 
sions of labor agreements which have 


been testified to are helping to force us 
out of the passenger business, which most 
certainly is not in the long-term best 
interests of the passenger service em- 
ployes concerned.’ 


Comment on Government Departments 


Examiner Hosmer said that the Gen- 
eral Services Administration, represent- 
ing the executive departments of the 
federal government, had presented as a 
witness an economist who recommended 
a reduction in the price of railroad pas- 
senger transportation as the best means 
of dealing with the deficit 

He quoted the witness to the effect 
that an intensification of competition in 
any field could be met successfully only 
by lowering prices either directly or in- 
directly. The witness was further quoted 
as saying that “price sensitivity” ex- 
hibited itself in the fact that the decline 
in coach travel had not been as serious 


as in first-class service, and as adding 
“Furthermore, since load factor is so 
very low and fixed costs so very high, 


it means automatically that price reduc- 
tions hold very real possibilities for bene- 
fitting the carriers’ position. The price 
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reductions could be in terms of direct 
fare reductions or in the form of indirect 
price decreases—meaning the increased 
cost of whatever marketing devices 
might be utilized to increase the attrac- 
tiveness of railroad travel.” 


Commenting on this statement, Exam- 


ner Hosmer said 

The executive departments of the 
government for which this witness 
poke, could do much toward increasing 


the attractiveness of railroad 
imply by agreeing to the removal of 
the 10 per cent federal tax on such 
travel. Unless and until they are willing 
to take this step, any assertion on their 
behalf that railroad fares exceed a proper 


travel 


level based on value of service is not 
likely to be taken seriously 
“Whether the passenger deficit would 


be reduced by lowering fares, or, on the 
other hand, by raising them is a question 
which cannot be answered by study of 
the evidence here. The problem is es- 
entially one for the managers of the 
individual railroads What would be 
good for one carrier might not be for 
another 
“Sinee the have 
monop- 


longer 
resembling a 
business, there is much 
be said in favor of allowing them a 
large measure of managerial discretion 
I icing their service : 


railroads no 
inything remotely 


iY OL passenger 


Improved Service 

The railroads have never lacked ad- 
ice from numerous and various quarters 

the effect that improvements in their 
equipment and service would be reflected 
in better earnings from their passenger 
service,” said Examiner Hosmer. “Such 
suggestions are almost always forth- 
coming when the carriers are trying to 
increase their fares 
“The N.A.R.U.C 
prominent among 
added 

‘In its 1954 report, it recommended 
that ‘as direct deficit trains are elimi- 
nated, the railroads pursue an aggressive 
policy ft improving their remaining 
passenger-train service by improvement 
rr replacement of outmoded equipment 
and experimentation with substitute 
equipment to replace high operating-cost 
standard trains,’ Examiner Hosmer said. 

After referring to the committee’s ob- 
ervations on trains of radically new 
design, Examiner Hosmer said that the 
‘Aerotrain” had been operated experi- 
mentally by the Pennsylvania, the New 


Equipment, 


has been 
advisers,” he 


committee 
these 


York Central, and the Union Pacific, 
‘all of which,’ he added, “found it un- 
satisfactory.” He said that the latest 


ivailable 
train 


information indicated that the 
was not now in railroad service. 
Trains of the tubular type were under- 
stood to have been found satisfactory by 
the Pennsylvania, Examiner Hosmer 
said, adding that experience with other 
types, including the “Talgo” train and 
“Train X” was obscure, and that this 
was also true of the New York Central’s 
“Xplorer,” operated between Cleveland 
and Cincinnati in 1957. Apparently that 
train had been withdrawn, he said. 
Examiner Hosmer said that the meager 
information concerning a new type of 
train, projected as capable of high-speed 
operation between New York City and 
Washington, D.C., by the Pennsylvania 
“sheds the sole ray of hope discernible 
to those who are looking for some revo- 
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lutionary development that will save 
the railroad passenger business. 

The examiner then reviewed the in- 
vestment of the railroads in new pas- 
senger-train equipment between 1946 
and 1957, and said: 

“Having increased their net invest- 
ment in passenger-train cars and pas- 
senger locomotives between 1947 and 
1956 by about half a billion dollars, the 
railroads cannot be justly charged with 
undue conservatism in modernizing their 
passenger facilities 

“Rather it appears that they did not 
foresee the enormous loss of passenger 
traffic which has occurred, depriving 
them of any return on this investment 
At present, it seems that they will not 
be disposed to spend more money for 
improvements in passenger service except 
those of demonstrated profitability, a 
further assumption being that the req- 
uisite financial resources are available.” 


Support of Other Transport Forms 


Examiner Hosmer included in his re- 
port a section on “Governmental Aid,” 
which title he said referred primarily 
“to the aid extended by federal, state 
and local governmental units to forms 
of passenger transportation other than 
railroads as well as to the aid received 
by the various government agencies 
from the railroads as taxpayers.” 

The latter aid, he asserted, “directly 
or indirectly has been of material as- 
sistance to those agencies in their sup- 
port of the railroads’ competitors.” 


He then recalled that among the sub- 
jects listed for consideration in the pro- 
ceeding were the amount and effect of 
federal, state and local taxation on pas- 
senger-train service, equipment and fa- 
cilities, including excise taxes; the cost 
of constructing, maintaining and operat- 
ing railroad passenger terminals and the 
influence thereof on the passenger-train 
deficit, and the extent and competitive 
effect of direct and indirect federal, state 
and local aid and government policies 
with respect to passenger and head-end 
traffic. 

“The respondents have good reason to 
believe that the principal underlying 
cause of their loss of passenger traffic 
has been the governmental promotion of 
air and highway transportation by fi- 
nancial outlay and other means,” said 
Examiner Hosmer. “One of their wit- 
nesses, an economist, presented scholarly 
and exhaustive studies of the public aids 
to each of those forms... .” 

Highway Expenditures 

He said that the highway study 
showed that from 1921 to 1956 there had 
been expended $111 billion for highways 
and streets by all units of government, 
of which about $49 billion, or 44 per cent 
of the total came from highway-user 
imposts and toll receipts. He added: 

“The federal government contributed 
$14.6 billion, 13 per cent, including $4.4 
billion as relief funds in 1933-1942. Bond 
issues and miscellaneous sources ac- 
counted for $15.2 billion, 14 per cent, 
and $32.1 billion, 20 per cent, was derived 
from property taxes and general reve- 
nues. More than half of this amount 
as spent in 1947-1956, and in these years 
the share from highway-user imposts 
and toll receipts was 51 per cent.” 

Citing the $24.825 billion authorized 


under the federal-aid highway act to be 
spent from July 1, 1956, to June 30, 
1969, Examiner Hosmer said that the 
original “pay-as-you-go” basis had been 
relaxed somewhat in the recently enacted 
federal-aid highway act of 1958. He 
added that the conclusion expressed in 
the respondents’ study that the federal- 
aid highway programs were not yet on 
an assured basis of full support from 
highway-user taxes and revenues ap- 
peared to be sound 
Airway Aids 

Examiner Hosmer then referred to $1.6 
billion spent by the federal government 
from 1925 to 1958 to provide a system of 
airway facilities and services for safe 
air navigation and traffic control. Of that 
total, he said 85 per cent had been ex- 
pended since World War II and that at 
least 50 per cent of the total costs were 
attributable to use by commercial air- 
lines 

After summing up payments to do- 
mestic airlines for carrying the mail, 
$441.3 million of the total to June 30, 
1957, being estimated as covering sub- 
sidy payments, and reviewing briefly 
federal aid for the construction of civil 
airports, Examiner Hosmer said that ap- 
parently none,of the public airport 
earned enough revenue to cover the 
costs of business which a_ privately- 
owned enterprise would have to take into 
account for profitable operation. 

Examiner Hosmer said that tax reve- 
nues received from railroad passenger 
stations were undoubtedly of much help 
to the municipalities which had finan- 
cia] burdens due to their airports. At Al- 
bany, N.Y., he said, the tax of $59,904 on 
the union passenger station, owned by 
the New York Central, “a little more 
than covered the operating deficit of 
$57,784 incurred in the operation of Al- 
bany’s municipal] airport.” 

He added that the N.Y.C. had furn- 
ished “important but involuntary as- 
sistance” to Toledo, O., in the same man- 
ner. As the result of a civic campaign 
for a new passenger station, he said, 
the carrier was forced to spend $48 
million for such a structure, completed 
in 1950. He added that a land and prop- 
erty tax of $42,745 thereon was paid in 
1956. In 1955, the examiner said, Toledo 
built an airport costing $3.8 million, 
financed entirely from city funds. The 
airport would have had a total deficit 
of $244,863 in 1957, taking into account 
all items which would be payable under 
private ownership, the examiner said 

He also cited Cut Bank, Mont., with 
a population of 3,721 in 1950, as having 
an airport costing $4.3 million, mostly 
provided by the federal government “per- 
haps for military reasons.” Through 
city and county airport levies, he said, 
the Great Northern in 1956 contributed 
$2,241 for the support of the airport, 
adding that “the ad valorem tax of 
Western Airlines, which serves the air- 
port, was $22.92.” 

“There were 687 air passenger loadings 
at the Cut Bank airport in 1957,” the 
examiner continued, “so that the cost 
to the Great Northern was $3.52 for 
each of those passengers compared with 
a tax cost to Western Airlines of four 
cents per passengers. A similar situa- 
tion exists at Kalispell, Mont., and other 
points. In the case of Kalispell, how- 
ever, the Great Northern in 1955 and 
1957 contributed $260 of a total of $2,558 
required for the expenses of representa- 
tives of the chamber of commerce who 
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attended hearings before the Civil Aer 
nautics Board in Washington.” 





Examiner Would Not Limit 
Commoditywise Contract 
Carrier’s Operating Rights 


Saying that there is no good rea 
son why the applicant’s servic 
should be limited commoditywis« 
Examiner Harold P. Boss, by a re 
ommended report in MC-108448, Sul 
3, James La Casse Extension—Dai! 
Products, has proposed that Jame 
La Casse, of New Brighton, Minn 
doing business as Nitehawk Expres 
be granted a permit by the Commi 
sion to transport, as a contract cal 
rier, general commodities, with cer 
tain exceptions. 

The applicant, he said, asked for a 
thority to transport dairy product 
specified products normally distribute 
at retail by the dairy industry, certa 
equipment and materials, and specific 
dairy supplies 

Authority Recommended 

The examiner recommended speci! 
cally a permit authorizing operation | 
the applicant carrier, limited to tran 
portation performed under continul 
contracts, for Sanitary Farm Dairi¢ 
Inc., of St. Paul, Minn., or its affiliate 
business entities, of general commo 
ities, except dangerous explosives a! 
petroleum products in bulk, betwee! 
Cedar Rapids and Clinton, Ia., St. Pau 
and Minneapolis, Minn., and Chicas 
Rock Falls, Moline, and Streator, ll 
over irregular routes 


The applicant carrier, he said, had 


asked for authority to transport as 


contract carrier the following specified 


commodities 

“1. Dairy products as described in ay 
pendix I, section B of Descriptions 
Motor Carrier Certificates, 61 M.C.C 

“2. Other products normally distribut 
ed at retail by the dairy industry inclu 
ing chocolate milk, chocolate drinh 
orange drink, grape drink, lemonad 
tomato juice, eggnog orange jul 
grapefruit juice, ice cream, ice crea 
mix, ice milk mix, yogurt conde! 
skimmed milk, condensed whole mil 
and skimmed milk powder 


“3. Equipment and materials inciden- 
tal to and necessary to the proper con- 


duct to the business of the dairy indu: 


try including motors, pieces of pipe, re- 


pairs for dairy equipment and machi 


ery, shipping containers, and _ repail 


parts and equipment needed in the fu 
therance of shipper’s business 

“4. Dairy supplies including glass a! 
paper containers, milk cans, wax, gli 
chocolate syrup, orange juice conce! 
trates, lubricating oils in containers, sa 
sugar, washing powders and soap, aci 


in containers, caustics in containers 


office supplies, and advertising material 


5. Other supplies used in the furthe 
ance of shipper’s business.” 
Examiner Boss observed that secti 


209(c) of the interstate commerce act 


had been amended in a manner to gi’ 


the I.C.C. authority to limit contra. 
carriers to the service of a named shij - 


per or shippers and that the applica 
in the instant case was willing to acce 
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ich a limitation. He added that, in the 
rcumstances, there was no need to im- 
sé a so-called “Keystone” restriction 
limit the service to a certain class of 
iippers or shipper as set forth by the 
ymmission, division 5, in Keystone 
ransportation Co., Contract Carrier Ap- 
lication, 19 M.C.C. 475. 
Limiting the permit granted to service 
the supporting shipper will prevent 
plicant trom. rendering a type Ol 
vice different from that for which 
ithority is here granted,” the examine! 


On the other hand, granting applicant 
thority to transport the commoditie 
reque ted could, and no doubt would 
ult in confusion and controversies ove! 
(commoditywise) which ap- 
ant may render The Commission 
repeatedly stated that certificate 
convenience and necessity lis- 
should state clearly and 
equivocally the service which may be 
rformed by the carriers to which they 
ied; that such carriers and other 
terested should not be required to g 
k of the certificate to determine the 
ture and extent of the service author- 
and that it is consistent with the 
iblic interest and the national trans- 
tation policy as expresed in the 
avoid such confusion and controver 
h possible See J. A. Garvey 
ansp., In Extension—General Con 
dities, 71 M.C.C, 767, 772 
The examiner is of the view that the 
regoing applies with equal force to 
rmits which may be issued to contra 
In the circumstances and con- 
lering the commodities which applicant 
eks authority to transport the 
further concludes that there 
10 good and sufficient reason why 
service should be limited 
mmoditywise with the possible excep- 
n of the transportation of dangerous 
<plosives and of petroleum products, in 
uk. With respect to these exception 
noted that applicant 


trictec 


f ervice 


pubii¢ 


ead Dy It 


amine! 


pplicant 


specifically 
i his transportation of certain 
mmodities to containers only: and that 
ithnority to transport dangerous ex- 
Osives is not granted except upon a 
ibstantial showing of a need for the 
ansportation thereof 
Any exceptions to the examiner’s re- 
must be filed within 30 days from 
ptember 24 


Proposed Reports Issued 
In Conversion Proceedings 


The Commission has made public 
ree recommended reports in motor 
ntract carrier “conversion” proceedings 
tituted as a result of the revised defi- 
tion of contract carriage written into 
e interstate commerce act last year 
all three reports, certificates, in lieu 
permits now held, are recommended 
he reports were served September 24 
In MC-107000, Sub. 22, W. W. Winn 
mversion Proceedings, Joint Board 
16, composed of Ray C. Jones of 
klahoma, and William J. Murray, Jr., of 
xas, recommended that an appropriate 
rtificate, in lieu of the permit now held 
applicant, doing business as Dunn 
ansport Co., Duncan, Okla., be issued, 
vering the transportation of (1) gaso- 
1e, from the Magnolia Petroleum Plant 
ar Electra, Tex., to Beckett, Okla., over 
regular route, serving the intermediate 
int orf Burkburnett, Tex., for pickup 
nly, (2) motor fuel, from Beckett to 


Wichita Falls, Tex., over a regular route, 
serving no intermediate points, (3) cas- 
inghead gasoline, from points in Archer, 
Clay, Jack Montague, Wichita, Wil- 
barger and Young counties, Tex., (except 
Wichita Falls and points within five 
miles thereof), to Beckett, (4) casing- 
head gasoline, in bulk, in tank vehicles 
from points in Archer, Clay, Jack, Mont- 
ague, Wichita, Wilbarger and Young 
ounties, Tex., with same exceptions, to 
Santa Fe, Okla. and (5) motor fuel gaso- 
line, from Beckett, Okla., to points in 
Archer, Clay, Jack, Montague, Wichita, 
Wilbarger and Young counties, Tex 

In MC-68807, Sub, 25, Benjamin H. Herr 
Conversion Proceeding, Examine! 
Charles H. Riegner recommended that 
the applicant, doing business as Herr’s 
Motor Express, Quarryville, Pa., be issued 


a certificate in lieu of a permit now held 
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authorizing the transportation of speci- 


fied commodities from and to points in 
the east 

In MC-80284, Sub. 16, Chrispens Truck 
Lines, Inc., Conversion Proceeding, Hear- 
ing Examiner Gerald F. Colfer recom- 
mended the issuance of a certificate in 
lieu of a permit now held by the appli- 
Chicago, Ill., from and to points 
in the east and midwest, subject to a 
condition that the separately stated au- 
thorities granted should not be joined or 
tacked one to another for the purpose of 
performing any through transportation. 

Exceptions, if any, must be filed within 
20 days with respect to the report in 
MC-107000, Sub. 22, and within 30 days 
with respect to the other two reports. 


cant, ol 


Mechling’s Plea for |.C.C. Rights Covering 
‘Exempt’ Operations Viewed Unfavorably 


Examiner Isadore Freidson Says Result Would Be to Permit Applicant 


To Serve Same Shipper in the Same Movements in a Dual Capacity. 


Convenience and Necessity Held Not Requiring Proposed New Service. 


Examiner Isadore Freidson has 
recommended that the Commission 
deny an application of A. L. Mech- 
ling Barge Lines, Inc., of Joliet, II1., 
the purpose of which, he says, is the 
intergration of Mechling’s bulk 
transportation service, presently 
performed under the exemption pro- 
visions of section 303(b) of the in- 

commerce act, with appli- 
operations conducted under 
its certificates. 


terstate 


cant's 


In his recommended report in W-630 
Sub. 9, A. L. Mechling Barge Lines, Inc 
Extension—Gulf Intracoastal Waterway, 
Examiner Freidson said that the grant- 
ing of the application would give rise to 
a situation whereby applicant would be 
able to serve the same shippers in the 
same movements in a dual capacity 

“Accordingly, a grant of the authority 
sought here would materially alter the 
competitive situation in favor of appli- 
cant and would permit a new service 
not shown to be required by the publi 
convenience and necessity,” he said 

Examiner Freidson said that Mechling 
sought a certificate authorizing opera- 
tion as a common carrier by non-self- 
propelled vessels with the use of special 
towing vessels in the transportation (1) 
of dry bulk commodities, and (2) grain 
and grain products, in bags, between 
ports and points along the Mississippi 
River, the IDlinois Waterway to and 
including the Chicago, Ill., port area, the 
Tennessee River to and including Nash- 
ville, Tenn., the Cumberland River to 
and including Nashville, Tenn., and the 
Ohio River to and including its conflu- 
ence with the Cumberland River at or 
near Smithland, Ky., and on the Gulf 
Intracoastal Waterway and the Atcha- 
falaya Route or River, and the ports of 
Tampa, and South Boca Grande, Fia., 
on the Gulf of Mexico. 

“The purpose of applicant’s proposal 
herein,” the examiner said, “is the inte- 


gration of its bulk transportation serv- 
ice, presently performed under the ex- 
emption provisions of section 303(b) of 
the act, with its operations conducted 
under its certificate. This would elimi- 
necessity of segregating bulk 
commodities moved under the said ex- 
ion from applicant’s regulated 
and thus assertedly it would 
result in a more efficient and more eco- 


nomical service.” 


nate tne 


Examiner Freidson said that the ap- 
plication was opposed by Coyle Lines, 
Inc., Dixie Carriers, Inc., Arrow Trans- 
portation Co., Igert, Inc., Blue Stack 
Towing C American Commercial 


Barge Lines, Mississippi Valley Barge 
Line Co., John I. Hay Co., Gulf Canal 
Lines, Inc Union Barge Line Corp., 
Ohio River Co., and the Class I rail 


carrier in Western Trunk Line and 


Southwestern Freight Bureau territories 
Applicant’s Contentions 


Applicant maintains that since it is 
able to provide under the exemption 
practically all of the service that it 
here proposes to offer under regulation, 
1 grant of the application would not 
aaversely affect the operations of exist- 
ing carriers,” the examiner said. “It 
further contends that the instant appli- 
cation is primarily a proposal to make 
its present operations more efficient and 
economical, rather than a request for a 
new service, and urges, therefore, that 
the standard tests of public convenience 
and necessity should not be strictly ap- 
plied, and that the basic evidentiary con- 
siderations in this case are analogous to, 
and are in the nature of, an alternate 
route case.” 

The examiner said that opposing water 
carriers contended that they had ample 
authority, experience and an abundance 
of unutilized equipment suitable to 
Satisfy any transportation needs of the 
shippers. They all expressed concern 
over the potential increase in applicant’s 
competitive position if as a result of a 
grant of the authority sought, applicant 
was enabled to offer both exempt and 
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non-exempt service to obtain the avail- 
able traffic. 

With respect to supporting shipper tes- 
timony, the examiner said that it failed 
to indicate the existence of any sub- 
stantial and definite need which could 
not be met by existing carriers. 

More Efficient Operation 

“Applicant’s alternate approach to ob- 
tain approval for its proposal,” Examiner 
Freidson said, “is to rely on the language 
of the national transportation policy 
which, among other things, declares it to 
be the policy of Congress ‘to promote 
safe, adequate, economical and efficient 
service, and foster sound economic con- 
ditions in transportation and among the 
several carriers Applicant has re- 
peatedly stated, and affirmed on its brief, 
that it ‘has heretofore conducted, is 
presently conducting, and will continue 
to conduct both types of barging opera- 
tions, but believes that a grant in this 
case will enable applicant to conduct 
larger scale integrated (regulated) opera- 
tions, more efficient and economical 
in the public interest and in the interest 
of the carrier,’ on the waterways here 
involved. 

“Applicant, in support of this ap- 
proach, argues that there is an analogy 
between its case and an application by 
a motor carrier seeking authority to 
operate over an alternate route. It states 
that in the latter situation it has been 
held by the Commission that public con- 
venience and necessity may be found in 
operating economies and those factors 
which contribute to expedition and effi- 
ciency in operation, all of which, though 
they benefit first the carrier, indirectly 
contribute to more expeditious and eco- 
nomical transportation for the public. 


Different Type of Operation 


“Such statements, however, are ac- 
companied by the proviso that the in- 
stitution of the proposed service would 
not result in a new competitive service 
to the detriment of existing carriers 
In addition, an applicant in an alternate 
route case has to meet the requirement 
of conducting active operations between 
the involved termini, and of transporting 
traffic in substantial operations in com- 
petition with other carriers. Opposing 
carriers here went into great detail in 
analyzing applicant’s documentary evi- 
dence of its traffic from, to, and between 
various points on the considered water- 
ways. 

“On the basis of such analysis they 
conclude that since applicant generally 
is not now transporting a substantial 
amount of freight on all such water- 
ways, a grant of the proposed authority, 
which would allow it to compete much 
more actively for the traffic with car- 
riers now operating over those water- 
ways, would be tantamount, in large 
measure, to institution of a new service 
without a showing of public convenience 
and necessity. 

“It is fairly evident that the transpor- 
tation of more than three dry-bulk com- 
modities or the mixing of dry-bulk and 
regulated commodities in a single tow, 
would necessarily create an entirely dif- 
ferent type of operation. It is also clear 
from the record that, in addition to the 
limitations on applicant’s authority to 
operate on the Mississippi River, its 
present authority does not include any 
rights to operate on any part of the 


Canal, the Atchafalaya Route, the Ohio, 
Cumberland, or Tennessee Rivers. Op- 
posing carriers are able to serve indi- 
vidually or collectively all points on the 
considered waterways. 


Convenience and Necessity 


“The public convenience and necessity 
provisions of the act were designed to 
protect existing regulated carriers from 
being weakened by unnecessary duplica- 
tion of their services by other carriers 
On the other hand, certain types of 
water transportation, such as the han- 
dling of bulk commodities in volume, 
were considered by the Congress as not 
competitive with the service of existing 
sarriers, and such service was, therefore 
exempt from the regulatory provision 
of the act by the enactment of section 
303 (b). 

“The exemption, however, was made 
subject to important restrictions: (a) 
The bulk commodities to come within 
the exemption must be those bulk com- 
modities described in this subsection, 
(b) there must not be more than three 
such bulk commodities, and there must 
be no nonbulk commodities in the same 
vessel, and ‘c) the test of ‘vessel’ is 
not the single barge in the tow but all 
barges combined in the fleet and navi- 
gated as a unit. These restrictions were 
imposed clearly to insure that the ex- 
emption would not result in regulated 
carriers being subjected to unfair com- 
petitive disadvantages. 

“It is therefore apparent that what- 
ever economies and efficiencies appli- 
cant’s contemplated improvement in serv- 
ice may help to bring about, the broad 
authority of the type here sought would 
clearly defeat the purpose of section 
303(b), which, as seen, was to exempt 
from regulation a form of transportation 
which is noncompetitive when separately 
conducted. Thus when applicant’s argu- 
ments are reduced to fundamentals, it 
will be seen that its request for a cer- 
tificate covering operations which are 
otherwise performed under the dry-bulk 
exemption, is, in effect, a request to have 
the limitations, which are grafted upon 
the use of that exemption, removed in 
its favor. 

“Tt is not actually a proposal to sub- 
stitute regulated service for exempt 
operations, since, admittedly, applicant 
proposes to base its particular operations 
either on its certificate or on the ex- 
emption provision, whichever is, under 
the circumstances, to its greatest ad- 
vantage. While a grant of the applica- 
tion would undoubtedly increase to some 
extent the efficiency and economy of 
applicant’s operation, it necessarily 
would have a parallel detrimental effect 
on the operation of protestants. The 
presently certificated carriers now have 
certain advantages which would be sub- 
stantially eliminated through certifica- 
tion of applicant’s exempt operations 
Thus, a water common carrier is able 
to transport whatever traffic is offered, 
at any authorized point, in small as 
well as in large quantities. 

Mixing Tows 

“The frequent, repetitive, service pro- 
vided by a regulated common carrier, 
permits it to add such dry bulk ship- 
ments to its regulated tows. On the other 
hand, carriers conducting exempt opera- 
tions are, as a rule, transporting large- 
lot shipments at infrequent intervals, 
and are subject to the statutory prohi- 
bitions against combining more than 
three dry-bulk commodities in a single 
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tow, and of mixing exempt traffic wi 
regulated traffic in the same tow. 

“They, as a practical matter, are una! 
to compete for the movement of ma! 
diverse dry bulk commodities moving 
single bargeload lots which the regulat 
carriers now transport. Hence, by t 
elimination of the mentioned statut« 
limitations, the applicant would be « 
abled to increase its tows at any tin 
and effectively compete on its authorize 
waterways for all the dry bulk traf 
now moving in regulated service. TI 
would give rise to a situation wherel 
applicant would be able to serve thy 
same shippers in the same movements 
a dual capacity. Accordingly, a grant 
the authority sought here would m: 
terially alter the competitive situation 
favor of applicant and would permit 
new service not shown to be required 
the public convenience and necessity 

“Those matters which were raised 
briefs which have not been specifica) 
discussed have been fully considered ar 
discussion thereof is deemed unnece 
sary 

“Upon consideration of the evidence 
record, the examiner finds that applican 
has failed to establish that the prese1 
or future public convenience and nec¢ 
sity require the proposed operation, ar 
that the application should be denie: 


Plea for L.T.L. Rights Same 
As T.L. Rights Disfavored 


Hearing Examiner Charles H. Riegns 
by a recommended report in M«¢ 
105902, Sub. 9. Penn Yan _ Expre 
Inc., Removal of Restriction in Certifi 
cate, has proposed that the Commissio: 
deny a plea of the applicant, of Penr 
Yan, N.Y., for authority to transpor 
general commodities, with the usual ex 
ceptions, in less-truckload lots, betwee 
Penn Yan, on the one hand, and, oa 
the other, points in Orleans, Wyoming 
Genesee, Erie, Monroe and Niagar 
counties, N.Y., over irregular routes 

Examiner Riegner said that applicant 
presently held authority to transpor 
general commodities, with the usual ex 
ceptions, between Penn Yan and point 
in the six named counties. These right 
were purchased pursuant to Penn Yai 
Express, Inc.—Purchase—N. Purdie, i! 
MC-F-6063, the examiner said, addins 
that the rights so purchased were re 
stricted to transportation of shipment 
in truckload lots, minimum 10,00 
pounds 

Applicant fully admitted that it wa 
aware of the restriction at the time ol 
purchase and stated in the finance pro- 
ceeding that it could “live with it,” th 
examiner said, adding that the situatio! 
appeared, however, to have chang 
somewhat recently. 

Examiner Riegner said that until ji 
prior to the hearing applicant had bee! 
interchanging less-truckload shipment: 
with a motor carrier operating betwee! 
Penn Yan and the six New York cou 
ties and such interchange arrangemen! 
appeared to be satisfactory to both a 
plicant and its customers. However, i 
said, the other carrier recently serve 
notice to applicant that it did not des 
to continue the interchange Operation 

The examiner said that another reas 
given by applicant for the proposed 1! 
moval of its restriction was that 
changed economic conditions. Custon- 
ers who formerly purchased in lar +# 
quantities were reducing their inve.- 
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ries: their shipments were smaller and 
1 expedited single-line service was de- 
red, he said 
The examiner said that a number of 
ues were cited wherein the Commis- 
yn removed conditions such as those 
volved in the instant proceeding. He 
ided 
“A careful consideration of the case 
ted indicates that the _ restriction 
lerein were removed to give the public 
needed service. The situation here i 
fferent The record definitely indi- 
tes that there is an abundance of serv- 
e between the points involved. In 
ict, it appears that applicant’s past 
rvice between points in northern New 
rsey and those in the six counties in 
ew York has been reasonably adequate 
nd satisfactory. Although the record is 
ther vague respecting the interchange 
rvice during the past month or so 
ere is no substantial showing that the 
ir supporting shippers have been in- 
nvenienced. Nor is there any sub- 
tantial howing that applicant has 
ide any effort to arrange any new in- 
rchange agreement.” 
Exceptions 
days fri 


to the report are due withi: 
mm September 19, the date of 


rvice 


Meat Rights Recommended 
For Trucker Involved in 
Private Carrier Inquiry 


Subler Transfer, Inc., of Versailles, 
O., should be granted an interim per- 
nit to transport meats, meat prod- 

ts, and meat by-products, from 
Bellefontaine, O., to points in 15 


; 


tates and the District of Columbia 

pending final determination of the 
ipplicant’s status as a common oO! 
ntract carrier, according to 
mmission examiner 


In his recommended report issued 
MC-109385, Sub. 20, Subler Transfer, Inc 
tension—Bellefontaine, Ohio, Exam- 
William R. Tyers said he found that 
bler was fit, willing and able to per- 
m the proposed service, but that hi 
le examiner’s) findings would be with- 
prejudice to ultimate findings in that 
pect that might be reached by the 
C., in a pending investigation pro- 
ding MC-C-2182, Subler Transfer, 
nvestigation and Revocation of 
mits, involving questions of private 


Sugar Transport Investigated 


[The Commission, division 1, in the 
estigation, is attempting to determine, 
iong other things, if Subler transported 
ar between New York City and Brook- 
Baltimore, and Philadelphia, to 
nts in Ohio, West Virginia and Michi- 
without authority (T.W., March 29 
188 
[In a brief filed in the investigation 
ceeding, the Contract Carrier Con- 
ence of the American Trucking Asso- 
tions, Inc., and others, asserted that 
e of the issues involved was: 
Whether the activities of the re- 
ndent Subler, in buying and selling 
ar, were bona fide private carriage . . 
whether such activities constitute 
-hire transportation without appro- 
ate authority from the Commission” 
W., Sept. 13, p. 126). 


Examiner Tyers, in his instant report, 
said that no determination had yet been 
reached in the investigation case, and 
that no prejudgment thereof is in 
order here, of course.” He added that 
restriction as to separation oi accounts 
as to private and for-hire operations 
therefore, would not be imposed 


Meat Service Seen Needed 


He said he was convinccd that the 
meat-carrying service of the type pro- 
Subler was needed to the ex- 
tent recommended. Subler’s status as a 
contract carrier under the revised defi- 
nition written into the interstate com- 
merce act in August 1957, had not been 
confirmed, however, he said. On the 


posea Dy 


contrary, he added, a proceeding had 
been instituted in MC-109385, Sub. 16 
which “may result in the conversion of 
applicant from a contract to a common 
arrie1 He said that his findings would 
propose a grant only of an interim 


permit coupled with a provision fo! 
after the applicant’s statu: 


had been finally determined, of “what- 


the issuance, 


ever form of authority is then appro 
priate 

Specifically the examine recom- 
mended that an interim permit be 
ranted for transportation of the afore 
mentioned commodities from the pack 


ing plant of Henry Darmstadter, doi 


business as Logan Packing Co., at Belle- 
fontaine, to points in Delaware, Illi- 
nois, Indiana, Maine, Maryland, Massa- 
husetts Michigan, New Hampshire 
New Jersey, New York, Pennsylvania 


Rhode Island, Vermont, Virginia, West 
Virginia. and the District of Columbia 
over irregular routes, provided that if 
permanent authority as a contract car 
er were issued, it 
ervice performed 
ontract ol! 


taate! 


} 
’ 


would be limited 
under a continuing 
ontracts with Mr. Darm- 


Any exceptions to the 
port must be filed within 30 days from 
September 24 

One Supporting Shipper 

Examine! [yers said that Subler 
inder its present authority erved 5 
hippers, but that Mr. Darmstadter wa 
the sole supporting shipper in the in- 
tant application 


At the time of hearing the supporting 


Shipper was operating a leased tractor 
and trailer as a private carrie the 
examiner said. “These pieces of equip- 
ment were owned by applicant’s com- 


monly controlled affiliate, Ken Rental 
Inc., and leased to applicant which in 
turn rented them to shipper. The lease 
was tentatively approved by the Bureau 
of Motor Carriers on February 20, 1958 
inder number RC-4016.” 

He said Subler allegedly bought sugaz 
at eastern points and transported it to 
Ohio and nearby areas where it allegedly 
was sold. He added that “this purported 
participation in private carriage Wa 
the subject of the investigation and re- 
vocation proceeding in MC-C-2182 

The examiner said Subler had agreed 
with the shipper on a bi-lateral contract 
which would be properly executed in the 
event contract carrier authority were 
granted in the instant case, or the ship- 
per would use the carrier’s common 
carrier service if conversion were autho- 
rized. 

He said the shipper’s plant at Belle- 
fontaine had been remodeled in order to 
comply with federal meat inspection laws 
and “to very substantially expand the 
business.” 


Motor Recommended Reports 





» Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type. with name of 
town or city following 


Certificates—Licenses—Permits 


Arizena MC-61153, Sub 


Chloride 
3, (EX Fred Preuninger, Application 
for Exemption. Certificate of exemption 
proposed. Ore and ore concentrates, from 


Chloride, Ariz., and points within 10 
miles thereof, to Kingman, Ariz., over 
irregular routes, subject to prior receipt 
from applicant of written request for 
cancellation of his registration under the 
econd proviso of section 206(a) (1) of 
the certificate issued by the Arizona 


Corporation Commission 


Canada (Vancouver, British Columbia) 

MC-117133, Sub. 1, Public Freightways, 
Ltd., Common Carrier. Certificate pro- 
Petroleum products, in bulk, in 
tank vehicles, from Neptune Beach, 
Anacortes, Richmond Beach and Seattle, 
Wash., to ports of entry on the US.- 
Canada border at or near Blaine, Lyn- 
den, Sumas, Laurier and Oroville, Wash., 


irreguial 


pt Sed 


ove! routes 


Colorado (Denver MC-115826, Sub. 1, 
W. J. Digby, Inc., Common Carrier Appli- 
Certificate proposed on further 
hearing. Meats, in vehicles with mechan- 
ical refrigeration, from Denver, Colo., 
to Jacksonville, Miami and Tampa, Fla., 
over irregular routes, subject to the con- 
ditions that applicant maintain separate 
accounts and records for its for-hire 
operations as distinct from its 
other business activities and that appli- 
cant all not at the same time and in 
the vehicle transport property both 
as a private and for-hire carrier 
Hartford) Mc-114772, 
Armored Service, Inc., 
Washington. Interim permit 
Bank bills, bonds, negotiable 
and non-negotiable securities, notes, 
drafts and other valuable papers, in 
armored car service, over irregular 
routes, between New York, N. Y., on the 
one hand, and, on the other, Philadel- 
phja, Pa.; Baltimore, Md.; Washington, 
D. C., and Wilmington, Del., the interim 
permit proposed until determination of 
applicant's status as a common or con- 
tract carrier, provided that if perma- 
nent authority as a contract carrier 1s 
issued it shall be limited to transporta- 
tion to be performed under continuing 
contracts with banks or banking insti- 
tutions 


cation 


Carrier 








Connecticut 
Sub. 3, Dunbar 
Extension 


proposea 


Delaware Wilmington) 
Sub. 2, Rayburn Trucking, 
sion—Liquid Glue. Permit proposed. (1) 
Liquid glue, in bulk, in tank vehicles, 
and catalyst agent, in bags or containers, 


MC-114332, 
Inc., Exten- 


from Wilmington, Del., to Evansville, 
Jasper, New Albany, Seymour and Tell 
City, Ind.; Henderson and Louisville, 


Ky.; Grand Rapids, Hart and Saginaw, 


Mich.: Minneapolis, Minn.; Goffstown, 
N.H.; Passaic, N.J.; Hicksville, N.Y.; 
Black Mountain, Burlington, Calypso, 
Drexel, Fayetteville, Greensboro, Hills- 


boro, Hickory, High Point, Lenoir, Lex- 
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ington, Marion, Nebane, Morgantown, 
Mt. Airy, Newton, North Wilksboro, 
Rocky Mount, Rural Hall, Statesville 
Thomasville, Weldon, Wilmington and 
Windsor, N.C.; Scottdale, Pa.; Cheraw, 
Conway, Darlington, Denmark, Dillon, 
Florence, Kingstree, Orangeburg, Pamli- 
co, Pickens, Sumter and Winnsboro, S.C., 
and Altavista, Bassett, Bristol, Galax, 
Marion, Martinsville, Pulaski, Richmond, 
Ridgeway, Roanoke, Rockymount, Stan- 
leytown, Staunton and Waverly, Va.; 
(2) formaldehyde, in bulk, in tank ve- 
hicles, from Danville, Pa., to Wilmington, 
and (3) methanol, in bulk, in tank ve- 
hicles, from South Point, O., and 
Charleston and Belle, W.Va., to Dan- 
ville, Pa., over irregular routes, under 
a continuing contract with the Sinvar 
Corp., of Wilmington 

Georgia (Atlanta)—-MC-117151, Sub. 2, 
Georgia Industrial Realty Co., Common 
Carrier Application. Certificate proposed 
General commodities, moving in ex- 
press service, and mail, between Bruns- 
wick and Macon, Ga., over a described 
route, and return, serving numerous 
specified intermediate points and the 
off-route point of Scotland, Ga., with 
the conditions, among others, that the 
service be limited to that auxiliary to 
or supplemental of railway express serv- 
ice provided by the Southern Railway 
Co. and that applicant shall not serve 
any point not a station on the rail line 
of the Southern 


Georgia (Atlanta)—-MC-115999, Sub. 1, 
Davis Bros. Motor Transport, Inc., Com- 
mon Carrier. Denial of certificate pro- 
posed, on further hearing. Lumber and 
forest products, except liquid commodi- 
ties, in bulk, in tank vehicles, between 
points in Fla. and Ga., on the one hand, 
and, on the other, points in Ala., Fla., 
Ga., N.C., S.C., and Tenn., with excep- 
tions, over irregular routes. The ex- 
aminer found that the applicant was 
unfit, financially and otherwise, to per- 
form the service proposed and said that 
the findings in a prior report should be 
reversed. 

Indiana (Evansville)—-MC-2962, Sub. 
20, A. & H. Truck Line, Inc., Extension- 
Specified Commodities. Denial of cer- 
tificate proposed. Paints, varnishes, lac- 
quers, synthetic resin solutions, oils com- 
pounded, thinning compounds and lac- 
quer and varnish solvents, in bulk, in 
tank vehicles, from Indianapolis, Ind., to 
points in Ala., Ark., Colo., Fla., Ga., Til., 
Ky., Ia., Kan., La., Mich., Minn., Miss., 
Mo., Neb., N.Y., N.C., O. Okla., Pa., S.C., 
Tenn., Tex., Va., W.Va., and Wis., and, 
on return, empty containers, all over ir- 
regular routes. 

Indiana (Fowler)—MC-110505, Sub. 36, 
Ringle Truck Lines, Inc., Extension— 
Farm and Industrial Tractors. Certifi- 
cate proposed. Farm and industrial trac- 
tors, restricted to traffic having a prior 
movement by water and moving on 
motor vehicle equipment other than 
flat-bed trailers, over irregular routes, 
from New York, N.Y., and Baltimore, 
Md., to points in Ill, Ind., Ia., Kan., 
Mich., Minn., Mo., Neb., N.D., O., S.D., 
and Wis. 


Indiana (Fowler)—MC-110505, Sub. 41, 
Ringle Truck Lines, Inc., Extension— 
Granite. Certificate proposed. Over ir- 
regular routes, (1) granite, cut, uncut, 
finished and in the rough, from points 
in Washington County, Vt., and (2) 
marble, cut, uncut, finished and in the 


rough, from points in Rutland County, 
Vt., to points in IIl., Ind., Ia., Ky., Kan., 
Mich., Mo., Minn., Neb., N.D., S.D., and 
Wis. 

Iowa Iowa City—MC-92983, Sub. 299, 
Eldon Miller, Inc., Extension—California 
Certificate proposed. Edible fats and 
oils, in bulk, in tank vehicles, over irreg- 
ular routes, from Waterloo, Ia., to Los 
Angeles, Calif., subject to the restriction 
that the authority not be tacked or 
joined, directly or indirectly, with any 
present authority for the purpose of per- 
forming any service from and to point 
other than those specified. 

Kentucky (Paducah)—MC-117266, 
Gray and Son Truck Lines, Inc. (1958 
Corp.), Common Carrier Application 
Denial of certificate proposed. Lamps 
and shades and parts and suplies used 
in their manufacture, over irregular 
routes, between Arlington, Ky., on the 
one hand, and, on the other, points in 
Ky., Ill, Ind., Mich., O., Tenn., Miss., 
Wis., La., Ga., Ala., and Ark. 

Louisiana (Alexandria) MC-29957, 
Sub. 70, Continental Southern Lines, Inc., 
Extension—Baytown-Houston, Tex. Cer- 
tificate proposed. Passengers and their 
baggage and newspapers and express in 
the same vehicle with passengers, be- 
tween Baytown and Houston, Tex., over 
a described route, and return, serving no 
intermediate points. 

Maryland (Reisterstown )—MC-30887 
Sub. 84, Shipley Transfer, Inc., Extension 

Dover, Del. Certificate proposed. Latex, 
in bulk, in tank vehicles, from Dover and 
Cheswold, Del., to Lindon and Milltown, 
N.J.; points in Virginia, except Freder- 
icksburg, Lynchburg, Portsmouth and 
Roanoke; points in New York, except 
those in Erie, Niagara, Orange, Putnam, 
Rockland, Westchester, Nassau and Suf- 
folk counties and Alexandria Bay and 
New York City; points in Pennsylvania 
on and east of US. Highway 220, except 
Philadelphia, Quakerstown, Morrisville 
and points in Bucks, Montgomery, Dela- 
ware and Chester counties, and points in 
Maryland, except Baltimore and Elkton, 
over irregular routes. 

Massachusetts (Dorchester) MC- 
$9629, Sub. 2, Shulman, Inc., Common 
Carrier Application. Certificate proposed. 
General commodities, with exceptions, 
between all points in Massachusetts, over 
irregular routes, restricted to transporta- 
tion of traffic having a prior or subse- 
quent movement by air carrier or freight 
forwarder subject to part IV of the inter- 
state commerce act. The joint board said 
this operation would not duplicate or 
conflict with any operation authorized 
or conducted by applicant or any of its 
related corporations and that if the 
recommended authority were issued and 
if the Ardmore Freight Corp., which has 
applications for authority pending in 
MC-116695 and Sub. 1 thereunder, were 
also authorized to conduct motor carrier 
operations a problem under section 5 
might arise. But the board said the ap- 
plicant had shown readiness and will- 
ingness to cooperate in meeting that 
problem. 

Michigan (Detroit)—-MC-55873, Sub 
29, Great American Transport, Inc., Ex- 
tension — Off-Route Point. Certificate 
proposed. General commodities, with 
exceptions, serving the Amoco Chemical 
Co. plant about four miles southeast of 
the junction of U.S. Highways 6 and 66, 
near Joliet, Ill., as an off-route point 
in connection with authorized regular 
route operations. 


Missouri (Jackson)—MC-116325, Sub. 
1. Byron L. Lang, Common Carrier. 
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Certificate proposed. Wooden pallets 
pallet bins, lumber, skids and crating 
from the plant of the Lutesville Pal 'et 
Co., Inc., two miles south of Lutesvi 
Mo., to points in Ia., Minn., and Ill 

New Jersey (Hawthorne)—MC-117 
Transit Carrier, Contract Carrier Ap) 
cation. Permit proposed. Dry chemicals 
in bulk, in hopper-type vehicles, fr 
Morrisville, Pa., to Paterson, N.J., 0 
irregular routes, limited to service px 
formed under a continuing contract 
Victor Chemical Works, of Chicago 

New York (River Head)—MC-11743: 
I. Segal & Son, Contract Carrie 
plication. Permit proposed. Animal feed 
from Wilmington, Del., to points 
Suffolk County, N.Y., over irres 
routes, under a continuing contract w 
Red Comb Pioneer Mills, Inc., of FE 
Moriches, N.Y 

North Carolina (Asheboro)—M«( 
94580, Sub. 5, Thomas Stanley Reddi 
dba C. S. Redding Trucking Co., Ext 
sion—Eleven States. Denial of certifi 
proposed. (1) Lumber, except plyws 
and veneer, from points in a describe 
area of North Carolina, to points in Va 
O., Ind., Conn., Md., Del., Pa., NJ 
W.Va., and D.C., and points in Ne 
York within 50 miles of New York Cit 
and (2) grain, grain products and feed 
ingredients, on return, over irregu 
routes 

North Carolina (Lexington) M¢é 
114106, Sub, 11, Maybelle Transport ( 
Extension—Lexington, N.C Certificat 
proposed (1) Corn syrup, in bulk 
tank vehicles, from Charlotte and Ley 
ington, N.C., to points in described are: 
of Tenn., and Va., and points in Ga., ar 
S.C., and (2) liquid sugar, and blends of 
liquid sugar and corn syrup, in bulk 
tank vehicles, from Charlotte and Lex 
ington, to points in Virginia on and we 
of U.S. Highway 16 

Ohio (Barberton)—MC-61505, Sub 
G. R. Myers Motor Transportation, Ir 
Extension—West Point, Miss. Certificat 
proposed. Boiler parts, pipes and tubes 
boiler fuel pulverizing machinery, and 
machinery materials and supplies used 
the manufacture and installation of ste 
boilers, which do not require the use « 
special equipment, between West Poi! 
Miss., on the one hand, and, on the oth: 
Brunswick, Ga., and Paris, Tex., re 
stricted against the tacking of that 
thority with any other held by the appli 
cant, over irregular routes 

Ohio (Versailles) —-MC-109385, Sub. 1) 
Subler Transfer, Inc., Extension—Zanes 
ville, O. Denial of permit proposed. Eggs 
and egg products, including egg whites 
egg yolks, mixture of egg whites and 
yolks or mixtures thereof blended with 
seasonings, flavorings or preservatives 
and commodities used in processing or 
marketing of eggs and egg products, in 
cluding sugar, salt, syrup, spices and like 
commodities blended with yolks, whites 
or mixtures thereof, and including such 
commodities as cartons, boxes, contain- 
ers, materials, supplies, machinery an¢ 
equipment used in processing of eggs and 
egg products and in the packaging, trais- 
port of sale thereof, between Zanesvi'lt 
O., on the one hand, and, on the other 
points in Conn., Del., Ill., Ind., Ia., Kan 
Ky., Me., Md., Mass. Mich., Minn., M 
Neb., N.H., N.Y., N.J., Pa., R.I., Vt., Va 
W.Va., Wis., and D.C., subject to the re 
striction against hauling liquids, in bulk 
in tank vehicles, from points in Corn 
Del., Me., Md., Mass., N.H., NJ., NY 
Pa., R.I., and Vt., to Zanesville. 


Pennslylvania (Annville) —MC-115: 7 
Sub. 3, John D. Bohr, Jr., Extensio1— 
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ICC News 


Superphosphate from Fila. Points, assigned 
October 8, at Washington, D.C., canceled and 
reassigned October 13, at Washington, D.C., 
before Examiner Dunn 


New Assignments 


October 1—Washington, D.C.—Examiner Ful- 
ler 
I. & 8S. 6979—Camera Equipment—Mo ‘:%: 
Md., N.Y., and Pa 
October 1—Washington, D.C.—Examiner Fui- 
ler 
1. & S. 6993, 4th and 5th Sups.—Forwarder 
Volume Commodity Rates Between Chi- 
cago and New York 
October 1—Washington, D.C.—-Examiner Ful- 
ler 
I. & 8S. 6993 (6th Sup.)—Forwarder Volume 
Commodity Rates Between Chicago and 
New York 
October 13—Washington, D.C.—Examiner 
McCloud 
I. & 8S. 6925—Joint Rail-And-Water Rates 
Cc. & E. I. Mines in Ind. and Ill 
No. 32408, Chicago, Burlington & Quincy 
R.R. Co., et al. v. Chicago & Eastern 
Illinois R.R. Co., et al 
No. 32408, Sub. 1, Baltimore & Ohio R.R 
Co., et al. v. Chicago & Eastern Illinois 
R.R. Co., et al 
October 20—Washington, D.C,—Examiner 
Boat 
30744—-American Barge Lifie Co., et al 
v. A. G. 8., et al 
October 28—Washington, D.C.—Examiner 
Dishman: 
I. & 8S. 7008—Export Soybeans—Southwest 
and South to Gulf Ports 
October 29—Chicago, Ill.—U.S. Custom Hs« 
Examiner Boisseree 
I. & S. 7005—All Freight—Cicero, Ill. and 
Dayton's Bluff, Minn 
October 30—Chicago, U1L—U.S. Custom Hs« 
Examiner Boisseree 
32424—Vegetables—Ala., Fla Ga. to Ill 
Ind., and Wis. 
October 30—Washington, D.C.—Examiner 
McCloud: 
32126—The United States of America v 
B. & O. B.R. Co 
32127—-Same v. B. & M., R.R. Co 
December 2—Newark, N.J.—1100 Raymond 
Boulevard—Examiner Fuller 
No. 32480—State of New Jersey and Board 
of Public Utility Commissioners of the 
State of New Jersey v. D. L. & W., et al 


WATER 


New Assignments 


October 23—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Tyers 
W-1112—Maritime Trades, Inc Contract 
Carrier Application 


MOTOR 


Changes in Assignments 


Hearing in MC-F-6872, Motor Freight 
Corp.—Control—Haecki’s Express, Inc., as- 
signed September 18, at Cincinnati, O., can- 
celed and reassigned September 23, at Fed. 
Bidg., Cincinnati, O., before Examiner Zurlo. 


Hearing in MC-F-6862, Pic-Walsh Freight 
Co.—Control and Merger—Ray Hamilton, 
Inc., assigned September 19, at Cincinnati, 
O., canceled and reassigned September 22, 
at Fed. Bidg., Cincinnati, O., before Exam- 
iner Zurlo. 


Hearing in MC-F-6853, W. J. Digby, Inc.— 
Purchase (Portion)—Wells Truckways, Ltd., 
and MC-1882, Sub. 15, Wells Truckways, Ltd., 
assigned September 22, at Los Angeles, Calif., 
canceled 


Hearing in MC-F-6875, Newson Trucking 
Co., Inc.—Purchase—Crutcher Bros. Co., as- 
signed September 22 and 23, at Louisville, 
Ky., canceled. 

Hearing in MC-116887, Woodward Auto 
Supply, Lovington, N.M., assigned Septem- 
ber 29, at Santa Fe, N.M., canceled and 
reassigned October 3, at State Comm., Santa 
Fe, N.M., before Examiner Riegel. 

Hearing in MC-92983, Sub. 279, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned September 19, at Mem- 
phis, Tenn., canceled. 

Hearing in MC-1334, Sub. 2, M. F. Lyman 
Blanding, Utah, assigned September 22, at 
Salt Lake City, Utah, canceled. 

Hearing in MC-117458, Ruffin Transport, 
Inc., Shreveport, La., common carrier ap- 
plication, assigned September 23, at Little 
Rock, Ark., canceled. 


Hearing in MC-107839, Sub. 25, Denver- 
Albuquerque Motor Transport, Inc., Denver, 
Colo., common carrier application, assigned 
September 24, at Denver, Colo., canceled. 

Hearing in MC-F-6594, Inter-City Trans- 
portation Co., Inc.—Purchas e—Paterson 
Suburban Bus Corp., assigned September 
24, at New York, N.Y., canceled and reas- 
signed October 13, at U.S. Army Reserve 
Bldg., New York, N.Y., before Examiner 
Crowley. 

Hearing in MC-F-6898, E. Brooke Matlack 
Inc.—Purchase (Portion)—Aero Motor Line 
Inc., assigned September 29, at New York 
W.Y., canceled and reassigned October 14, at 
U.S. Army Reserve Blidg., New York, N.Y 
before Examiner Crowley 

Hearing in MC-C-2204, Missouri-Arkansas 
Transportation Co.—Investigation and Revo- 
cation of Certificates, assigned September 
2%, at Topeka, Kan., canceled and reassigned 
October 22, at New Hotel Pickwick, Kansas 
City, Mo., before Examiner Hanback 

Hearing in MC-117193, Cerro Transportation 
tion Corp., New York, N.Y., assigned Sep- 
tember 29, wt Washington, D.C., canceled 
and reassigned December 2, at Washington 
D.C., before Examiner Cheseldine 

Hearing 11:1 MC-104654, Sub. 111, Commer- 
cial Trarsport, Inc., Belleville, Ill., com- 
mon carrier application, assigned September 
30, at Jefferson City, Mo., canceled and 
reassigned Nov=tnber §, at State Comm., Jef- 
ferson City, M« before Jt. Bd. 135 

Hearing mn D)i@-717521, Chester Kendall 
Brush, Middlebv.;y, V¥V*.. common carrier ap- 
plication, assigned «ictover 6, at Washington 
County Ct. Hse., Montpelier, Vt., transferred 
to October 6, at U.S. Ct. Rms., Montpelier 
vt before Examiner Carr 

Hearing in MC-114148, Sub. 1, Lioyd E 
Flanders, Oskalogsa, 'ta., assigned September 
22, at Des Moines, ia canceled and re- 
assigned October 15, at Fed. Off. Bldg., Des 
Moines, Ia., before Examiner Cunningham 

Hearing in MC-114004, Sub. 18, Arkansas 
Trucking Co., Inc., Little Rock, Ark., as- 
signed September 24, at Little Rock, Ark., 
canceled 

Hearing in MC-F-6869, Van Stone—Pur- 
chase (Portion)—Robert G. Courtney, as- 
signed September 25, at St. Louis, Mo., can- 
celed. 

Hearing in MC-28572, Sub. 7, Great North- 
ern Ry. Co., St. Paul, Minn., common car- 
rier application, assigned September 29, at 
Helena, Mont., canceled 

Hearing in MC-52721, Sub. 6, Hopper Truck 
Lines, Phoenix, Ariz., common carrier ap- 
plication, assigned September 29, at Los 
Angeles, Calif., canceled 


Hearings in MC-C-2034, Middlewest Motor 
Freight Bureau v. Ace Lines, Inc., et al., 
and MC-C-2037, Middlewest Motor Freight 
Bureau v. Ace Lines, Inc., et al., assigned 
September 29, at St. Paul, Minn., postponed 
to a date to be determined 


Hearing in MC-42487, Sub. 366, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned October 
20, at Old Mint Bidg., San Francisco, Calif., 
transferred to October 20, at Appraisers’ 
Bldg., San Francisco, Calif., before Jt. Bd 
75. 


Hearing in MC-42487, Sub. 341, Consolli- 
dated Freightways, Inc., Portland, Ore 
common carrier application, assigned Octo- 
ber 21, at Old Mint Bidg., San Francisco 
Calif., transferred to October 21, at Ap- 
praisers’ Bldg., San Francisco, Calif., before 
Examiner Linn 


Hearing in MC-117535, Crawford Bus 
Service, Lockport, Ill., common carrier ap- 
plication, assigned October 29, at Chicago, 
Tl., canceled. 

Hearing in MC-107403, Sub. 267, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned September 24 
at Columbus, O., canceled 

Hearing in MC-98749, Sub. 7, Bell Trans- 
port Co., Longview, Tex., cOmmon carrier 
application, assigned September 24, at Hous- 
ton, Tex., canceled 

Hearings in MC-102616, Sub. 658, Coastal 
Tank Lines, Inc., York, Pa., common car- 
rier application, MC-107403, Sub. 269, E 
Brooke Matilack, Inc., Philadelphia, Pa., com- 
mon carrier application, MC-110525, Sub. 367, 
Chemical Tank Lines, Inc., Downingtown, 
Pa., common carrier application, assigned 
September 25, at Washington, D.C., canceled 
and reassigned September 26, at Washing- 
ton, D.C., before Examiner Tyers. 


Hearing in MC-36517, Sub. 5, James J 
Keating, Inc., Perth Amboy, N.J., common 
carrier application, assigned September 30 
at New York, N.Y., canceled 

Hearing in MC-117573, Willard I. Knox 
Produce, Thayer, Kan., contract carrier ap- 
plication, assigned October 1, at Topeka, 
Kan., canceled: 

Hearing in MC-112696, Sub. 11, Hartmans 
Incorporated, Harrisonburg, Va., common 
earrier application, assigned October 10, at 


TRAFFIC Wor 


Washington, D.C., canceled and reassig: 
October 15, at Washington, D.C., before |} 
aminer Colfer. 

Hearing in MC-11107, Sub. 9, Orville 
McCleary, Stewartstown, Pa., common c: 
rier application, assigned October 15, 
Washington, D.C., canceled and Treassig: 
November 12, at Washington, D.C. bef 
Examiner Hagerty 

Hearing in I. & S. M-11433, Liquid Su 
in Tank Trucks—New York, N.Y. to 
assigned October 2, at New York, N.Y., « 
celed 

Hearing in Released Rates Application M‘ 
61, Peoples Express Co., Released Rates Ap 
plication MC-239, Highway Express Co., Re- 
leased Rates Application MC-271, Yale Tra: 
port Corp., Released Rates Application Mi‘ 
336, Goodman's N.Y. & Conn. Express Cor 
Released Rates Application MC-347, Carrier 
Parties to Middle Atlantic States Motor Cx 
ference, Inc., Agent, Tariff MF-I.C.C. } 
MF-A-10 and Subsequent Issues, Released 
Rates Application MC-358, Empire Carric 
Corp., Inc., Released Rates Application M( 
361, Carriers Parties to G. F. Morgan, Age 
Tariff MF-I.C.C. No. 1, and Subsequent 
sues, Released Rates Application MC-369, 
Towle Co. and Stone’s Express, Inc Re 
leased Rates Application MC-370, A. To 
Co. and Stone’s Express, Inc., Released Rate 
Application MC-385, Carriers Parties to Mi 
dle Atlantic States Motor Carrier Conferen 
Inc., Agent, Tariff MF-I.C.C. No. A-106 an 
Subsequent Issues, Released Rates Applica 
tion MC-390, Carriers Parties to Middle 
lantic States Motor Carrier Conference, In 
Agent, Tariff MF-I.C.C. No. A-106 and 8 
sequent Issues, Released Rates Applicatior 
MC-400, Carriers Parties to Middle Atlant 
States Motor Carrier Conference, Inc., Age! 
Tariff MF-I.C.C. No. A-115 and Subsequer 
Issues, Released Rates Application MC-40! 
P. B. Mutrie Motor Transportation, In 
Released Rates Application MC-424, Coope 
Express, Inc., Released Rates Applicatior 
MC-512, Levitan Interstate Transport, In 
and Released Rates Application MC-677, 
Dorado Transportation Co., Inc assign¢ 
October 6, at New York, N.Y., postponed t 
a date to be determined 


New Assignments 


September 29—Cheyenne, Wyo.—Supreme Ct 
& State Library Bldg.—Jt. Bd. 198 

MC-33641, Sub. 36—Interstate Motor Lines 
Inc., Salt Lake City, Utah 

MC-96339, Sub. 5—Arrow Moving & St 
age Co., Cheyenne, Wyo. 

October 2—Santa Fe, N.M.—State Comm 
Jt. Bd. 87 

MC-76032, Sub. 125—Navajo Freight Lins 
Inc., Denver, Colo., common carrier at 
plication 

October 9—Chicago, I1l.—U.S. Custom Hse 
Examiner Driscoll 

MC-110505, Sub. 44—Ringle Truck Line: 
Inc., Fowler, Ind., common carrier aj 
plication 

October 13—Mobile, Ala.—Battle House—Ey 
aminer Borroughs 

MC-107002, Sub. 127—W. M. Chamber 
Truck Line, Inc., Kenner, La 

October 16—Washington, D.C.—Exam|n¢ 
Riegner 

MC-117235, Sub. 1—Edward J. Lewi 

Baltimore, Md 
October 22—Washington, Dd. Examir 
Gross 

I. & S. M-11580—Iron & Steel Articles—Pa 

to Ind., Mich., and Pa 
October 23—Dallas, Tex.—Baker Hotel 
Bd. 33 

MC-35320, Sub. 50—T.I.M.E. Inc., Lubbx 

Tex 
October 23—Indianapolis, Ind.—US. Ct. Ry 
Examiner McCarthy: 

MC-2962, Sub. 22—A. & H. Truck Liné 
Inc., Evansville, Ind common carr 
application 

October 24—Cleveland, 0.—Old P.O. Bids 
Examiner Jackson 

MC-10914, Sub. 3—O’Brien & Nye Carta 

Co., Cleveland, O 
October 24—Detroit, Mich.—Fed. Bldg I 
aminer Tyers: 

MC-85934, Sub. 7—Michigan Transpor 
tion Co., Detroit, Mich., common cart 
application. 


MC-100148, Sub. 15—Thomas E. Bul 
Inc., Wyandotte, Mich.. common 
contract carrier application 
October 24—Indianapolis, Ind.—vUS ( 
Rms.—Examiner McCarthy: 

MC-108678, Sub. 26—Liquid Transpor 
Corp., Indianapolis, Ind., common 
contract carrier application 

MC-109723, Sub. 9—Stone Trucking C 
Dale, Ind., contract carrier applicatio1 

October 24—Washington, D.C.—Examin« 
Riegner: 

MC-117344, Sub. 11—The Maxwell Co., Cin- 

cinnati, O., common carrier application 
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Dahan Hotel—Examiner Brooks 

I & $8. M-7954—Consolidation—Central MC-103378, Sub. 107—Petroleum Carrier 
Territory Points Corp., Jacksonville, Fla., common car- 

MC-C-1882—Consolidation—Hinchcliff Mo- rier application. 
tor Service, Inc October 30—Rochester, N.Y.—Seneca Hotel * 

MC-C-2013 — Consolidation — Takin Bros Examiner Cave: mmission 
Freight Lines, Inc. MC-36060, Sub. 19—Rochester Cartagin;s 

I. & S. M-8286—Consolidation Charges Co., Rochester, N.Y., common carrier ap- 

Tarbet Trucking, Inc plication 

I. & S. M-9032—-Consolidation at Chicag« October 30—St. Louis, Mo.—Mark Twain 
Tucker Freight Lines, Inc Hotel—Jt. Bd. 135 ews 

I & S. M-9730—Consolidation—Indiana MC-107500, Sub. 19—Burlington Truck 

Tucker Freight Lines, Inc Lines, Inc Chicago, Ill., common car- 
October 27—Buflalo, N.Y.—Hotel Buffalo rier application. Oe eon © 9 2 eee 
Examiner Cave October 30—St. Louis, Mo.—Mark Twain 

MC-109478, Sub. 27—Worster Motor Line Hotel—Examiner McCarthy . S d 
In< North East, P: common carrie MC-117509, Sub, 2—Schilli Transportation 
ipplication St. Louis, Mo., contract carrier appli- L.C.L. Service toppe 

October 27—Detroit, Mich.—Fed 3ldg.—Ex cation ® e 
aminer Tyers October 30—Washington, D.« Examiner At New York City Station 

MC-49368, Sub. 76—Complete Auto Transit Riegner 
Inc Detroit, Mich., contract carrier ay M¢ gg Te Trucking C Martin The New York Public Service Com- 
plication burg, ’.Va., common carrier application > , ‘ ner > > ; 

October 27—Indianapolis, Ind.—U.S. Ct October 31—Jacksonville, Fla.—Mayflower Mission has permitted the New York 
Rm Examiner McCarthy Hotel—Jt. Bd. 64 Central Railroad to discontinue han- 

MC-4405, Sub. 305—Dealers Transit, Inx MC-117495—Merchants Refrigerated Tran dling less-than-carload freight and the 
Chicago , “arrier applica- fe Jacks ville i 
oan ul., common carrier applica eens x ey 1 oa free loading and unloading of carload 

MC-117587—Pride Bros., Inc., Evansville Examiner Tyers freight at its Kings Bridge freight sta- 
Ind ommen carrier application MC-52657, Sub. 528—Arco Auto Carrier tion in the Bronx, New York City. 

October 27—Jacksonville, Fla.—May flower Inc.. Chicago, Ill., common carrier ap- : : . ss 
Hotel—Jt. Bd. 98 pli Sano . “Hearing testimony indicated,” the 

MC-103378, Subs. Jes and 106—Petroleum November 3—Columbia, 8.C.—Wade Hamp- commission said, “that no L.C.L. freight 
Carrier Corp., acksonville, Fla., com ton Hotel—Examiner Brook: ¢ Le , > ¢ : ic j 
mon carrier applications MC-52704, Sub. 36—Glenn McClendon has been consigned to that station during 

October 27—Jacksonville, Fla.—Mayflower Trucking Co., Inc., Lafayette, Ala., com- the past three years and that outbound 

MC103378, Sul fio > om mon carrier application. : ae shipments from it during 1957 produced 

Corp., Jac ksonville _ a = om ae tel wt Bd. i tg Wade Hamp- revenues to New York Central of about 
rp Jacks \ B, a., mmon al on otel—-~ } ‘ . “¢ wate ‘lai 

rier application MC-116285. Sub. 5—Bennett Truck Line: $3,100. In contrast, the railroad claimed 

October 27—Madison, Wis.—State Comm Inc., Charleston, S.C., contract carrier that by closing the station and leasing 
Jt. Bd. 96 application _ are bui y there j “0 

MC-108449, Sub. 68—Indianhead Truck November 4—Columbia, 8.C.—Wade Hamp- the — in its ou iding he 7 m c uld 
Line, Inc., St. Paul, Minn.. common car ton Hotel—Examiner Brooks ave almost $68,900 annually and in 
rier application ; MC-117542, Sub. 1—Henderson Auto Trans- addition, receive rentals of about $8,750 

eotaier agate G OEM, D.C.—Examiner cnenemriie, S.C., common carrier ap- for the two floors it now uses.” 
- : . _- . © . . pik a ion . ~ ‘ ‘ 

M¢ - 1069 5. Sub 121 O’Boyle Tank Line November 5—Chicago, Il U.S. Custom Hse The PS.C said its examiner, Harold 
on D.C., common carrier ap J Examiner Eyere: ; “ rane N. Weber, stated that pickup-and-deliv- 
plication C-20783, Sub. 35—Tompkins Motor ne ae sonnlimeas : . we . 

etober 27—Washington, D.C.—Examine: Inc., Nashville. Tenn., common carrier ery service for L.C.L. freight shipments 
Hurley: application was now provided throughout the Bronx. 

MC-116387, Sub. 18 Alabama Tank Lines MC-113651, Sub. 17—Indiana Refrigerator The examiner also said: 

Inc., Birmingham, Ala., common carrier Lines, Inc., Muncie, Ind., con mm car oor , 

application rier application. The volume of less-than-carload 

ee ee Mich.—Fed. Bldg Ex ee, b—¢ voy 1l.—vuS Custom freight now being handled at the Kings 
aminer ers se Examiner Tyers idge ‘ average “¢ , : 

MC-106647, Sub. 34—Clark Transport C MC-29886, Sub. 122—Dallas & Mavis For- Bridge station averages considerably less 
Chicago Heights, Ill, common carrier ap wardin Co., Inc., South Bend, Ind than one shipment per day. The dis- 

ee — . a . lee common carrier application continuance of this service will release 

October 2 ndianapolis, nd.—U.S Ct MC-52657, Sub. 529—Arco Auto Carriers cnace ic y > rente " ¢ 
Rm Examiner McCarthy Inc Chicago, ll common carrier ap- pace whic h can be rented for a sub- 

MC-112750, Subs. 30 and 31—Armored Car plication stantial amount. It should be author- 
! Corp., Bayside, L.I., N.Y., contract MC-102401, Sub. 3—Taylor Heavy Haulin ized.’ 
arrier applications In¢ South Bend, Ind., common carrier : ; 

October 28—Jacksonville Fla.—Mavflower application With respect to the railroad’s proposal 
hana, Ge hinie Wienaten Ce. November 6—Raleigh, N.C.—State Library to discontinue free loading and unloading 
Jacksonville, Fla common carrier appli- Bidg.—Jt. Bd. 103 of carload freight at the Kings Bridge 
cation MC-66562, Sub. 1439—Railway Expre station, Examiner Weber asserted that 
ae oe Fla.—Mayflower Agency, Inc., New yee N.Y os the change “will affect only a limited 
otel xaminer Brooks November 6—Raleigh, N.C.—State brary a ea onees w ar — : 

_ -117498—J. M. McKinney Trucking Co Bldg.—Examiner Brooks ane ir Sea ee . - K as Bridge 

Oct + vg _— ees carrier application MC-109638, Sub. 10—W. Everette Truck the railroads warenouse ings riage 
ieee ashington, D.C.—Examiner Line, Washington Heights, N.C., common freight terminal). They did not appear 

MC-112520, Sub. 22—South State Oil Co carrier application. — 1 cr in opposition to the proposed change. 
Tallahassee, Fla., common carrier appli- we 8 i. on Pee, The commission announced also that 

itior € uxamine OOKS : ia : 
= . ow . —— t he per - D sntré Ss - 

MC-113779, Sub. %76—York Interstate MC-110698. Sub. 99—Ryder Tank Line, In: had permitted the Central to discon 
rrucking Inc., Houston, Tex common Greensboro, N.C., common carrier ap tinue handling baggage at its One Hun- 
mETEeE application plication dred Twenty-Fifth Street station in 

Octobe 26... ¢ ry 5} 1 . . r . , 514 

-_ ro oan, N.Y.—Hotel Buffalo November 10—Des Moines, Ia.—Fed. Office Manhattan, New York City, a facility 
xaminer Fe Ree Ler Twere y , . 
[C-113784, Sub. 11—Canal Cartage Lim- Sena Sven als? used by the New York, New Haven 

>» « ° al t ag im . > . . - hy . ins ruck ; 
ited, Hamilton, Ontario, Canada, com- MC-116205, Sub. ioe Bob Je anna srw = & Hartford Railroad 
10n carrier application Line Charles City, Ia., common carrie Se soe ; 
iC-117579—Theodore L. Clark, Cornin application . rhe changes in service at Kings 
N.Y., contract carrier application November 12—Des Moines, lIa.—Fed. Offic: Bridge and One Hundred Twenty-Fifth 
ober 29—Indianapolis, Ind.—U.S. Ct. Rm Bidg.—Jt Bd 146 Street would save the Central about 
Examiner McCarthy MC-108937, Sub. 16—Murphy Motor Freight 118.000 a year in operating expenses 
[C-110505, Sub. 43—Ringle Truck Lines Lines, Inc. St Paul, Minn., comm “he the P.S.C. said 
Inc., Fowler, Ind., common carrier ap- carrier application 
ication November 12—Washington, D.C.—Examine! se 
October 29—Jacksonville, Fla.—Mayflower Hagerty 
Hotel—Examiner Brooks MC-110841, Sub. 8—Port Norris Expres: 

(C-117558—Sheffield Trucking Co., Jack Co., Iné., Port Norris, NJ., common Arkansas Grants Increase 

onville, Fla., common carrier applica- carrier application 





tion ovembe 3—Des Moines, I: Fed. Office ; ; 
November 13—Des, Moines, Ia In State Rail Freight Rates 


ober 29—Lansing, Mich.—Olds Hotel 











Examiner Tyers MC-115660, Sub. 2—Richard E. Jahnel Railroads operating in intrastate com- 
C-8989, Sub. 5—Howard Sober, Inc., Ex Osage, Ia., common carrier application. erce in Arkansas have been authorized 
oo ne —Vartous Gystes paar a Beater ayy amg la.—Fed. Office by the Arkansas Commerce Commission 
ee ene MC-117393—Mobile Homes Transport, In to increase basic freight rates and charges 










1C-19201, Sub. 104—Pennsylvania Truck Ames, Ia., common carrier application on that traffic in the same manner and 
Lines, Inc., Pittsburgh, Pa., common November 14—Des Moines, Ia.—Fed. Office to the same extent as authorized on 
arrier application Bldg.—Jt. Bd. 53: interstate commerce by the Interstate 
“tober 30—Chicago, Ill—U.S. Custom Hs« MC-6119, Sub. 1—George B. King, Jr Commerce Commission on August 6, 1957, 
Examiner Tyers Onawa, Ia., common carrier application 


: . : - ‘i = anon agree reais 3 in Ex Parte No. 206, Increased Freight 
C-52657, Subs. 525, 526, an 527—Arco MC-10 , Sub. Jitalis Truck ines - 7 aati ; ny : ; 
Auto Carriers, Inc., Chicago, Ill., com- Des Moines, Ia., contract carrier appli- Rates, Eastern and Western Territories, 


mon carrier applications cation 1856, except that no increases are to 
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be applied to the line-haul rates on sand, 
gravel, crushed stone and asphalt coated 
rock. 


The action was by a statement and 
order of the state commission in case 
No. R-1128. The railroads were authorized 
to make the increases effective on notice 
of not less than 15 days from September 
18. 


The railroads, by an amended petition 
filed last January 30, had asked per- 
mission to make increases in freight rates 
and charges for intrastate transportation 
corresponding to the increases authorized 
for interstate traffic in Western Terri- 
tory, including Arkansas, by the I.C.C.’s 
report and order of August 6, 1957, in 
Ex Parte No. 206, namely, an increase 
of 12 per cent, subject to the same limi- 
tations, provisions, and exceptions appli- 
cable to corresponding interstate traffic, 
the state commission said. 


The railroads alleged that there had 
been substantial rises in wages and cost 
of materials and supplies since their 
original petition was filed June 19, 1957, 
the commission said 

It said that while operating conditions 


in Arkansas might generally be said to 
be substantially the same as in other 
southwestern states, the Arkansas “full 
crew” law resulted in a substantial in- 
crease in cost of operation to the rail- 
roads not incurred in other states. 


“The witness for the St. Louis South- 
western Railway testifying in support of 
the petition,” the commission said, “stated 
that the Arkansas ‘full crew’ law imposed 
an estimated additional annual sum of 
$582,167.70 to the operating cost of his 
company as compared with a like ex- 
pense in other states.” 

The commission said that since the 
last hearing was held on a request for 
increased intrastate rates, which was 
granted in May, 1957, wages of railway 
employes had been increased 22.5 cents 
per hour or 10.96 per cent. 


The evidence showed, according to the 
commission, that certain sand and gravel 
producers had been forced by previous 
rate increases in freight charges on their 
products to establish portable plants near 
points where their products were used 
in order to meet prices fixed by producers 
using truck service on short hauls 


Civil Aeronautics 
Board News 


C.A.B. Urged to Stop Deal 
For Stock and Jet ‘Swap’ by 
National and Pan American 


Eastern Air Lines, Inc., by petition 
and motion, asked the Civil Aero- 
nautics Board September 24 to in- 
vestigate immediately and, in the 
meantime, to restrain a proposed 
exchange of stock and jet passenger 
airliners announced by Pan American 
World Air Ways, Inc., and National 
Air Lines, Inc., September 11 (T.W., 
Sept. 13, p. 20). 


The petition of Eastern Air Lines 
docketed with the board as No. 9886, 
Requested Investigation of an Agree- 
ment Involving (1) Pan American’s 
Acquisition of control of National, and 
(2) Pan American’s Lease of a Substan- 
tial Part of its Properties to National, 
and Vice Versa, and Interrelated Trans- 
actions, charged that the proposed ex- 
change of stock and the leasing of equip- 
ment would give Pan American control 
of the National system and a “monopoly 
between large areas of Latin America 
and Europe Eastern and other 
carriers, it said, would be “irreparably 
harmed by the unrestrained and unlaw- 
ful action of Pan American and Na- 
tional.” 


The Pan American-National agree- 
ment, first announced in New York and 
later incorporated in a petition for 
approval by the C.A.B. (docket No. 9853), 
provides for an exchange of 400,000 
shares of stock between the companies, 
and a sharing, by lease, of the first 
Boeing 707 jets available for commercial 
use. The agreement, if approved, would 
permit National to inaugurate the first 
domestic passenger jet flights in De- 


cember, and it announced it would fly 
the planes on the New York-Miami 
route on a two-hour-and-15-minute fly- 
ing time schedule. 


Asking the right to intervene in the 
Pan American-National case, Eastern 
charged that under the proposed agree- 
ment “Pan American would effectively 
be substituted for National as the op- 
erator of National Air Lines system and 
the important Florida-Northeastern 
United States route.” Eastern emphasized 
that, ine controlling National, Pan 
American would be circumventing the 
C.A.B.’s_ decision in the New /York- 
Florida case of 1956 which denied Pan 
American the right to operate that route 

The stock and equipment exchange, 
Eastern’s petition declared, would repre- 
sent an investment by Pan American in 
National of “more than $15 million” and 
that the interchange would mean that 
the two companies would be “hopelessly 
scrambled and there would be no pos- 
sibility of reverting to the status quo 
ante.” 

“No two eggs have ever been un- 
scrambled,” the petition stated. 


Southern Airways Awarded 
$2,449,298 for Mail Pay 


The Civil Aeronautics Board has 
tentatively fixed an annual mail pay al- 
lowance to Southetn Airways, Inc., of 
$2,449,298 beginning as of April 1 of this 
year, and $4,475,620 for the period of 
April 6, 1956, to March 31, 1958. 


The board increased this local carrier’s 
rate of return on investment from 8 to 
$% per cent, as it had done in the Mo- 
hawk Airlines mail pay case (T.W., Sept. 
13, p. 127), and again Member G. Joseph 
Minetti dissented. 

The C.A.B. action was by a statement 
of provisional findings and conclusions 
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and an order in No. 7988, Southern A 
ways, Inc., Mail Rates. 

It explained that $101,200 of the 
nual payment established would co 
mail service pay and that $2,348 
would be the subsidy element. It s 
the compensation provided would 
in lieu of, and not in addition to, 
mail compensation previously recei' 
by Southern for mail transported ove 
its entire system on and after April 
1956 

A 10-day period after issuance of ths 
order, dated September 11, was specifi: 
in which objection to the proposed ra 
on other provisions could be filed 

Mr. Minetti, in a “concurring and « 
senting” statement, took the posit 
that a rate of return on investmer 
greater than 8 per cent should not 
established unless the board should } 
mit it in No. 8404, Local Service C 
riers Rate of Return Investigation 


1.A.A. Protests M.A.T.S. 
Rate Offers of Two Airline: 


The Independent Airlines Associat 
has asked the Civil Aeronautics Boa 
to investigate bids of Trans World A 
lines and Pan American Airways on $ 
million worth of contracts with the Mil 
tary Air Transport Service 

The association, representing suppl 
mental air carriers, asserted that 
bids were unfairly low and made “fr 
a sheltered position created by mi 
pay at the taxpayer's expense and higher 
passenger rates charged the gene! 
public.’ 

The association asked permission 
intervene in No. 9866, Overseas Natio! 
Airways v. Trans World Ajirlines 
Pan American Airways, to adopt 
complaint of Overseas, and to file 
fuller formal complaint of its own,” con- 
cerning the bids which were the subject 
of the Overseas complaint. In the tele- 
gram making these requests, the IAA 
said, further: 

“Members of the association a 
in the M.A.TS. business will be drive 
out of business by the tactics of T.WA 
and P.A.A if the board stands idly 
in the face of destructive and unfa 
bidding from a sheltered position cr 
ated by mail pay at the taxpayer's ex- 
pense and higher passenger rate 
charged the general public 

“We move that the record in 
General Fare Investigation be reopen 
and the bids of T.W.A. in question 
introduced therein as impeaching 
cost figures presented by them in just. 
fication of the fare increase. It is als 
respectfully requested that award of th 
subject bids be suspended pending 
investigation of possible collusion 
tween subject carriers to drive other 
carriers out of the market by bidcin 
tactics designed to gain a monopoly 
themselves.” 

Overseas, in its complaint, assert 
that losses by T.W.A. and P.A.A. on 
M.A.T.S. contracts could “only haste 
the day when these carriers again mus 
be placed on a subsidy by the bow 
thus becoming an added burden to tl 
taxpayer.” 

The M.A.:TS. contracts in ques'i 
were for the carriage of passengers 1 
cargo across the Atlantic by T.W.A. wi 
for the carriage of passengers by P.\/ 
across the Pacific. 
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Maritime 


Board News 


Fourth Great Lakes Dispute 
Will Be Heard With Others 


he Federal Maritime Board has con- 


lated a proceeding involving an 
eement among British steamship 
s to establish a conference in the 


ustbound trade from Great Lakes ports 
he United States to the United King- 


with three proceedings concerned 
eastbound and westbound Great 
es trade already combined for hear- 
an order in No. 843, Agreement No 
Between Anchor Line Ltd., The 
stol City Line of Steamships, Ltd.., 


and Protest of Oranje Line, et al 
Approval Thereof, the F.M.B 
jlidated agreement No. 8440, pro- 
for creation of the United States 
at Lakes-United Kingdom  East- 
nd Freight Conference, for hearing 
the following proceedings 
No. 833, Maatschappij “Zeetransport’”’ 
Oranje Line) et al. v. Anchor Line, 
No. 834, Agreement No. 8400 
veen Anchor Line, Ltd., The Bristol 
Line of Steamships, Ltd., et al., and 
840, Petition of Anchor Line, Ltd., 
Parties to Agreement No. 8400 
three earlier proceedings have 
en for hearing October 3 before 
Examiner Arnold J. Roth (T.W., Sept 


inst 


} 
et al 


‘ 
Set 


128) 
When the British lines filed agreement 
No. 8400, setting up a westbound con- 


ence between the United Kingdom 
US. Great Lakes ports, Oranje Line 
the steamship lines associated with 
rotested that the British lines’ agree- 
it provided only for service at U.S 
at Lakes ports, while the eastbound 
westbound agreements, to which 
Oranje Line and its associates were par- 
provided service at both US. and 
adian ports 
.e British lines countered by chal- 
the authority of the F.M.B. to 
ove the agreements to which Oranje 
party because they covered 
e between foreign countries, i.e., 
ida and the United Kingdom. The 
ish lines then filed their agreement 
No. 8440, covering the eastbound trade, 
Oranje line and the lines associated 
1 it protested approval of that agree- 
The instant order in No. 843 re- 


ing 


was 


ed 


F.M.B. Consolidates Three 
Nilk Carton Complaints 


iree complaints filed by a New York 
per against shiplines have been con- 
ated by the Federal Maritime Board 
hearing October 15 in room 1705, 45 
1dway, New York City, before Ex- 
ner Edward C. Johnson. A notice of 
Olidation and hearing was issued in 
proceedings. The notice said that a 
mmended decision would be issued by 
examiner. 


The notice was issued in No. 837, Gil- 
lespie & Co. of New York, Inc., v. Grace 
Line, Inc.; No. 838, Same v. C. A. Venezo- 
lana de Navegacion, and No. 839, Same 
v. North Atlantic & Gulf Steamship Co 

Gillespie & Co. alleged that the three 
shipping companies had collected higher 
charges from it than from others in the 
period December, 1955, through Novem- 
ber, 1957, for the transportation of un- 
waxed pulpboard paper milk cartons, 
knocked down flat, from United States 
ports to Venezuelan ports. It asked rep- 
aration, including awards for loss of 
customers and good will (T.W., June 7 
p. 17 


i‘ 


Surface Carriers Make 
Pacts With Ship Lines 


The following agreements between sur- 
face carriers and steamship lines have 
been filed with the Federal Maritime 
Board for approval under section 15 of 
the 1916 shipping act 


‘ 


No. 8328, between Far East Van Serv- 
ice Division of Foster Freight Lines, Inc 
and Pacific Far East Line, Inc., for the 


transportation by 
van-type 


P.F.E. of property in 
containers westbound between 


the San Francisco Bay area and Guam 
No. 8334, between Hawaiian Textron, 
Inc., the steamship company, and Rail- 


way Express Agency, Inc., providing co- 
operation with the express agency in fur- 
nishing that agency with expedited ocean 
freight transportation between San 
Francisco, Los Angeles Harbor, or other 
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scheduled Pacific coast ports of call, and 
scheduled Hawaiian Island ports of call 
for express shipments 


Barge Line Service, Midwest 
Ports to Alaska, Planned 


Alaska Freight Lines has filed tariffs 
with the Federal Maritime Board cover- 
ing proposed direct service by barge line 
from Chicago and Mississippi River ports 
to Anchorage and other Alaskan ports, 
and has announced it will begin opera- 
tion of the route in October. 


Allen Wohlstetter, Washington, D.C., 
attorney and counsel for the company, 
said the tariffs filed with F.M.B. reflect 


a much lower rate than present rail and 
water charges between middle west cities 
and Alaska. He said a survey disclosed 
a considerable volume of prospective 
traffic for the new route: that the line 
anticipated a considerable increase in 
freight movement to Alaska, and that 
the new service would be tied in with 
other company-owned barge services as 
well as the extensive motor transporta- 
tion the company maintains in the 
Alaskan “rail belt,” supplying military 
bases and the Fairbanks area. 

Alaska Freight Lines now operates a 
barge service between Alaskan ports and 
the Pacific and holds intercoastal 
authority from the Interstate Commerce 
Commission to operate between the ports 
of Seattle and Portland, Ore., and New 
Orleans and Texas according to 
Mr. Wohlstetter 


coast 


ports 


Court News 


1.C.C. Ruling in Southern 


Railway Cotton Routing Case 
Is Upheld by Federal Court 


Asserting that no one railroad may 
arrogate to itself the over-all job of 
eliminating duplicating railroad fa- 
cilities, and that the problem of 
eliminating wasteful rail transporta- 
tion by consolidation and otherwise 
“challenges the Commission itself,” 
a federal court has upheld the 
I.C.C.’s decision in I, and S. No. 6588, 
Cotton From the Southwest to 
Southern Territory, 302 I.C.C. 637. 

A statutory three-judge court, sitting 
in the U.S. district court for the Louisi- 
ana eastern district, New Orleans divi- 
sion, issued its opinion, by District Judge 
Wright, in civil action No. 7954, South- 
ern Railway Co., et al. v. United States 
of America and Interstate Commerce 
Commission 

In this action, said the court, the 
Southern Railway System lines sought 
to have set aside the I.C.C.’s report and 
order in the aforementioned suspension 
case 

“That order,” the court said, “directed 
Southern to cancel the restrictive rout- 
ing provisions which Southern had in- 
cluded in the tariff schedules establish- 
ing reduced joint rates on cotton moving 
from the southwest, across the Missis- 
sippi, to points in Southern Territory. 


These reduced rates had been agreed 
upon by the southwestern and southern 
rail carriers in order to meet motor 
truck competition 


Southern’s ‘Unilateral Action’ 


“Southern, acting unilaterally, pro- 
posed to restrict the application of the 
lower rates to a limited number of the 
existing routes east of the Mississippi, 
chiefly to those routes which gave 
Southern its maximum haul. This ac- 


tion was protested by one cotton shipper 
and by a number of southern railroads 
whose participation in the cotton traffic 
would have been reduced if the restric- 
tive routing became effective 


“The Commission allowed the reduced 
joint rates to go into effect on July 6, 
1956, but suspended, and later canceled, 
Southern’s routing restrictions. The only 
issue in the present suit is whether the 
Commission’s order of cancellation was, 
as Southern insists, ‘contrary to law, 
illegal and arbitrary’ 


“A very large part of the cotton trans- 
ported in the United States is grown in 
the southwest and moves across the 
Mississippi through five gateways, St. 
Louis, Memphis, Vicksburg, Natchez and 
New Orleans, to manufacturers in the 
southeast From the farm the cotton 
goes to a compressor where it is sold to 
a cotton shipper. The shipper sends 
cotton from various origins to a ware- 
housing point where it is graded, usually 
into 100-bale lots of even grade and 
staple. Thereafter it is shipped to south- 
ern mills according to market demand. 
Title passes to the manufacturer by ne- 
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gotiation of the bill of lading while the 
cotton is in transit. A majority of the 
manufacturers are located at destina- 
tions in Alabama, Georgia, South Caro- 
lina and North Carolina. The shippers’ 
warehouses are found at numerous in- 
termediate points throughout southern 
territory. 


Handling of Cotton Traffic 


“This cotton traffic is handled by an 
elaborate complex of connecting and 
competing railroads. Usually, several 
carriers participate in the long haul 
from farm to factory, and a given 
destination can generally be reached by 
a number of routes consisting of different 
combinations of competing lines. Instead 
of charging the shipper a ‘combination 
rate’ representing the sum of the local 
rates of each railroad participating in 
a given route, the carriers have estab- 
lished lower ‘joint rates’ for most of the 
routes over which cotton moves east 

“For over 25 years the railroads have 
followed an ‘open routing’ policy, giving 
the shipper a wide variety of routes 
over which cotton can be carried at the 
joint rates. The difference between the 
combination rate and the joint rate is 
great enough to make it uneconomic for 
the shipper to use a route to which no 
joint rate applies. 


“Over half the cotton manufacturers 
in Southern Territory are located at sta- 
tions served only by the Southern Rail- 
way System lines. The principal feature 
of Southern’s routing proposals was that 
the joint rates to these destinations, local 
to Southern, would apply only to that 
route which included the maximum 
amount of Southern track east of the 
Mississippi gateways 

“The practical effect of the proposals 
would have been to close all the other 
existing routes to stations served only 
by. Southern. The loss of traffic to the 
protestant rail carriers which participate 
in these other routes, and the gain to 
Southern, was estimated by the parties 
at between 1,500 and 2,000 carloads per 
year.” 

The court said that the record made 
before the I.C.C. had been carefully 
studied and that it showed that all 
relevant evidence offered by the parties 
at the hearings was received. 

L.C.C. Findings ‘Justified’ 

“The parties,” it said, “were afforded 
ample opportunity to file briefs and 
make representations concerning that 
evidence and the applicable law. The 
requirements of the interstate com- 
merce act and of due process have been 
observed by the Commission. Its findings 
and conclusions, clearly reflected in its 
report, are amply justified by the record. 
The Commission has, therefore, properly 
discharged its duty with due regard for 
the public interest and in accordance 
with the national transportation policy. 


Its decision must be upheld and the 
complaint dismissed. 


“It should be noted, however, that the 
resistance of other railroads, and the 
Commission, to Southern’s attempts to 
obtain the long haul will not solve the 
basic problem which besets the railroad 
industry today. Unquestionably, if rail- 
roads are to survive, privately owned as 
a major vehicle of transportation in 
this country, a new approach to this 
problem is an urgent necessity. The 


public interest no longer requires sev- 
eral sets of tracks, together with the 
facilities that go with them, owned and 
operated by different railroads, going to 
and from the same places. Railroads now 
receive all the competition the public 
interest requires from airlines, bus lines, 
barge lines, motor carriers and the 
private automobile. But no one railroad 
may arrogate to itself the over-all job 
of eliminating duplicating railroad 
facilities. The problem of eliminating 
wasteful railroad transportation in this 
country, by consolidation of lines and 
otherwise, challenges the Commission 
itself.” 

The court concluded its opinion by 
noting “Judgment for defendants.” 


Court Upholds Commission 
Decision in Its T. P. & W. 
Control Case of Last Year 


A three-judge statutory court, sit- 
ting in the federal] district court for 
the Minnesota district, fourth di- 
vision, has upheld the Commission’s 
decision of May 31, 1957, granting 
an application of the Pennsylvania 
Railroad Co., and the Atchison, To- 
peka & Santa Fe Railway Co., for 
authority to acquire joint control of 
the Toledo, Peoria & Western Rail- 
road Co., disinissing an application 
of the Minneapolis & St. Louis Rail- 
way Co., for authority to acquire 
control of the T. P. & W. through 
stock ownership, and denying peti- 
tions of the New York, Chicago & St 
Louis Railroad Co., and the Chicago, 
Rock Island & Pacific Railroad Co., 
for participation in the stock owner- 
ship and control of T. P. & W. 


The court’s opinion, on appeal by The 
M. & St. L., was entered in 4-57-Civ-123, 
Minneapolis & St. Louis Railway Co., 
et al. v. United States of America and 
Interstate Commerce Commission et al 

The I.C.C. decision in question was 
issued in Finance No. 18991, Toledo, 
Peoria & Western Railroad Co., Control, 
embracing Finance No. 19086, Same, re- 
corded in 295 I.C.C. 523. 

Court’s Comments 

Referring to the T. P. & W. as “West- 
ern,” and the M. & St. L. as “Minnea- 
polis”, the court said: 

“The Commission specifically found 
found that ‘Public interest demands that 
the present policies of Western in all 
respects be continued.’ It concluded that 
this result would be attained if the two 
carriers which had contributed the 
greatest volume of traffic with Western, 
one from the east and one from the 
west, should be accorded joint owner- 
ship. 


“As stated, it apepars that some 70 
per cent of Western’s interline traffic is 
exchanged with these two railroads. This 
constitutes about two-thirds of Western’s 
total traffic. Nickel Plate has not sub- 
stantiated its position that the Com- 
mission acted arbitrarily in denying it 
the right to participate in the owner- 
ship of Western’s stock. 

“The Commission concluded that ‘Any 
reduction in the ownership interest of 
the Santa Fe and the Pennsylvania by 
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the inclusion of other carriers in tly 
control of Western would be accompani 
by an equivalent reduction in their ec 
nomic incentive for future developme 
of Western and the territory served 
it.’ That this deduction is a sound a 
praisal of the situation cannot be cha 
acterized as unsupported by the eviden 
It is entirely reasonable to expect that 
the two carriers, which are largely 1 
sponsible for the excellent condition 
Western today, will, by sheer self-i: 
terest, continue with the same incenti 
in the future 


L.C.C, Conclusion ‘Binding’ 

“The Commission might have grant 
the application of Minneapolis for 
control and ownership, which was stre 
uously opposed by all those carriers v 
wanted Western to remain independent 
and neutral. The Commission might hay 
authorized the Rock Island and t 
Nickel Plate to join the Pennsylvai 
and the Santa Fe in joint ownership ar 
control of Western. The Commissio: 
concluded that the application of Pen: 
sylvania and Santa Fe was consiste! 
with the public interest and should | 
granted. That, we think, under the evi 
dence and the law, it had power to d 
and even if that conclusion was wror 
it cannot be said to be arbitrary 
capricious, and is therefore binding 
this court 


“We have fully considered all of 
other arguments and contentions of t 
parties and conclude that they are, like 
wise, without merit. The Commissio 
Order is based on adequate findings s 
ported by substantial evidence in 
record before it 

“The petitions are dismissed and 
temporary restraining order is « 
charged. A stay of 30 days is granted 

The court opinion, dated Septembe! 
was by John B. Sanborn, circuit judg 
and Gunnar H. Nordbye and Edward 
Devitt, district judges 


M. & St. L. to Appeal Ruling 
In T. P. & W. Control Case 


The Minneapolis & St. Louis Railwa 
has decided to appeal to the Suprem 
Court of the United States a ruling 
a three-judge district court upholdin 
an I.C.C. order permitting sale of 
Toledo, Peoria & Western Railroad 
the Pennsylvania Railroad and the Sant 
Fe Railway, A. W. Schroeder, M. & 5 
L. president, has announced 

The ruling by the three-judge cou 
was handed down in Minneapolis 
September 17. A suit to block the sal 
as authorized by the I.C.C. Was institut 
by the M. & St. L. last year, and its ol 
tained a temporary restraining ora 
last January 

“Our proposal to buy the T. P. & V 
said Mr. Schroeder, “contemplated an 
tegration of the operations of the t 
railroads to achieve substantial econon 
and improved, accelerated service 
shippers. Such goals are clearly in 
public interest and under the « 
cumstances we feel it appropriate 
entire proceedings be reviewed by 
Supreme Court.” 


The appeal, which is now being pre 
pared by M. & St. L. counsel, will dela) 
completion of the sale to the PRE 
and A. T. & S. F. until a final rubs 
by the high court. Control of the T. ! 
& W. is reportedly being sought by ‘Dé 
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ilroads involved because it provides 
by-pass around the congested Chicago 
minal area 


.C.C. Summarizes Details 
Of Four Motor Carrier 
Cases in New Mexico Court 


The Commission, on September 24 

ide public the details of fou 

)tor-carrier proceedings in the fed- 

il district court at Albuquerque 
N.M., in which, it said, fines were 

posed on September 8, by Judge 
Valdo H. Rogers 


The I.C.C. said it had been advised 
it in two separate cases a private 
rier by motor vehicle and a shippe: 


a private carrier, were fined a total 


$325 on charges of violating part I 
the interstate commerce act regulat- 
transportation by motor vehicle in 
erstate commerce The Commission 
ed 

Frank Olguin, doing business as Al- 
uerque Fruit & Vegetable Co. of 


juquerque, a private carrier of proper- 
vehicle in interstate com- 

e, pled guilty to charges of trans- 
ting property by motor vehicle, for 
mpensation, in interstate commerce 
hout having been issued authority by 


DY motor 


Commission to perform such trans- 
tation. The court imposed a fine of 
) The shipper, Sunny State Dis- 
iting Co. of Albuquerque, pled nolo 
tendere to charges of aiding and 
tting the carrier in the unauthorized 
rations and was fined $125.’ 

the other case the I.C.C. said Joe 
rtese and Ralph Cortese, doing busi- 

as Valley Feed & Grain Co., of 

Sumner, N.M., were fined $75 on 
eir plea of guilty to charges of per- 


ting and requiring drivers to operate 
or vehicles in interstate commercs 


; 


more hours than were allowed by 
L.C.C, motor carrier safety regula- 
Motor Safety Case 


he Commission also 
been advised that a 
roperty by motor 
charges of 


announced it 
common carrier 
vehicle was fined 
violations of the 
mission's motor carrier safety regu- 
ns The carrier, Whitfield Tank 

Inc., of Las Cruces, N.M., pleaded 
o charges of operating a truck 
i\out brakes on all wheels, as required 
the regulations, and with failing to 
lire drivers to make driver’s daily 
setting forth the duties performed 
ts drivers while engaged in operating 
ks, the I.C.C, said. It added that the 
ler was engaged in the transporta- 
of petroleum products in interstat« 
merce by motor vehicle. 


on 


Transport of Farm Laborers 
he L.C.C. said it had been advised 
Judge Rogers, fined a carrier by 
or vehicle $400 on charges of violat- 
part II of the act 

D. Pearce Bus Corp. of Lovington 

pleaded guilty to four counts of an 
rmation charging it with transport- 
for compensation by motor vehicles 
laborers, from points in Texas to 
its in New Mexico, without holding 
iority issued by the Commission to 
form such transportation, the I.C.C 


said. The information, it said, charged 
that the transportation was performed 
during September and October, 1957. It 
said the fine was required to be paid 
The cases were presented to the court 
by the US. attorney for the district of 
New Mexico, on evidence presented to 
him by the Commission, the I.C.C. said 


Motor Act Prosecutions 





& Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below 


Iowa northern district, western division, 
at Sioux City. Hoffman ransfer, of 
Sioux City, was fined $1,500, and Hoffman, 


Keith Hunt, Gerald Liebrich and Ray 
DeRemer, all of Sioux City, were fined 
$100 each, August 30 following their re- 


pective pleas o! 
charging each 


Commission 


guilty to an information 
with violations of the 
motor carrier 
The fines and costs wers 
pe paid 


a fet orl) 
Salety regu- 
lations 


required 


Maryland district, at Baltimore. Boyer 
rransportation Co., Inc., of Hagerstown, 
Md., was fined $440 on September 12 
following a plea of guilty to an infor- 
mation charging it with violations of 
Commission’s motor carriers safety regu- 
lations. The fine was required to be paid 


the 


Illinois northern district, eastern divi- 
sion at Chicago. On Septembe! Allied 
Van Lines, Inc., of Broadview, Ill., wa 
fined $2,309 following entry of its plea of 
nolo contendere to an information charg- 


ing it with violations of the Commis- 
ion motor carrier safety regulations 
The defendant was required to pay 
$1309 of the fine and costs Payment 
of the balance was suspended and de 
fendant wa put on probation for 
eal 

Maryland district, at Baltimore. On 


September 12 


tion Co 


the Maryland Transporta- 
, of Baltimore, was fined $560 and 


costs following entry of its plea of guilty 
to an information charging it with vio- 
lations of the Commission’s motor car- 
rier safety regulations. The fine ind 


costs were required to be paid 

Iowa southern district, Davenport di- 
vision, at Davenport. K & A Truck Lines 
Inc., of Bettendorf, Ia., was fined $740 or 
September 8 following entry of its 
of guilty to an information charging it 
with violations of the Commission 
afety regulations. The fine was required 
to be paid 


plea 


Louisiana western district, Shreveport 
division, at Shreveport. On September 
10 the Pelican Trucking Co., Inc., of 
Shreveport, was fined $400 following en- 
try of its plea of guilty to an information 
charging it with demanding compensa- 
tion for transport at rates and charges 
different from those in its effective tariff 
in violation of section 217(b) of the act 
and with permitting drivers to remain on 
duty in excess of the weekly hours-of- 
service regulations in violation of the 
motor carrier safety regulations. It was 
required to pay the fine on the charges 
of violating safety regulations. Imposi- 
tion of sentence on the charges of the 
tariff violations was suspended for a 
five-year probationary period 





Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, E. D. 
Louisiana, New Orleans Division 
Action by consignee against steamship 

company for damage to goods. The 

district court, J. Skelly Wright, J., held 
that evidence established that goods had 
been damaged before delivery. 

Decree accordingly. 


In action by consignee against steam- 
ship company for damage to structural 
steel, evidence established that the dam- 


age occurred before delivery to the ship- 
per, and while the cargo was in the care 
and custody of the carrier. 

Where uments, 
that exception 


aor 


which bore legend 
should be shown thereon, 


contained no space for marking excep- 
tions, did not indicate whether excep- 
tions should be noted by the shipper or 
the consignee, and the agent who signed 
the documents for consignee upon re- 
ceipt of property had no authority to 
inspect the goods, the documents were 
not evidence of receipt of the goods in 


good ordel 


In action by consignee against steam- 
hip company for damage to goods, con- 
signee, who had removed article without 
giving notice of damage, sustained bur- 
den of proving delivery in a damaged 
condition. Carriage of goods by sea act, 


secs. 3(6), 4(1 2) (a, q), 46 U.S.C.A. 
ecs. 1303(6), 1304(1), (2) (a, q). 

In consignee’s action against steam- 
ship company for damage to goods, 


evidence established that had 
itself by 
damaged goods be- 
ale by consignee. (Tuteur & 


Ittersum, 162 F. Supp. 788) 


company 
had opportunity to protect 
examining allegedly 
f their 


lore 


Co. v. The 


Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 


West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany 
Court of Appeals of Kentucky 
Civil action. From a judgment of the 


Circuit Court, 
Ardery, J 
Railroad 
railroad 


Franklin 
confirming 
Commission 


County, W. B 
an order of the 
declaring that 


was charging an unreasonable 
rate for the transportation of fine coal 
between certain point fixing a lower 
rate and ordering the railroad to pay 


reparations for excessive freight charges, 
the railroad appeals. The Court of Ap- 
peals, Clay, C., held that where the rail- 
road contended that rate was estab- 
lished to meet barge-truck competition 
and the commission failed to state any 
basic facts in support of its conclusion 
that regardless of the competitive factor 
the rate would still be unreasonable, 
order of the commission was not based 















or 


et 


—_———$— 


102 


Court New 


upon adequate findings of sufficient basic 
facts and a reversal was required. 
Judgment reversed with directions. 


If an agency does not clearly disclose 
the grounds upon which its decision is 
based, a couft will be usurped of its 
power of review over questions of law. 

Unless the applicable statute is to the 
contrary, an opinion of an administrative 
body should set forth the basic findings 
of fact 

Review by the Court of Appeals of an 
order of the Railroad Commission is 
limited to determining whether there is 
substantial evidence to support the find- 
ings and conclusions of the commission. 
KRS 276.370. 

The interpretation of a statute is a 
matter of law. 

Determination of the Railroad Com- 
mission as to what are just and reason- 
able rates is not conclusive on the courts 
since it is a decision on a question of 
law and is not a question of fact but 
the court will give due weight to the 
determination and will accept the stand- 
ards adopted by the commission if they 
are in accord with the statutory intent. 
KRS 276.370. 

A question of law for review by the 
courts may be presented as to whether 
an administrative body, acting under 
a broad and undefined statutory term, 
has taken into consideration irrelevant 
factors or has failed to consider those 
that are relevant. 

Rate to be fixed by the Railroad Com- 
mission for the transportation of coal 
is not what the commission might con- 
sider the most reasonable from a com- 
pensatory standpoint but one which is 
the maximum that reasonably may be 
charged for the particular transporta- 
tion service. KRS 276.280. 

There is a zone of reasonableness be- 
tween maximum and minimum rates 
within which a carrier is ordinarily free 
to adjust its own charges and hence 
the question presented to the Court of 
Appeals on appeal from the Railroad 
Commission is not what would give a 
railroad a fair minimum return on coal 
transportation service but what rate was 
just and reasonable under the circum- 
stances without being extortionate. KRS 
276.280. 

An abnormally low or depressed rate, 
put into effect by a railroad carrier to 
meet barge competition cannot be used 
as a just standard of reasonableness in 
determining rate for the particular 
transportation service involved. KRS 
276.280. 

Where Railroad Commission found 
that railroad was charging an unjust 
rate for transportation of fine coal from 
West Kentucky mines to Kenlite and 
fixed a lower rate based on a rate for 
other coal from such mines to Louis- 
ville and the railroad contended that 
the Louisville rate was a depressed rate 
established to meet barge-truck com- 
petition and was below what would be 
considered reasonable, an _ essential 
basic fact was involved which would 
have been determined by the commis- 
sion and set forth in its findings. _KRS 
276.280, 276.310, 276.370. 

Where Railroad Commission found 
that railroad was charging an unjust 
rate for transportation of fine coal, the 
commission in fixing the rate properly 
considered that there were no switching 
charges from Louisville to Kenlite and 


that plants located a greater distance 
from the Louisville yards than was the 
shipper’s plants enjoyed the Louisville 
rate. KRS 276.280, 276.310, 276.370, 

Where order of the Railroad Commis- 
sion declared that the railroad was 
charging an unreasonable rate for the 
transportation of fine coal from West 
Kentucky mines to Kenlite based on 
rate charged by railroad for coal from 
such mines to Louisville wherein the 
railroad contended that such rate was 
established to meet barge-truck compe- 
tition and the commission failed to state 
any basic facts in support of its con- 
clusion that regardless of the competi- 
tive factor the rate would still be un- 
reasonable, order of the commission was 
not based upon adequate findings of 
sufficient basic facts and a reversal was 
required. KRS 276.280, 276.310, 276.370 

The Railroad Commission is not with- 
out power to award reparations for al- 
leged excessive freight charges from the 
date of the filing of the complaint. (Louis- 
ville and Nashville R. Co. v. Common- 
wealth, Ky. 314 S.W.2d 940). 


* . - 


Supreme Court of Idaho 

Action by consignee’s employe against 
carrier and truck driver for injuries sus- 
tained in course of unloading truck. The 
district court of the 9th judicial district, 
Bonneville County, Henry S. Martin, J., 
rendered judgment for plaintiff, and 
defendants appealed. The Supreme 
Court, Taylor, J., held that where con- 
signee’s employe was injured allegedly 
through truck driver’s negligence, but 
truck driver at time was acting as a 
servant loaned by the carrier to con- 
signee, so that he was employe’s fellow 
servant, employe’s exclusive remedy was 
workmen’s compensation. 

Reversed. 

An admission in a pleading is binding 
on the party making it. 

Admission in a superseded plea was 
competent evidence against party mak- 
ing the admission 

It is the right to control and direct the 
activities of the employe, or the power to 
control the details of the work to be 
performed and to determine how it shall 
be done, and whether it shall stop or 
continue, that gives rise to the relation- 
ship of employer and employe, and the 
question of who pays the compensation 
is not controlling. 

Regulations imposed or approved by 
the Interstate Commerce Commission 
are binding upon carrier and consignee, 
and where they imposed the duty to 
unload on the consignee, carrier and 
consignee could not lawfully contract to 
impose that duty upon the carrier. 

In action by consignee’s employe 
against carrier for injuries sustained in 
course of unloading truck, presumption 
was that carrier and consignee were act- 
ing lawfully and pursuant to Interstate 
Commerce Commission regulation im- 
posing duty to unload on consignee, and 
employe had burden to show that they 
were acting under a contrary agreement. 


In action by consignee’s employe 
against carrier for injuries sustained in 
course of unloading truck, evidence was 
insufficient to sustain finding that car- 
rier’s truck driver was acting as em- 
ploye of the carrier, rather than of the 
consignee, who had the duty to unload. 

Where consignee’s employe was in- 
jured in the course of unloading carrier's 
truck, allegedly through truck driver's 


TraFFic Wor 


negligence, but truck driver at time w 
acting as a servant loaned by the carri 
to consignee, so that he was employs 
fellow servant, employe’s exclusive re! 
edy was workmen’s compensation. I 
Secs. 72-101 et seq., 72-102, 72-203, 72-21 
(Cloughley v. Orange Transportation ( 
327 P. 2d 369.) 


o * *. 


United States District Court, 8.D. Mi 

sissippi, E.D. 

Action to recover alleged overchay 
by the defendants for transportation 
gasoline from a point in Alabama 
which it was carried by barge and fr 
there transported to Alabama airfield 
the defendants. The United States d 
trict court for the southern district 
Mississippi, Mize, J., held that the e 
dence established that the transportati 
was in interstate and not intrastate cor 
merce and that the government was ! 
entitled to recover for alleged Overcha: 
in transportation. 

Judgment for defendant 


The court will not lightly indulge 
assumption that the government in 
ranging for transportation of gasoline 
motor carrier was continuously violati 
the law of Alabama and that the Pul 
Service Commission of that state shirk: 
its duty to enforce the law. 

The question of whether particula: 
commerce is interstate or intrastate 
to be determined by the essential cha 
acter of the commerce and in determi! 
ing “essential character,” the most im- 
portant factor is the fixed and persistin 
transportation intent of the shipper 
the time of the shipment. Interstat 
commerce act, sec. 201 et seq., 49 U.S.C.A 
sec. 301 et seq. 

Where government took title to avi 
tion gasoline in Texas and contract 
with motor carrier to transport the gaso- 
line to airfields in other states and tra 
portation was to be by barge to an Ala- 
bama port and then by tank truck 
the airfields in Alabama and the contract 
fixed the specific rates per gallon for tl! 
entire haul and on failure of origina 
carrier to perform, defendants trans- 
ported the gasoline from the Alabama 
port to the airfield and obtained a permit 
to operate as a common carrier in 
terstate commerce and the process 
reloading in the tank trucks was vir- 
tually continuous and none of the ga: 
line remained in storage, entire trans- 
portation by truck was in interstat 
commerce and the government was ! 
entitled to a rate applicable to intrastate 
transportation. First war powers act 
1941, 50 U.S.C.A. appendix, sec. 601 et 
seq.; executive order No. 9001, 50 U.S.C.A 
appendix, sec. 611 note; interstate co! 
merce act, secs. 201 et seq. 207, 49 
U.S.C.A. secs. 301 et seq., 307 


Where government sought to reco 
an alleged Overcharge on a single mov 
ment of gasoline for the government | 
offered no evidence in support ther: 
from which it could be determi: 
whether the movement was in interstat 
or intrastate commerce or whether 
rate charged by the carriers was 1 
proper, government was not entitled 
recover. (United States v. Majure, 
F.Supp. 594). 


* 7 . 


Supreme Court of Florida 


Petition for writ of certiorari to revic% 
order of State Railroad and Pubic 
Utilities Commission removing cert: 2 
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